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City of Morro Bay 

City Council Agenda 
________________________________________________________________________ 

Mission Statement 
The City of Morro Bay is dedicated to the preservation and enhancement of the quality 

of life.  The City shall be committed to this purpose and will provide a level of 
municipal service and safety consistent with and responsive to the needs of the public. 

________________________________________________________________________ 
 
 

REGULAR MEETING – TUESDAY, FEBRUARY 8, 2011 
 
 

CLOSED SESSION – TUESDAY, FEBRUARY 8, 2011 
CITY HALL CONFERENCE ROOM - 5:00 P.M. 

595 HARBOR ST., MORRO BAY, CA 
 
 
 
CS-1 GOVERNMENT CODE SECTION 54956.8; REAL PROPERTY 

TRANSACTIONS.  Instructing City's real property negotiator regarding 
the price and terms of payment for the purchase, sale, exchange, or lease 
of real property as to one (1) parcel. 

 Property Lease Site 75-77/75W-77W; 699 Embarcadero 
 Negotiating Parties: Morro Bay Marina, Inc. and City of Morro Bay 
 Negotiations: Lease Terms and Conditions 
 

 
 
 
 
 
 
 
 
 
 
 

IT IS NOTED THAT THE CONTENTS OF CLOSED SESSION MEETINGS 
ARE CONFIDENTIAL AND EXEMPT FROM DISCLOSURE. 
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PUBLIC SESSION – TUESDAY, FEBRUARY 8, 2011 
VETERANS MEMORIAL HALL - 6:00 P.M. 

209 SURF ST., MORRO BAY, CA 
 
ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE 
PLEDGE OF ALLEGIANCE 
MAYOR AND COUNCILMEMBERS ANNOUNCEMENTS & PRESENTATIONS 
CLOSED SESSION REPORT 
 
PUBLIC COMMENT PERIOD - Members of the audience wishing to address the 
Council on City business matters (other than Public Hearing items under Section B) may 
do so at this time.  
 
To increase the effectiveness of the Public Comment Period, the following rules shall be 
followed: 

 When recognized by the Mayor, please come forward to the podium and state 
your name and address for the record. Comments are to be limited to three 
minutes. 

 All remarks shall be addressed to Council, as a whole, and not to any 
individual member thereof. 

 The Council respectfully requests that you refrain from making slanderous, 
profane or personal remarks against any elected official, commission and/or 
staff. 

 Please refrain from public displays or outbursts such as unsolicited applause, 
comments or cheering.  

 Any disruptive activities that substantially interfere with the ability of the City 
Council to carry out its meeting will not be permitted and offenders will be 
requested to leave the meeting. 

 Your participation in City Council meetings is welcome and your courtesy 
will be appreciated. 

 
In compliance with the Americans with Disabilities Act, if you need special assistance to 
participate in this meeting, please contact the City Clerk, (805) 772-6205. Notification 24 
hours prior to the meeting will enable the City to make reasonable arrangements to ensure 
accessibility to this meeting.  
 
A. CONSENT CALENDAR 
 
Unless an item is pulled for separate action by the City Council, the following actions are 
approved without discussion. 
 
A-1 APPROVAL OF CITY COUNCIL MINUTES FOR REGULAR MEETINGS OF 

JANUARY 11, 2011 AND JANUARY 25, 2011; (ADMINISTRATION) 
 
RECOMMENDATION: Approve as submitted. 
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A-2 APPOINTMENT OF VOTING DELEGATES TO THE CALIFORNIA JOINT 

POWERS INSURANCE AUTHORITY; (ADMINISTRATION) 
 
RECOMMENDATION: Appoint Mayor Yates as the City’s representative of the 

California Joint Powers Insurance Authority, and appoint the City Manager 
and City Attorney as alternates. 

 
A-3 ADOPTION OF ORDINANCE NO. 565 AMENDING SECTION 2.08.010 OF 

THE MORRO BAY MUNICIPAL CODE REGARDING COUNCIL 
MEETINGS TIME AND DATE; (CITY ATTORNEY) 

 
RECOMMENDATION: Adopt Ordinance No. 565. 
 
A-4 ADOPTION OF ORDINANCE NO. 566 AUTHORIZING AMENDMENT 

OF SECTION 20475 (DIFFERENT LEVEL OF BENEFITS; SECTION 
21363.1 (3% @ 55 FULL FORMULA); AND SECTION 20037 (THREE-
YEAR FINAL COMPENSATION) FOR NEW SWORN HIRES IN THE 
FIRE DEPARTMENT; (ADMINISTRATIVE SERVICES) 

 
RECOMMENDATION: Adopt Ordinance No. 566. 
 
A-5 2010 ANNUAL WATER REPORT; (PUBLIC SERVICES) 
 
RECOMMENDATION: Adopt Resolution No. 12-11. 
 
B. PUBLIC HEARINGS, REPORTS & APPEARANCES – NONE. 
 
C. UNFINISHED BUSINESS – NONE. 
 
D. NEW BUSINESS  
 
D-1 PRESENTATION & FORMAL RECOGNITION OF THE “OFFICIAL CITY 

TREE OF MORRO BAY” VOTE; (COUNCIL) 
 
RECOMMENDATION: Based on the final results of the public voting process, 

the Morro Bay Volunteer Tree Committee proposes the Council vote to 
formally recognize the Cypress Cupressus macrocarpa as the Official City 
Tree of Morro Bay.   

 
D-2 REPORT FROM THE CITIZENS OVERSIGHT COMMITTEE PURSUANT 

TO MORRO BAY MUNICIPAL CODE (MBMC) SECTION 3.22.120; 
(ADMINISTRATIVE SERVICES) 

 
RECOMMENDATION: Receive report, and take action as determined. 
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D-3 RESOLUTION NO. 13-11 ADOPTING THE MID-YEAR BUDGET 
AMENDMENTS; (ADMINISTRATIVE SERVICES) 

 
RECOMMENDATION: Adopt Resolution No. 13-11. 
 
D-4 DISCUSS OPTIONS FOR AMENDING PARKING REQUIREMENTS FOR 

NORTH MORRO BAY; (PUBLIC SERVICES) 
 
RECOMMENDATION: Review options and direct staff accordingly. 
 
D-5 DISCUSSION ON THE PREPARATION OF A BIG BOX ORDINANCE 

WHICH WOULD REGULATE THE SIZE AND APPEARANCE OF BIG BOX 
STORES; (PUBLIC SERVICES) 

 
RECOMMENDATION: Review report, and direct staff on whether to draft a 
Big-Box ordinance and if so, provide direction regarding language for such an 
ordinance. 
 
D-6 DISCUSSION OF TOPICS TO BE DISCUSSED AT THE JOINT CITY 

COUNCIL/PLANNING COMMISSION MEETING, FEBRUARY 22, 2011; 
(PUBLIC SERVICES) 

 
RECOMMENDATION: Discuss potential topics for the February 22, 2011 joint 

City Council/Planning Commission meeting. 
 
E. DECLARATION OF FUTURE AGENDA ITEMS 
 
F. ADJOURNMENT 
 
 
THIS AGENDA IS SUBJECT TO AMENDMENT UP TO 72 HOURS PRIOR TO 
THE DATE AND TIME SET FOR THE MEETING.  PLEASE REFER TO THE 
AGENDA POSTED AT CITY HALL FOR ANY REVISIONS OR CALL THE 
CLERK'S OFFICE AT 772-6200 FOR FURTHER INFORMATION. 
 
MATERIALS RELATED TO AN ITEM ON THIS AGENDA SUBMITTED TO 
THE CITY COUNCIL AFTER DISTRIBUTION OF THE AGENDA PACKET 
ARE AVAILABLE FOR PUBLIC INSPECTION AT CITY HALL LOCATED AT 
595 HARBOR STREET; MORRO BAY LIBRARY LOCATED AT 625 HARBOR 
STREET; AND MILL’S COPY CENTER LOCATED AT 495 MORRO BAY 
BOULEVARD DURING NORMAL BUSINESS HOURS. 
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MINUTES - MORRO BAY CITY COUNCIL 
CLOSED SESSION – JANUARY 11, 2011 
CITY HALL CONFERENCE ROOM - 5:00 P.M. 
 
Mayor Yates called the meeting to order at 5:00 p.m. 
 
PRESENT:  William Yates   Mayor 
   Carla Borchard  Councilmember 
   Nancy Johnson  Councilmember 
   George Leage   Councilmember 
   Noah Smukler   Councilmember 
   
STAFF:  Andrea Lueker  City Manager 
   Robert Schultz   City Attorney 
 
CLOSED SESSION 
 
MOTION: Councilmember Johnson moved the meeting be adjourned to Closed 

Session. The motion was seconded by Councilmember Borchard and 
unanimously carried. (5-0) 

 
Mayor Yates read the Closed Session Statement. 
 
CS-1 GOVERNMENT CODE SECTION 54957.6; CONFERENCE WITH 

LABOR NEGOTIATOR. Conference with City Manager, the City’s Designated 
Representative, for the purpose of reviewing the City’s position regarding the 
terms and compensation paid to the City Employees and giving instructions to the 
Designated Representative.  

 
CS-2 GOVERNMENT CODE SECTION 54956.8; REAL PROPERTY 

TRANSACTIONS.  Instructing City's real property negotiator regarding the 
price and terms of payment for the purchase, sale, exchange, or lease of real 
property as to two (2) parcels. 

 Property: 610 Embarcadero, Morro Bay, CA 
 Negotiating Parties:  Stanley Trapp and the City of Morro Bay 
 Negotiations:  Voluntary Purchase and Sale 

 
 Negotiating Parties: City Tidelands Trust Leaseholders and the City of Morro Bay 

Negotiations: Lease Terms and Conditions 
 
The meeting adjourned to Closed Session at 5:00 p.m. and returned to regular session at 
5:50 p.m. 
 
MOTION: Councilmember Borchard moved the meeting be adjourned.  The motion 

was seconded by Councilmember Smukler and unanimously carried. (5-0) 
 
The meeting adjourned at 5:50 p.m. 

AGENDA NO:    A-1 
 
MEETING DATE:   02/08/11 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2011 
VETERANS MEMORIAL HALL - 6:00 P.M. 
 
Mayor Yates called the meeting to order at 6:00 p.m. 
 
PRESENT:  William Yates   Mayor 
   Carla Borchard  Councilmember 
   Nancy Johnson  Councilmember 
   George Leage   Councilmember 
   Noah Smukler   Councilmember 
 
STAFF:  Andrea Lueker  City Manager 
   Robert Schultz   City Attorney 
   Jamie Boucher   Deputy City Clerk 
   Eric Endersby   Harbor Operations Manager 
   Susan Lichtenbaum  Harbor Business Manager 
   Rob Livick   Public Services Director 
   Tim Olivas   Police Chief 
   Mike Pond   Fire Chief 
   Susan Slayton   Administrative Services Director 
   Kathleen Wold  Planning Manager  
   Joe Woods   Recreation & Parks Director 
    
ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE 
PLEDGE OF ALLEGIANCE  
MAYOR AND COUNCIL MEMBERS REPORTS, ANNOUNCEMENTS & 
PRESENTATIONS 
CLOSED SESSION REPORT - City Attorney Robert Schultz reported the City Council 
met in Closed Session, and no reportable action under the Brown Act was taken. 
 
PUBLIC COMMENT 
 
Keith Taylor, Director of the Friends of the Morro Bay Fire Department, congratulated 
Todd Gailey and Bill Murphy of the Fire Department for the successful dog rescue down 
in Nipomo. 
 
Robert Davis, representing the Morro Bay Citizens Bike Committee, thanked the City for 
the North Main Street Bike Lanes.  He said the San Luis Obispo Council of Governments 
has requested a list of unmet bike needs throughout the county which the Citizens Bike 
Committee compiled a list for Morro Bay (which he listed for Council and the public’s 
information). 
 
D’Onna Kennedy announced a Veterans’ Support Group meeting would be held on 
January 20th, 6:00 p.m. at the Eagles Lodge. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2011 
 
 
 
The following people expressed opposition to Item D-2 (Consideration of Replacing the 
Current Planning Commission):  Barbara Doerr, Ann Reeves, Dana Putnam, Dorothy 
Cutter, Roger Ewing, Nancy Beattie, Bob Doerr and Steve Hennigh. 
 
John Weiss, Incoming President for the Morro Bay Chamber of Commerce, announced 
the Annual Chamber Installation Dinner would be held at the Inn at Morro Bay on 
January 13th at 5:30 p.m.  He announced upcoming plans for 2011, and invited the public 
to come by the Chamber office at any time. 
 
Steve Rodarte requested the City Council consider adopting an ordinance that prohibits 
people from smoking while driving in drive-through businesses. 
 
Virginia Hiramatsu announced the Relay for Life meeting schedule for committee 
members and team captains.  She said the Relay for Life Kick-Off will be held on March 
10th, and a Bunko game to benefit Relay for Life as well as Rotary’s Polio Plus has been 
scheduled for March 16th. 
 
Alex Beattie requested the City Council consider special training for its administrative 
staff to include sensitivity and objectivity training. 
 
Betty Winholtz stated moving the City Council meeting to Tuesday night is not being 
“business friendly” as it will hurt AGP Video who films the Council meetings.  She also 
noted prior to the holidays, she submitted a complaint to City staff regarding a tree 
cutting without a permit in her neighborhood, and has not received a response. 
 
Ken Vesterfelt stated the Friends of the Morro Bay Police Department are looking to the 
community for assistance in raising funds for a K9 dog for the department.  He also noted 
an Emergency Vehicle Car Show will be held in the City on April 16th. 
 
John Barta noted he was on the Planning Commission when the City Council fired them a 
few years back, and the City Council has that right.   
 
Garry Johnson stated although he is neutral on the issue of the Planning Commission at 
this time, the people who are in opposition to the current Planning Commission being 
replaced are the same ones who wanted the Planning Commission fired eight years ago. 
 
Steve Hennigh thanked the Council for the opportunity to speak in a public forum, and 
also encouraged the City to increase public awareness on meetings to allow the public to 
attend and speak their minds.  
 
Mayor Yates closed the hearing for public comment. 
 
Mayor Yates called for a break at 7:01 p.m.; the meeting resumed at 7:16 p.m. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2011 
 
 
 
A. CONSENT CALENDAR 
 
Unless an item is pulled for separate action by the City Council, the following actions are 
approved without discussion. 
 
A-1 APPROVAL OF CITY COUNCIL MINUTES FOR THE SPECIAL MEETING 

OF DECEMBER 8, 2010 AND THE REGULAR MEETING OF DECEMBER 
13, 2010; (ADMINISTRATION) 

 
RECOMMENDATION: Approve as submitted. 
 
A-2 RESOLUTION NO. 01-11 TO REAFFIRM INVESTMENT OF MONIES IN 

THE LOCAL AGENCY INVESTMENT FUND (LAIF) AND DESIGNATE 
TRANSACTION OFFICERS; (ADMINISTRATIVE SERVICES) 

  
RECOMMENDATION: Adopt Resolution No. 01-11. 
 
A-3 RESOLUTION NO. 02-11 DESIGNATING AND AUTHORIZING 

INVESTMENT TRANSACTION OFFICERS; (ADMINISTRATIVE 
SERVICES) 

 
RECOMMENDATION: Adopt Resolution No. 02-11. 
 
 A-4 RESOLUTION NO. 03-11 ADOPTING THE CITY OF MORRO BAY 

INVESTMENT POLICY AND DELEGATING AUTHORITY TO THE CITY 
TREASURER TO INVEST IDLE FUNDS; (ADMINISTRATIVE SERVICES) 

  
RECOMMENDATION: Adopt Resolution No. 03-11. 
 
A-5 RESOLUTION NO. 04-11 ESTABLISHING TRANSACTION OFFICERS FOR 

DOING BUSINESS WITH RABOBANK; (ADMINISTRATIVE SERVICES) 
 
RECOMMENDATION: Adopt Resolution No. 04-11. 
 
A-6 RESOLUTION OF INTENTION TO APPROVE AN AMENDMENT TO 

CONTRACT BETWEEN THE BOARD OF ADMINISTRATION 
CALIFORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM AND THE 
CITY OF MORRO BAY - FIREFIGHTERS; (ADMINISTRATIVE SERVICES) 

 
RECOMMENDATION: Adopt Resolution No. 05-11. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2011 
 
 
 
A-7 APPROVAL OF A SUBLEASE AGREEMENT BETWEEN M&M 

REFRIGERATION AND MORRO BAY OYSTER COMPANY FOR A 
PORTION OF LEASE SITE 144/144W LOCATED AT 1287 EMBARCADERO; 
(HARBOR) 

 
RECOMMENDATION: Adopt Resolution No. 06-11. 
 
A-8 APPROVAL OF MEMORANDUM OF UNDERSTANDING BETWEEN THE 

CITY AND THE CENTRAL COAST MARITIME MUSEUM ASSOCIATION 
FOR THE DESIGN AND PERMITTING PROCESS FOR A MARITIME 
MUSEUM IN THE FRONT STREET PARKING LOT; (PUBLIC SERVICES) 

 
RECOMMENDATION: Approve the Memorandum of Understanding between 

the City and the Central Coast Maritime Museum Association for the Design 
and Permitting Process of a Maritime Museum in the Front Street Parking 
Lot. 

 
Mayor Yates pulled Item A-1 from the Consent Calendar. 
 
MOTION:  Councilmember Borchard moved the City Council approve the Consent 

Calendar with the exception of Item A-1.  The motion was seconded by 
Councilmember Johnson and carried unanimously.  (5-0) 

 
A-1 APPROVAL OF CITY COUNCIL MINUTES FOR THE SPECIAL MEETING 

OF DECEMBER 8, 2010 AND THE REGULAR MEETING OF DECEMBER 
13, 2010; (ADMINISTRATION) 

 
Mayor Yates referred to the minutes of December 13, 2010, page 11, and requested the 
following amendment: 
 

1) simplify the arcade licensing located at 725 Embarcadero Suite 105 requirements 
by removing the condition requiring annual review and approval by the City 
Council; 

 
MOTION:  Mayor Yates moved the City Council approve Item A-1 of the Consent 

Calendar as amended.  The motion was seconded by Councilmember 
Johnson and carried unanimously.  (5-0) 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2011 
 
 
 
B. PUBLIC HEARINGS, REPORTS & APPEARANCES 
 
B-1 APPEAL OF THE PLANNING COMMISSION’S DECISION TO APPROVE 

COASTAL DEVELOPMENT PERMIT CP0-322 TO ALLOW THE 
INSTALLATION OF 9 SOLAR ARRAYS WITH THE ASSOCIATED 
STRUCTURES AND MECHANICAL EQUIPMENT.  THE PROJECT AS 
PROPOSED ALSO INCLUDES THE TRIMMING OF MAJOR VEGETATION; 
(PUBLIC SERVICES) 
 

Planning Manager Kathleen Wold stated the main issues surrounding this project are the 
proposed tree trimming, the view of the solar arrays from the beach area and Highway 
One and the California Environmental Quality Act (CEQA) analysis.  Located within the 
California Coastal Commission’s Appeal Jurisdiction this property requires a Coastal 
Development Permit to allow for installation of the solar arrays, the associated 
mechanical equipment including the inverters and meters and the associated structures.  
No other City permits are required due to the project proponent being a superior 
governmental agency (state agency) a subdivision of the State.  On December 9, 2009 the 
San Luis Coastal Unified School District applied for a Coastal Development permit 
(CP0-322) to allow the installation of nine solar arrays including the associated structures 
and mechanical equipment.  A public hearing was held by the Planning Commission on 
November 1, 2010, wherein they conditionally approved the project.  On November 12, 
2010 an appeal was filed with the City of Morro Bay requesting the City assume the 
CEQA jurisdiction, perform an Initial Study to identify the environmental impacts and 
incorporate mitigation measures via a Mitigated Negative Declaration.  The San Luis 
Coastal United School District took the role as the lead agency, and conducted the CEQA 
review and determined that the project qualified for the following categorical exemptions 
under Class 2 (c), 3 (e) and 14.  The appellant is appealing the school district as the Lead 
Agency responsibilities under CEQA Section 15051.  The relief the appellant is seeking 
is to have the City assume the CEQA jurisdiction and perform an Initial Study to identify 
environmental impacts and incorporate mitigation measures via a Mitigated Negative 
Declaration.  Staff has reviewed the appeal and determined that there was no evidence 
submitted into the record via the appeal document which substantiated that the San Luis 
Obispo Coastal Unified School District could not assume Lead Agency status under 
CEQA or that the project as conditionally approved is inconsistent with the City of Morro 
Bay’s General Plan/Local Coastal Plan.  Ms. Wold recommended the City Council 
uphold the Planning Commission’s conditional approval.     
 
Mayor Yates opened the hearing for public comment. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2011 
 
 
 
Julie Tacker stated she has appealed this project because it is inconsistent with portions of 
the City’s Visual Resources and Scenic Highway Element objective to enhance, protect and 
preserve the existing and potential visual resources of Morro Bay and its surroundings.  She 
also said the project is specifically inconsistent with the City’s Local Coastal Plan policies 
relating to protecting views along the coast and designated scenic area.  Ms. Tacker stated 
this project invites visual blight into the City, and she requested the City take Lead Agency 
responsibilities assuming CEQA jurisdiction; perform an initial study to identify 
environmental impacts, and incorporate mitigation measures via a Mitigated Negative 
Declaration. 
 
Brad Parker, Consultant for San Luis Coastal Unified School District, stated the Board of 
Education is very much behind this project.  He said district-wide, this is approximately 1.7 
megawatts of clean, renewable energy which will serve as an example for school children 
for generations.  Mr. Parker stated “Attachment 3” in the staff report addresses the appeal 
contingencies; and, Council should find there is no basis for this appeal. 
 
Piper Riley stated she supports this appeal based on the visual impact.  She is also opposed 
to the removal of valuable trees and their habitat, the lack of environmental review and 
issues of wetland setback.  She said she strongly feels these solar arrays should be installed 
on existing rooftops, and foresees the carports being a potential for vandalism or potentially 
hazardous for children who may climb on them.  Ms. Riley requested Council consider the 
protection of vital habitat, visual beauty and consider safety issues by installing these solar 
panels on existing structures. 
 
Barry Branin stated the school district has the authority to remove trees on their property.  
He stated the Planning Commission had recommended placing a condition on this permit to 
not decimate all of the trees on the property for placement of the solar arrays.  Mr. Branin 
stated this project is ill-conceived and recommended the City Council uphold the appeal and 
takes back the role as Lead Agency. 
 
Nancy Bast stated one condition of the permit that she thought was wise was to allow one 
year for a survey to be performed to see if the trees would affect the solar arrays before any 
tree trimming was done.  She said she was in support of this appeal, and quoted California 
State Code 53067 relating to trees. 
 
Barbara Doerr stated she was surprised with the high decibel levels that come from the solar 
arrays.  She referred to a letter in the staff report regarding the Scenic Highway and noted 
the logic of how some parts of the highway are more attractive than others was a concern, 
and she thought it should have been countered by a statement that the City’s goal is to make 
Morro Bay more attractive and beautiful.    
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2011 
 
 
 
Betty Winholtz stated this is not a CEQA-exempt project.  She said it is the City’s job to 
review the school district’s environmental review of this project in order to prove that it will 
not: damage the scenic views of Highway One; violate the Noise Ordinance; or, impact the 
City’s Major Vegetation Policy. 
 
Lindy Owen stated their Advisory Council in Los Osos reviewed this project closely and 
their concerns are the tree removal, the unattractive car port structures, child safety, and 
concerns of vandalism.  She said the solar array panels should be installed on roof tops.  Ms. 
Owen stated the trees that are proposed to be removed are irreplaceable.   
 
Julie Tacker stated one proposed solar array close to a northern stream or drainage way 
supports a wetland habitat on the northern property line.  
 
Brad Parker stated the project as approved by the Planning Commission removes no trees 
and does no tree trimming from any of the Monterey Cypress along Highway One.   He said 
the view from Highway One will be improved by the plantings that will be provided.  Mr. 
Parker stated at full power, the invertors can produce 65 decibels of noise and will be 
located away from classrooms and residential areas; at night there will be zero decibels.  He 
said a committee reviewed proposals on where to locate the solar arrays, and carport 
structures were recommended instead of rooftops due to the potential of roof leaks over 
sensitive areas such as classrooms. 
 
Mayor Yates closed the hearing for public comment. 
 
The City Council commented on this appeal and was in consensus that they were in support 
of staff’s review and Planning Commission’s approval of this project. 
 
MOTION:  Councilmember Borchard moved the City Council deny the appeal and 

uphold the Planning Commission’s conditional approval of Coastal 
Development Permit CP0-322 to allow the installation of 9 solar arrays 
with the associated structures and mechanical equipment; and, includes the 
trimming of major vegetation.  The motion was seconded by 
Councilmember Johnson and carried unanimously.  (5-0) 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2011 
 
 
 
B-2 APPEAL OF THE PLANNING COMMISSION’S DECISION TO DENY 

CERTIFICATION OF THE MORRO BAY CAYUCOS SANITARY DISTRICT 
WASTEWATER TREATMENT PLANT ENVIRONMENTAL IMPACT 
REPORT AND DENIAL OF THE COASTAL DEVELOPMENT PERMIT CP0-
339 AND CONDITIONAL USE PERMIT UP0-307; (PUBLIC SERVICES) 

 
Planning Manager Kathleen Wold stated the Wastewater Treatment Plant (WWTP) is 
operated under a National Pollutant Discharge Elimination System (NPDES) Permit (No. 
CA0047881) issued by the US Environmental Protection Agency (USEPA) and the 
Central Coast Regional Water Quality Control Board (RWQCB). The current NPDES 
permit allows for the discharge of a blend of primary and secondary treated effluent to the 
ocean through the existing 27-inch diameter outfall pipeline. This discharge is in 
accordance with Section 301(h) of the federal Clean Water Act that modifies the 
requirement for full secondary treatment in certain cases. The City of Morro Bay and 
Cayucos Sanitary District has made a commitment to the Central Coast RWQCB to phase 
out the need for the 301(h) modified discharge permit by upgrading the WWTP to at least 
full secondary treatment by March 2014.  The process of examining the various planning 
and design options was carefully analyzed during the past several years through a Facility 
Master Plan (FMP), which was prepared by Carollo Engineers. The process involved 
intense technical analysis and public input and discussion, which resulted in the current 
project description. Based on the analysis and public input, the Council and District Board 
adopted the final recommendation to upgrade the plant to tertiary treatment using an 
oxidation ditch with filtration as the preferred treatment option and retire many of the 
existing facilities. Since August 2006, the Joint Powers Authority (JPA), which is 
comprised of both the Morro Bay City Council and members of the Cayucos Sanitary 
District Board, have been working to develop an FMP for upgrade to the Morro Bay/ 
Cayucos Sanitary District WWTP through the twenty-year planning period. During this 
time, the JPA has been presented with various technical topics ranging from regulatory 
requirements to wastewater and biosolids treatment alternatives, and has consistently 
provided feedback and direction. Impacts on the receiving waters, the ratepayers in both 
communities, and local sustainability were topics that framed discussion in seven public 
meetings and other smaller technical subcommittee meetings.  Based on the information 
contained in this report and all documents referenced within including the Morro Bay 
Cayucos Sanitary District Wastewater Treatment Plant EIR, Ms. Wold recommended the 
City Council approve Resolution Number 07-11 adopting the findings of fact to allow 
certification of the EIR, certify the EIR, approve Resolution Number 08-11 adopting the 
findings of approval for the Coastal Development Permit and Conditional Use Permit and 
finally conditionally approve Coastal Development Permit CP0-339 and Conditional Use 
Permit UP0-307.   
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2011 
 
 
 
Tom Barnes from Environmental Science Associates is the City’s CEQA consultant who 
gave a report on the Environmental Impact Report on the Wastewater Treatment Plant 
upgrade. 
 
Mayor Yates opened the hearing for public comment. 
 
The following people expressed opposition to the appeal of the Planning Commission’s 
decision to deny the certification of the Morro Bay/Cayucos Sanitary District Wastewater 
Treatment Plant Environmental Impact Report and denial of the Coastal Development 
Permit and Conditional Use Permit: Dana Putnam, Joey Racano, Roger Ewing, Bob 
Stallard, Bob Doerr, Alex Beattie, Barry Branin, Andrew Christie, Piper Riley, Dorothy 
Cutter, Barbara Doerr, Lindy Owen, Jack McCurdy, Julie Tacker, Betty Winholtz, Steve 
Hennigh, Bill Weatherford, Jan Romanazi, Lee Johnson, Richard Margetson, Ann 
Reeves, Richard Sadowski, and Barbara Jo Osborne. 
 
Nancy Bast requested Council hear all public comment on this matter. 
 
John Barta stated in 2007, the City committed to a timeline of 2013 and spent hundreds 
of thousands of dollars and prepared two EIR’s which should be forwarded to the Coastal 
Commission. He said the reason the plant is being moved slightly south is because it is on 
a floodplain. Mr. Barta requested Council grant the appeal, approve the EIR and move 
forward towards a better future. 
 
Jim Hayes, Collections Division employee, addressed the amount of money it would cost 
to relocate the treatment plant due to the amount of plumbing and the lift station located 
at the existing plant.  
 
Mayor Yates closed the hearing for public comment. 
 
Mayor Yates called for a break at 9:10 p.m.; the meeting resumed at 9:25 p.m. 
 
Dennis Delzeit, Project Manager, reviewed floodplain and zoning impacts and other 
issues raised by public comment.  
 
Mayor Yates stated it is his responsibility to the rate payer to keep the sewer rate as 
reasonable as possible.  He said he supports upholding the appeal to allow certification of 
the EIR. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2011 
 
 
 
Councilmember Smukler stated it is inaccurate to compare the cost of the proposed Los 
Osos Wastewater Treatment Plant with this project because that community is much 
larger than Morro Bay and includes the installation of a new collection system.  He said it 
is important to look at the long-term lifecycle costs of this project compared to alternative 
site options. Councilmember Smukler stated he has seen too many red flags with the 
proposed site to make a decision without evaluating alternative stand-alone sites.  
Councilmember Smukler stated he does not support this appeal, and he does support the 
Planning Commission’s recommendation. 
 
Councilmember Leage stated he supports moving forward with the project as proposed 
allowing changes in the plans as they come. 
 
Councilmember Johnson stated the City’s present treatment plant is located in an 
industrial zone that is also in a floodplain. She said she cannot understand why people 
think this is prime property.  Councilmember Johnson stated in the long-term, the plan for 
the treatment plant is set up for reclamation when it becomes feasible.  She said she was 
pleased to see the State Regional Water Quality Board sent the City a letter of support for 
the treatment plant upgrade.   
 
Councilmember Borchard stated the current location of the treatment plant was purchased 
50 years ago for the sole purpose of this use with room for expansion.  She said based on 
the cost to move the plant to another site where there is no current infrastructure, the 
financial hardship passed on to the ratepayers would more than double, which she cannot 
support.  Councilmember Borchard stated she supports the appeal. 
 
Councilmember Smukler stated risks at the existing location to vital infrastructure should 
be further evaluated because some, such as sea level rise, weren’t around when the Local 
Coastal Plan was adopted.  He is concerned that the present project is proposed with a 
footprint, which staff has been directed to minimize the extent of its use, but it appears 
that future expansion of the facility will require sprawl into the surrounding area.   
 
MOTION:  Mayor Yates moved the City Council approve Resolution Number 07-11 

adopting the findings of fact to allow certification of the EIR, certify the 
EIR, approve Resolution Number 08-11 adopting the findings of approval 
for the Coastal Development Permit and Conditional Use Permit and 
finally conditionally approve Coastal Development Permit CP0-339 and 
Conditional Use Permit UP0-307. The motion was seconded by 
Councilmember Johnson and carried with Councilmember Smukler voting 
no. (4-1) 
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B-3 ORDINANCE NO. 565 AMENDING MORRO BAY MUNICIPAL CODE 

SECTION 2.08.010 OF THE MORRO BAY MUNICIPAL CODE REGARDING 
COUNCIL MEETINGS TIME AND DATE - INTRODUCTION AND FIRST 
READING; (CITY ATTORNEY) 

 
City Attorney Robert Schultz stated the City Council on December 13, 2010 directed 
Staff to change the City Council meeting dates from the second and fourth Mondays to 
the second and fourth Tuesdays.  Mr. Schultz recommended the City Council accept 
public comment and move for introduction and first reading of Ordinance No. 565, by 
number and title only, amending Morro Bay Municipal Code Section 2.08.010. 
 
Mayor Yates opened the hearing for public comment. 
 
Betty Winholtz stated when going on-line and researching information on other 
communities, she found they maintain this type of change in their municipal code. She 
requested the City Council not amend this policy by resolution and maintain it in the 
Municipal Code. 
 
Mayor Yates closed the hearing for public comment. 
 
MOTION:  Councilmember Borchard moved the City Council approve for first 

reading and introduction by number and title only, Ordinance No. 565 
amending Morro Bay Municipal Code Section 2.08.010 of the Morro Bay 
Municipal Code Regarding Council Meetings Time and Date.  The motion 
was seconded by Councilmember Smukler and carried unanimously.  (5-0) 

 
C. UNFINISHED BUSINESS – NONE. 
 
D. NEW BUSINESS 
 
D-1 CITY COUNCIL ANNUAL MEETING SCHEDULE; (ADMINISTRATION)   
 
City Manager Andrea Lueker presented to the City Council the 2011 annual meeting 
schedule as follows:  1) regular meeting dates are the second and fourth Tuesdays of each 
month with the exception of July 26th, November 22nd and December 27th, which are 
traditionally, canceled; and 2) the City Council and Planning Commission normally meet 
twice each year for a joint meeting.  These meetings have been scheduled on a variety of 
dates, including 5th Monday’s as well as on regular City Council meeting days an hour 
prior to the normal starting time.  For 2011, it is recommended the joint City 
Council/Planning Commission meetings are held one hour prior to a regular City Council 
meeting.  Suggested dates are February 22nd at 5:00 p.m. and September 13th at 5:00 p.m.     
Ms. Lueker recommended the City Council accept the annual meeting schedule, or advise 
staff of any conflicts. 
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MOTION:  Mayor Yates moved the City Council accept the annual meeting schedule 

as proposed by staff.  The motion was seconded by Councilmember Leage 
and carried unanimously.  (5-0) 

 
D-2 CONSIDERATION OF REPLACING THE CURRENT PLANNING 

COMMISSION; (CITY COUNCIL) 
 
Mayor Yates stated the Planning Commission should be business and citizen friendly, 
and should be respectful of the enormous amount of time applicants and staff put into a 
project to prepare the project for presentation before the Planning Commission.  In recent 
years, the Commission has repeatedly nit-picked projects, attempted to act as a Design 
Review Board, and generally been non-supportive and combative with staff’s decisions. 
With three Planning Commission vacancies, and based on recent actions of the existing 
Planning Commission, Mayor Yates recommended the City Council agree to replace the 
entire Planning Commission noting this decision would work well with the application 
deadline for Advisory Board vacancies of January 19, 2011 and interview date of January 
24, 2011. 
 
Councilmember Leage stated he agrees with Mayor Yates; this is a critical time and 
everyone needs to work together. 
 
Councilmember Smukler stated he is disappointed with this report because these are the 
type of people he would like to see on the Planning Commission.  He said he thought the 
staff report was disrespectful to the Commission and feels they deserve an apology.  
Councilmember Smukler expressed concern of what type of message this might send to 
those who might consider serving on a City board. 
 
Councilmember Johnson stated the Planning Commission does not know what their 
responsibilities and powers are.  She said when first on the Planning Commission, she 
was trained on the Sphere of Influence, Local Coastal Plan, General Plan, Land Use 
Plans, Zoning Ordinance and Variances, and served at the will of the Council.  
Councilmember Johnson stated all new Planning Commissioners need adequate training. 
She said the Planning Commission is not an architectural review committee; there is no 
view ordinance or color code for private homes. Councilmember Johnson stated 
applicants and staff should be treated with respect. She said she will vote against 
replacing the Planning Commission at this time; however, she recommended the Planning 
Commission receive training regarding their roles and responsibilities. 
 
Councilmember Borchard stated she agrees the Planning Commission does require 
further training on its responsibilities.  She said she feels removing the remaining two 
Planning Commissioners would be divisive in the community, and she would not be 
opposed to appointing two alternates to the Planning Commission. 
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Mayor Yates withdrew this item from consideration. 
 
No further action was taken on this item. 
 
E. DECLARATION OF FUTURE AGENDA ITEMS – None. 
 
ADJOURNMENT   
 
The meeting adjourned at 10:56 p.m. 
 
Recorded by: 
 
 
 
Jamie Boucher 
Deputy City Clerk 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 25, 2011 
VETERANS MEMORIAL HALL - 6:00 P.M. 
 
 
Mayor Yates called the meeting to order at 6:00 p.m. 
 
PRESENT:  William Yates   Mayor 
   Carla Borchard  Councilmember 
   Nancy Johnson  Councilmember 
   George Leage   Councilmember 
   Noah Smukler   Councilmember 
 
STAFF:  Andrea Lueker  City Manager 
   Robert Schultz   City Attorney 
   Bridgett Kessling  City Clerk 
   Eric Endersby   Harbor Operations Manager 
   Susan Lichtenbaum  Harbor Business Manager 
   Rob Livick   Public Services Director 
   Tim Olivas   Police Chief 
   Mike Pond   Fire Chief 
   Susan Slayton   Administrative Services Director 
   Dylan Wade   Utilities/Capital Projects Manager  
    
ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE 
PLEDGE OF ALLEGIANCE  
MAYOR AND COUNCIL MEMBERS REPORTS, ANNOUNCEMENTS & 
PRESENTATIONS 
CLOSED SESSION REPORT – there was no Closed Session report. 
 
PUBLIC COMMENT 
 
Dan Rivoire, Executive Director of the San Luis Obispo County Bicycle Coalition, 
expressed appreciation to the City for the road and bicycle lane improvements made in 
Morro Bay. 
 
Dan Reddell read a statement from Chamber of Commerce President John Weiss 
providing the community with an update on the Chamber of Commerce. 
 
Joan Solu, Chair of the Tourism Business Improvement District Advisory Board 
reviewed recommendations made by the Advisory Board relating to the Visitors Center.  
 

AGENDA NO:    A-1 
 
MEETING DATE:   02/08/11 
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Betty Winholtz referred to Item A-2 (Approval Of Resolution 11-11 Amending the 
Council Policies & Procedures Manual Regarding Regular Meeting Times and Placing 
Items on the Agenda) – specifically Policy 1.2, stating to allow the Mayor unlimited 
access as to what can be placed on the agenda while other members of Council need 
consensus is unfair; she recommended removing this policy. She also referred to Item C-1 
(Resolution on Creation and Details of a Facility Maintenance Account, to include a 
Prioritized List of Projects and Costs) and requested clarification on the priority ranking of 
the projects and costs of specific projects that were listed in the staff report. Ms. Winholtz 
also recommended the consideration of a public bathroom in the downtown area. Ms. 
Winholtz referred to Item C-2 (Continued Discussion on the Visitors Center) and 
requested clarification on why City funds are being used to pay wages, taxes and billboard 
items. She also referred to D-3 (Discussion of Change of Meeting Dates and Times, and 
Number of Board Members for Commissions and Advisory Boards) stating she is 
disappointed that Council would pigeon-hole the Recreation & Parks Commission and 
Public Works Advisory Board for reduction in membership and frequency in meeting 
times. 
 
Melody DeMeritt, Chair of the Local Chapter of the Sierra Club, referred to a report 
received by City staff from the Coastal Commission regarding the upgrade to the 
Wastewater Treatment Plant. She said the Sierra Club has filed an appeal of the City 
Council’s approval of the Environmental Impact Report for the upgrade to the 
Wastewater Treatment Plant to the Coastal Commission.   
 
Barry Brannin announced for public information that he has forms in order to file any 
appeal to the Coastal Commission. 
 
John Barta referred to Item C-2 stating this is not the time to continue as in times past; it 
is time to look at the big picture and move forward.   
 
Bob Crizer addressed Items A-5 (Acceptance of the Community-Wide and Government 
Operations 2005 Baseline Greenhouse Gas Emissions Inventory Report) and noted this is 
a generational issue. He also addressed Item D-2 (Discussion of Instituting Urgency 
Interim Ordinance Prohibiting Wind Turbines for 45 Days) stating he is working towards 
providing renewable energy at a low cost to residents and businesses by attaching wind 
turbines to roof tops. Mr. Crizer stated there is not a height limit issue with the wind 
turbines, and requested Council’s support in allowing renewable energy in the City. 
 
Tom Gregory requested information on the City’s plans for permitting medical marijuana 
dispensaries in the City.   
 
Mayor Yates closed the hearing for public comment. 
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A. CONSENT CALENDAR 
 
Unless an item is pulled for separate action by the City Council, the following actions are 
approved without discussion. 
 
A. CONSENT CALENDAR 
 
Unless an item is pulled for separate action by the City Council, the following actions are 
approved without discussion. 
 
A-1 APPROVAL OF CITY COUNCIL MINUTES FOR THE REGULAR MEETING 

OF JANUARY 11, 2011; (ADMINISTRATION) 
 
RECOMMENDATION: This item was pulled from the agenda. 
 
A-2 APPROVAL OF RESOLUTION 11-11 AMENDING THE COUNCIL 

POLICIES & PROCEDURES MANUAL REGARDING REGULAR MEETING 
TIMES AND PLACING ITEMS ON THE AGENDA; (CITY ATTORNEY) 

 
RECOMMENDATION: Adopt Resolution No. 11-11. 
 
A-3 AUTHORIZATION TO REPLACE THE ASSISTANT ENGINEER POSITION 

IN THE UTILITIES/CAPITAL PROJECTS DIVISION; (PUBLIC SERVICES) 
 
RECOMMENDATION: Authorize the replacement of the Assistant Engineer 

position, revise the salary schedule, and authorize the backfilling of any 
successful internal candidate’s position. 

 
A-4 AWARD OF CONTRACT TO BROUGH CONSTRUCTION, INC. OF 

ARROYO GRANDE, CA FOR THE PROJECT NO. MB-2010-W1: DESAL 
PRODUCT WATER LINE REPLACEMENT; (PUBLIC SERVICES) 

 
RECOMMENDATION: Waive a minor bid irregularity and award the project 

contract to Brough Construction, Inc., in the amount of $149,181.00. 
 
A-5 ACCEPTANCE OF THE COMMUNITY-WIDE AND GOVERNMENT 

OPERATIONS 2005 BASELINE GREENHOUSE GAS EMISSIONS 
INVENTORY REPORT; (PUBLIC SERVICES) 

 
RECOMMENDATION: Receive report for information and file. 
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Councilmember Smukler pulled Items A-2 and A-3 from the Consent Calendar.  
 
MOTION:  Councilmember Borchard moved the City Council approve Items A-4 

and A-5 of the Consent Calendar.  The motion was seconded by 
Councilmember Johnson and carried unanimously.  (5-0) 

 
A-2 APPROVAL OF RESOLUTION 11-11 AMENDING THE COUNCIL 

POLICIES & PROCEDURES MANUAL REGARDING REGULAR MEETING 
TIMES AND PLACING ITEMS ON THE AGENDA; (CITY ATTORNEY) 

 
Councilmember Smukler stated he will not be voting in support of the proposed 
amendments because it does not give the City Council the leverage to manage or be a part of 
the agenda process.  
 
MOTION:  Councilmember Johnson moved the City Council approve Item A-2 of the 

Consent Calendar.  The motion was seconded by Councilmember Leage 
and carried with Councilmember Borchard and Councilmember Smukler 
voting no.  (3-2) 

 
A-3 AUTHORIZATION TO REPLACE THE ASSISTANT ENGINEER POSITION 

IN THE UTILITIES/CAPITAL PROJECTS DIVISION; (PUBLIC SERVICES) 
 
Councilmember Smukler expressed concern with the proposed increase in pay for this 
position; and, he would also like to discuss the two-tier structure before hiring a new 
position. 
 
MOTION:  Councilmember Smukler moved the City Council authorize staff to 

replace the Assistant Engineer position with a temporary hire until the 
benefits for that position have been negotiated. The motion was seconded 
by Councilmember Borchard and carried with Mayor Yates and 
Councilmember Leage voting no. (3-2) 

 
Mayor Yates called for a break at 7:00 p.m.; the meeting resumed at 7:10 p.m. 
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B. PUBLIC HEARINGS, REPORTS & APPEARANCES 
 
B-1 INTRODUCTION AND FIRST READING OF ORDINANCE NO. 566 

AUTHORIZING AMENDMENT OF SECTION 20475 (DIFFERENT LEVEL 
OF BENEFITS; SECTION 21363.1 (3% @ 55 FULL FORMULA); AND 
SECTION 20037 (THREE-YEAR FINAL COMPENSATION) FOR NEW 
SWORN HIRES IN THE FIRE DEPARTMENT; (ADMINISTRATIVE 
SERVICES) 

 
City Manager Andrea Lueker stated the City Council adopted the Resolution of Intention 
on January 11, 2011, and this Ordinance is required by the Public Employee Retirement 
System (PERS) in order to amend the PERS contract.  Ms. Lueker recommended the City 
Council approve the introduction and first reading of Ordinance No. 566 authorizing the 
amendment of Different Level of Benefits, 3% @ 55 Full Formula and Three-Year Final 
Compensation for new sworn hires in the Fire Department. 
 
Mayor Yates opened the hearing for public comment. 
 
John Meyers stated the change made to the Fire Department labor agreement reduces the 
City’s portion of pension costs for new hires by 56%.  He said Council should consider 
additional opportunities by requiring current employees to increase their participation in 
paying 5% of their wages towards their pensions which would produce an instant savings 
of $350,000 per year to the City. 
 
Dan Glesmann stated last year, one in every six dollars spent in the General Fund went to 
cover cost of employee pensions. He said making significant changes to the pension plan 
is a very good start to achieving sustainability and reducing the future cost commitments 
while increasing City revenues.  Mr. Glesmann stated achieving this will contribute to the 
City’s long-term financial strength.  
 
Tom Gregory stated businesses that would increase the City’s tax base would also help 
the City’s economy. 
 
Mayor Yates closed the public comment hearing.  
 
MOTION:  Councilmember Johnson moved the City Council approve the introduction 

and first reading of Ordinance No. 566 authorizing the amendment of 
Different Level of Benefits, 3% @ 55 Full Formula and Three-Year Final 
Compensation for new sworn hires in the Fire Department.  The motion 
was seconded by Councilmember Borchard and carried unanimously. (5-0) 

 
City Manager Andrea Lueker read Ordinance No. 566 by number and title only. 
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C. UNFINISHED BUSINESS  
 
C-1 RESOLUTION ON CREATION AND DETAILS OF A FACILITY 

MAINTENANCE ACCOUNT, TO INCLUDE A PRIORITIZED LIST OF 
PROJECTS AND COSTS; (RECREATION & PARKS) 

 
City Manager Andrea Lueker stated the City’s management of real property assets has 
lacked the resources to adequately support a deferred maintenance account for all 
scheduled property.  The approval of Resolution No. 10-11, the establishment of a 
General Fund Deferred Maintenance, would give immediate relief to the General Fund 
and satisfy the required maintenance for the current City-owned real property.  The initial 
start up General Fund Deferred Maintenance allocation would be approximately 
$210,000 transferred from the proceeds of the sale of 781 Market Street. Priority 
maintenance will be given to building and mechanical systems including roofing, 
plumbing, electrical and air handling.  Fund allocations would be realized by approved 
City Council directive and encumbered annually.  Ms. Lueker recommended the City 
Council adopt Resolution 10-11 to establish a fund for General Fund Deferred 
Maintenance for the maintenance and management of City owned real property. 
 
MOTION:  Mayor Yates moved the City Council: 1) adopt Resolution No. 10-11 

amending the transfer amount from $210,000 to $201,000 from the 
proceeds of the sale of the 781 Market Street property; 2) direct staff to be 
aggressive with the repairs in order of the A, B, C grouping priorities 
listed in Exhibit “A” of the staff report; and 3) direct staff to bring back an 
economic analysis on the Shasta Street properties regarding demolition vs. 
rehabilitation.  The motion was seconded by Councilmember Borchard 
and carried unanimously.  (5-0) 

 
C-2 CONTINUED DISCUSSION ON THE VISITORS CENTER; 

(ADMINISTRATION) 
 
City Manager Andrea Lueker stated on June 28, 2010 during the annual review of the 
Visitors Center Agreement, the City Council amended the Agreement to include language 
regarding a financial review of the Visitors Center operations at the end of the 2009/10 
fiscal year.  In September 2010, the Chamber provided this information to the City 
Administrative Services Director, and she performed a financial review.  On November 
8, 2010, staff brought forward a second staff report, which requested the City Council to 
provide further direction to staff on the following issues: 1) financial review of the 
2009/2010 fiscal year; 2) funding of the Visitors Center from the Tourism Business 
Improvement District Assessment; and 3) representation on the Chamber Board for 
Visitors Center oversight.  Staff has made progress with each directive, even with the  
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significant changes in personnel with the Chamber and in particular the new Chamber 
Executive Director.  During the November City Council meeting, areas of concern were 
accountability, transparency, City representation on the Chamber Executive Board and 
increased review of finances. Ms. Lueker recommended Council review the staff report, 
the progress that has been made on the direction provided to staff from the November 8, 
2010 City Council meeting and provide further direction regarding the Visitors Center.     
 
The City Council directed staff to: 1) reschedule this item as a public hearing within sixty 
(60) days to include an analysis and time study; 2) invite stakeholders; and, 3) explore the 
concept of a workshop. 
 
No further action was taken on this item. 
 
D. NEW BUSINESS 
 
D-1 RESOLUTION AUTHORIZING THE HARBOR BUSINESS MANAGER TO 

EXECUTE LEASE RENTAL PAYMENT PLANS TO ASSIST 
EMBARCADERO TIDELANDS LEASEHOLDERS WITH CASH FLOW AND 
TO RETAIN EMBARCADERO BUSINESSES; (HARBOR) 

 
Councilmember Leage stepped down due to a conflict of interest. 
 
Harbor Business Manager Susan Lichtenbaum stated the Embarcadero Leaseholders have 
been struggling economically over the last two years as a result of the recession affecting 
the entire country. The City Council considered Embarcadero Tidelands Leaseholder 
requests relating to lease site rent in Closed Session on January 11, 2011. Council 
directed staff to agendize an item to consider setting up payment plans for Embarcadero 
Tidelands Leaseholders. Ms. Lichtenbaum recommended the City Council adopt 
Resolution No. 09-11 authorizing the Harbor Business Manager to execute lease rental 
payment plans to assist Embarcadero Leaseholders with cash flow and to retain 
Embarcadero businesses. 
 
Councilmember Borchard and Councilmember Smukler commented they would prefer 
quarterly payments rather than month-to-month payments. 
 
MOTION:  Mayor Yates moved the City Council extend the payment plan outlined in 

Resolution No. 21-10 through fiscal year 2011/2012.  The motion was 
seconded by Councilmember Smukler. 
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Mayor Yates stated he will vote in support of this motion only so there will not be a split 
vote, otherwise he would regularly vote in opposition. 
 
  VOTE:   (4-0-1) 
 
Councilmember Leage returned to his seat with the City Council. 
 
D-2 DISCUSSION OF INSTITUTING URGENCY INTERIM ORDINANCE 

PROHIBITING WIND TURBINES FOR 45 DAYS; (PUBLIC SERVICES) 
 
Mayor Yates stated five wind turbines have been installed on the residential roof at 482 
Estero Avenue, and has generated community comments both in favor and against this 
use. The concerns are quality of life and degradation of property values; arguments in 
favor are in support of alternative energy and property rights. Mayor Yates requested 
Council discuss allowing rooftop wind turbines in the City, and decide if a 45-day 
moratorium on installation is necessary. A 45-day moratorium would require a 4/5 
majority vote. 
 
Consensus of Council was in support of allowing wind turbines in the City due to 
property rights and noting they are a good source of sustainable energy. 
 
No further action was taken on this item. 
 
D-3 DISCUSSION OF CHANGE OF MEETING DATES AND TIMES, AND 

NUMBER OF BOARD MEMBERS FOR COMMISSIONS AND ADVISORY 
BOARDS; (CITY ATTORNEY) 

 
City Manager Andrea Lueker stated the City Council has changed their meeting date 
from the 2nd and 4th Monday to the 2nd and 4th Tuesday each month, which now conflicts 
with the Recreation and Parks Commission meeting.  With the change in the City Council 
meetings, staff is interested in also changing the Planning Commission meeting to the 1st 
and 3rd Wednesday each month. In a review of meeting agenda size and topics, staff 
believes that meeting six times each year for both the Public Works Advisory Board and 
the Recreation and Parks Commission will meet the needs of the City.  Should there be a 
situation where a meeting is needed a special meeting can easily be called for either 
board.  Ms. Lueker stated recruitment for both the Recreation and Parks Commission and 
the Public Works Advisory Board has traditionally been difficult, with very infrequent 
periods of a full seven member board. Staff is recommending the City Council consider 
reducing these two boards to five members.  Ms. Lueker recommended the City Council 
consider the change in meeting times as proposed, and the reduction in the number of 
board members on the Recreation and Parks Commission and the Public Works Advisory 
Board, and advises staff accordingly. 
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Councilmember Smukler stated he does not support reducing the Public Works Advisory 
Board to five members. 
 
MOTION:  Mayor Yates moved the City Council approve: 1) changing the Planning 

Commission meeting schedule to the 1st and 3rd Wednesday of the month; 
2) reducing the Public Works Advisory Board to a five member board; and 
3) amending the Recreation & Parks Commission and Public Works 
Advisory Board meeting schedule to alternate every 3rd Thursday of the 
month beginning with Recreation & Parks Commission in January.  The 
motion was seconded by Councilmember Borchard and carried with 
Councilmember Smukler voting no. (4-1) 

 
E. DECLARATION OF FUTURE AGENDA ITEMS – None. 
 
ADJOURNMENT   
 
The meeting adjourned at 8:55 p.m. 
 
Recorded by: 
 
 
 
 
Bridgett Kessling 
City Clerk 
 
 



 
 

Staff Report 
 

 
TO:   Honorable Mayor and City Council DATE:  February 1, 2011    

            
FROM: Bridgett Kessling, City Clerk 
 
SUBJECT: Appointment of Voting Delegates to the California Joint Powers 

Insurance Authority  
 
 
 
 
RECOMMENDATION:                                                                                                        
It is recommended the City Council appoint Mayor Yates as the official representative of the 
City of Morro Bay on the California Joint Powers Insurance Authority (CJPIA); and, appoint 
City Manager Andrea Lueker and City Attorney Robert Schultz as alternates. 
  
 
BACKGROUND:  
On June 23, 2003, the City Council adopted Resolution No. 38-03 approving the City’s 
membership to the CJPIA.  The rules of this Point Powers Agency call for each member 
agency to appoint a member of its governing body to serve as a representative on the CJPIA 
Board of Directors.  The CJPIA also calls for member agency staff to serve as alternates.  
The full Board of Directors meets once a year in July to elect officers and review claims 
experience. 
 
 

 
AGENDA NO:    A-2 
 
MEETING DATE:    02-08-11 

 
Prepared By:  B. Kessling  Dept Review:_____ 
 
City Manager Review:  ________         

 
City Attorney Review:  ________   
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RESOLUTION NO. 38-03 
 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
MORRO BAY, COUNTY OF SAN LUIS OBISPO, CALIFORNIA, 

APPROVING EXECUTION OF THE JOINT POWERS 
AGREEMENT CREATING CALIFORNIA JOINT POWERS 
INSURANCE AUTHORITY, AND FURTHER APPROVING 

PARTICIPATION IN ITS JOINT PROTECTION PROGRAM 
PROVIDING LIABILITY COVERAGE THROUGH SELF-

INSURANCE, LOSS POOLING AND EXCESS INSURANCE 
 

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

 
 THE CITY COUNCIL OF THE CITY OF MORRO BAY DOES HEREBY 
FIND AND RESOLVE AS FOLLOWS: 

 
 WHEREAS, pursuant to the provisions of Sections 990, 990.4, 990.8 and 6500 of 
the Government Code, CALIFORNIA JOINT POWERS INSURANCE AUTHORITY ("CALIFORNIA 

JPIA") has been created by a Joint Powers Agreement; and 
 
 WHEREAS, a Joint Protection Program has been developed by said CALIFORNIA 

JPIA pursuant to the provisions of said Agreement; and 
 
 WHEREAS, Article 21 of said Agreement provides for additional members to 
become parties to the Joint Powers Agreement creating the CALIFORNIA JPIA, after the 
first year of its operation, and thereupon enter the Joint Protection Program providing 
General and Automobile Liability Coverage through self-insurance and loss pooling; and 
 
 WHEREAS, the self-insurance and loss pooling programs of the CALIFORNIA 

JPIA, as well as its group insurance coverage programs, offer significant advantages to 
the City in terms of cost, protection, risk management and loss control advice and 
assistance, and entering such programs would be and is in the best interest of this City. 
 
 NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORRO 
BAY DOES HEREBY RESOLVE, ORDER AND DETERMINE THE 
FOLLOWING: 
 

Section 1. That the Mayor of the City of Morro Bay is hereby authorized and 
directed to execute the Joint Powers Agreement on behalf of the City of Morro 
Bay binding the Member to the terms and conditions of said Agreement. 
 
Section 2. That the City of Morro Bay hereby joins the Joint Protection 
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Program of CALIFORNIA JPIA, providing self-insurance and loss pooling for 
General and Automobile Liability for a period of not less than three (3) years. 
 
 

Resolution No. 38-03 
Page Two 
 

 
 
 

 PASSED AND APPROVED by the City Council of the City of Morro Bay this  
23rd day of June 2003 by the following vote: 

 
AYES:  Elliott, Peirce, Peters, Winholtz, Yates 
 
NOES:  None 
 
ABSENT: None 
 

 
 
 

_______________________________
__ 

       WILLIAM YATES, Mayor 
 
 
ATTEST: 
 
 
_____________________________ 
BRIDGETT BAUER, City Clerk 
 
 
 
I hereby certify, under the penalty of perjury, that the above and foregoing is a true and 
correct copy of Resolution No.38-03 as adopted by the City Council of the City of Morro 
Bay, on the 23rd day of June 2003. 
 
 
_____________________________ 
BRIDGETT BAUER, City Clerk 



 

 
Prepared By:  ________   Dept Review:_____ 
 
City Manager Review:  ________         

 
City Attorney Review:  ________   

 
 

 
Staff Report 

 
TO:   Honorable Mayor and City Council DATE:  February 1, 2011 
 
FROM: Rob Schultz, City Attorney 
 
SUBJECT: Adoption of Ordinance No. 565 Amending Section 2.08.010 of the Morro Bay 

Municipal Code Regarding Council Meetings Time and Date 
 
 
RECOMMENDATION:  

Staff recommends that the City Council adopt Ordinance No. 565 
 
SUMMARY: 

Ordinance 565 was introduced at the Council meeting held on January 11, 2011.  This is the second 
reading, after which the Ordinance is adopted and will become effective on the 31st day after its 
passage. 
 

 
AGENDA NO:  A-3 
 
MEETING DATE:    February 8, 2011 
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ORDINANCE NO. 565 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE  
CITY OF MORRO BAY TO AMEND SECTION 2.08.010  

OF THE MORRO BAY MUNICIPAL CODE 
 

THE CITY COUNCIL 
City of Morro Bay, California 

  
 The City Council of the City of Morro Bay does ordain Section 2.08.010 – “Council 
Meetings Time and Date” be amended as follows: 
 
 WHEREAS, Section 2.08.010 of the Morro Bay Municipal Code sets forth the time and 
date of the City Council; and 
 
 WHEREAS, the City desires to amend the City Council meeting dates to the second and 
fourth Tuesdays of each month; and 
 
 WHEREAS, the City of Morro Bay needs to amend Section 2.08.010 in order to make 
this change; and 
 
 WHEREAS, following the Public Hearing, and upon consideration of the testimony of 
all persons, the City council of the City of Morro Bay does ordain Section 2.08.010 
 

2.08.010 - Time and date.  Regular meetings of the city council shall be 
established by City Council Resolution as set forth in the Council Policies 
and Procedures Manual. 

 INTRODUCED at a regular meeting of the City Council of Morro Bay, held on the 11th day 
of January, 2011 by motion of Councilmember Borchard, seconded by Councilmember Smukler. 
 
 PASSED AND ADOPTED on the 8th day of February, 2011, by the following vote: 
 
AYES:  
NOES:  
ABSENT:  
        ____________________________ 
         WILLIAM YATES, Mayor 
ATTEST: 
_____________________________ 
 BRIDGETT KESSLING, City Clerk 
 
APPROVED AS TO FORM: 
 
_______________________________ 
ROBERT SCHULTZ, City Attorney 



Staff Report   
 

TO:   Honorable Mayor and City Council DATE:    December 29, 2010 

 

 
AGENDA NO:  A-4 
 
MEETING DATE:  _ 2/8/2011_    

      Prepared By:  _Jboucher_______   Dept Review:_____ 
 

       City Manager Review:  ________         
 

       City Attorney Review:  ________   

 
FROM: Susan Slayton, Administrative Services Director 
   
SUBJECT: Adoption of Ordinance No. 566 Authorizing Amendment of Section 20475 

(Different Level of Benefits; Section 21363.1 (3% @ 55 Full Formula); and 
Section 20037 (Three-Year Final Compensation) for New Sworn Hires in the Fire 
Department 

 
RECOMMENDATION:  
Adoption of Ordinance No. 566 authorizing the amendment of Different Level of Benefits, 3% @ 55 
Full formula and Three-Year Final Compensation for new sworn hires in the Fire Department. 
 
FISCAL IMPACT:   
While there won’t be a significant fiscal impact at the outset, by virtue of the change of retirement 
formula, the City will see substantial savings as we hire new employees to replace our existing 
employees who either retire or move on to other agencies.  It is known that the new employer 
contribution rate for the new hires will be 15.592% of reportable earnings as opposed to the current 
rate of 35.173%.   
 
DISCUSSION:     
Per the contract amendment process, on January 11, 2011 the City Council adopted Resolution No. 05-
11 approving the Resolution of Intention to approve an amendment to contract between the Board of 
Administration California Public Employees’ Retirement System and the City of Morro Bay 
(Firefighters); and on January 25, 2011 the City Council was introduced to and heard the first reading 
of this Ordinance.  Staff is presenting this item tonight in order to complete the required action.   

 
CONCLUSION:   
Per the requirements of the PERS contract amendment process, adopt Ordinance No. 566.      
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ORDINANCE NO. 566 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF MORRO BAY 
AUTHORIZING AN AMENDMENT TO THE CONTRACT BETWEEN THE  

CITY COUNCIL OF THE CITY OF MORRO BAY AND THE BOARD OF 
ADMINISTRATION OF THE CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT 

SYSTEM (GOVERNMENT CODE SECTION 20475 - DIFFERENT LEVEL OF BENEFITS, 
SECTION 21363.1 - 3% @ 55 FORMULA, AND SECTION 20037 - THREE YEAR FINAL 

COMPENSATION FOR LOCAL FIRE MEMBERS ONLY) 
 

THE CITY COUNCIL 
City of Morro Bay, California 

 
 The City of Council of the City of Morro Bay does ordain as follows: 

 
SECTION 1.  That an amendment to the contract between the City Council of the City of Morro Bay and 
the Board of Administration, California Public Employees’ Retirement System is hereby authorized, a copy 
of said amendment being attached hereto, marked “Exhibit”, and such reference made a part hereof as 
though herein set out in full. 
 
SECTION 2. The Mayor of the City Council is hereby authorized, empowered, and directed to execute said 
amendment for and on behalf of said Agency. 
 
SECTION 3.  This Ordinance shall take effect and be in force thirty (30) days from the date of its passage, 
and before the expiration of fifteen (15) days after its passage, it, or a summary of it, shall be published 
once, with the names of the City Council members voting for and against the same, in a newspaper of 
general circulation published in the City of Morro Bay. 
 
INTRODUCED   at the regular meeting of the City Council held on the 25th day of January 2011, by 
motion of Councilmember Nancy Johnson and seconded by Councilmember Carla Borchard.       
                   
PASSED, APPROVED, AND ADOPTED, by the City Council of the City of Morro Bay, on the 8th day of 
February, 2011 by the following vote to wit: 
 
AYES:   
NOES:   
ABSENT: 
        _________________________________  
        William Yates, Mayor 
        City of Morro Bay 
__________________________________   
Bridgett Kessling, City of Morro Bay 



  
Prepared By:  ________   Dept Review:_____ 
 
City Manager Review:  ________         

 
City Attorney Review:  ________   

 
 

Staff Report 
 
 

TO:   Honorable Mayor and City Council       DATE:  February 1, 2011 
 
FROM: Rob Livick, Public Services Director 
 
SUBJECT: 2010 Annual Water Report 
 
RECOMMENDATION:  
Staff recommends that the City Council adopt Resolution No. 12-11 approving the 
following:   

1. Allocate the mix of residential units as 60 percent single-family and 40 percent 
multi-family units; and authorize the corresponding water equivalency allocation for 
residential uses at 50 WEUs (water equivalency units).  

2. Process Residential Allocations limits on a first-come first-serve basis, based on the 
priorities contained in the current General Plan and Local Coastal Plan policies; 

3. Authorize allocation of 130% of the residential water equivalency units or 65 WEUs 
to commercial and industrial projects, within the priority categories consistent with 
the current Local Coastal Plan and General Plan policies. 

 
FISCAL IMPACT:   
There are no fiscal impacts directly associated with the allocation of water equivalency 
units.  Staff performs the annual water report and makes the recommendation on the 
authorizing of water equivalency units as a routine annual task.   
 
BACKGROUND:  
Pursuant to the Amended Section 13.20.060 of the Municipal Code, the Annual Water 
Report has been prepared by the Public Services Department and forwarded to the City 
Council for consideration and adoption.  This report describes the uses that have received 
water equivalency allocations in 2010 (Table 1), and provides the Director’s  
recommendation regarding the building allocation for residential units and the suggested mix 
of multi-family and single family residential units for 2010 as indicated in City Council 
Resolution No. 78-00.  That resolution indicates that the City Council would continue to set 
an annual limit on residential units and their mix as set forth in Ordinance 266.  In addition, 
this report provides a snapshot of the City’s population (Table 2), water production (Table 
3), per capita water use trends (Table 4), and water loss estimates (Tables 5 & 6). 
 

 
AGENDA NO:  A-5 
 
MEETING DATE: February 8, 2011 
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DISCUSSION: 
 
History of the WEU’s allocation:   
Historically the City Council allocated a total of 160 residential WEUs for both types of 
residential and a 130 percent of that allocation to commercial and industrial until 2002.  That 
number was increased to a total of 230 residential WEUs until the 2006 allocation approval 
when the Council reduced the total by half or to 115 WEU. 
 
Water Management Plan:  In December 2008 the City Council reviewed the conditions of 
the community’s long-term potable water supply and as a result approved the Water 
Management Plan Status Report.  This report, performed at least every 5 years, looked at: 
“any changes in climatic, hydrological, technological, or political conditions that could 
affect the City’s long-term water supply whether negatively or positively.”  It was 
determined as a result of the review that the existing resources are adequate and sustainable 
for build-out of the community in accordance with the General Plan.  The City Council 
authorized a water usage study that was prepared by the City’s consulting engineering firm 
and it was determined that there is adequate water for the build-out of the City under the 
current General Plan. 
 
Potable Water Production Data:  As shown in Table 3, for calendar year 2010 a total of 74 
acre-feet of water was extracted from the City’s Chorro Basin, 54 acre feet came from the 
Morro Basin, 873 acre-feet were delivered from the State Water Project (SWP), and 258 acre 
feet from the desalination plant.  Table 3 shows the total water production for this year was 
1259 acre-feet.   
 
Table 4 provides an historical record of water production and use from 1960 through 2010.  
Beginning in 1997, per capita water use has been re-calculated, based upon the amount of 
water delivered to customers (metered/sold) rather than gross production, to closely reflect 
actual community consumption practices. 
 
Table 5 shows the calculations for this year’s un-metered and unaccounted water loss, and 
Table 6 provides the history of unaccounted water loss from 1985 through 2010.  
Unaccounted water loss continues to be a low at approximately 0.2% 
 
The 2010 average consumption was 106 gallons per capita per day (gpcd).  In accordance 
with the Water Management Plan (page 1, Section 2), this consumption is below the 130-
gpcd threshold.   
 
Water Allocation Mix:  Water equivalencies units (WEUs’s) are allocated each year for 
residential, commercial and industrial uses.  Tables 1, shows that historically the majority of 
residential permits issued have been single family units.  The current allocation mix provides 
sufficient allocations for the single family development while providing sufficient multiple 
family allocations to encourage and facilitate their development.   The City’s new Housing 
Element indicates that in the next five years Morro Bay’s fair share of housing unit will be 
98 residential units. While development may continue to be slow in the next year it is 
important to note that over the next 5 years housing units are anticipated to increase by 98 
units.  Staff recommends that the Council continue to allocate as it had done in 2007-2010  
50 residential WEU be allocated for the 2011 with 60 percent of these units allocated to 
single family and 40 percent to multiple family and that 115 WEUs (130% of residential) be 
allocated to commercial/Industrial uses.   
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Summary of 2010 activity: 
The Council authorized 50 WEUs’s for 2010 with 60 percent to be used for single family 
dwellings and 40 percent for multiple family dwellings with no rollovers.  These WEU’s 
were allocated on a first-come, first-serve basis.  The tracking of the WEU’s utilized in 2010 
indicates that a total of 10.28 WEU’s were used as follows: 
 

 Commercial/Residential .74 
 Single Family 9.54  
 Multiple Family none. 

 
This is not a comprehensive list of all building activity but rather a list of those activities 
which required a WEU allocation.   
 
 
CONCLUSION: 
By adopting this report and recommendation the Council decisions on the 2011 water 
allocation program and the mix of single family and multi-family residential units based 
on Ordinance 266 allowances will be followed. 

 

ATTACHMENTS 

A. Table 1: Distribution of Water Equivalency Units 
B. Table 2: Population 
C. Table 3: Water Production 
D. Table 4: Per Capita Water Use 
E. Table 5: Unaccounted for Water Loss 2008 
F. Table 6: Historical Unaccounted for Water Loss 
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RESOLUTION NO. #12-11 
 
 

A  RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MORRO BAY, 
CALIFORNIA, APPROVING THE 2010 ANNUAL WATER PROGRESS 

REPORT AND ADOPTING A WATER ALLOCATION PROGRAM FOR 2011 
 
 

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

 
 
 WHEREAS, Chapter 13.20 of the Morro Bay Municipal Code, calls for the City 
Council of the City of Morro Bay to adopt a yearly Water Allocation Program based on a 
report by the Public Services Director after review by the City of Morro Bay Planning 
Commission and Public Works Advisory Board; and  
 
 WHEREAS, the Local Coastal Program Land Use Plan and Ordinance Number 266, 
requires the City Council to set an annual limit on new residential units and to prescribe the 
mix of multi-family and single family residences allowed within that limit; and  
 
 WHEREAS, on the 8th day of February, 2011, the City Council did hold a duly 
noticed Public Hearing on the 2010 Annual Water Progress Report and the proposed 2011 
Water Allocation Program. 
 
 NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Morro 
Bay, California, as follows:  
 
 A.  The City Council of the City of Morro Bay hereby receives and accepts the 2010 
Annual Progress Water Report as submitted by Public Services Director, as incorporated 
herein as if attached hereto; and  
 
 B.   A Water Allocation Program for the year 2011 is hereby adopted by the City 
Council of the City of Morro Bay containing the following elements:  
 

1. Allocate the mix of residential units at 60 percent single-family and 40 percent 
multi-family units; and authorize the corresponding water equivalency allocation 
for residential uses at 50 weu’s (water equivalency units or weu’s). 

 
2. Process Residential Allocations limits on a first-come/ first-serve basis, based on 

the priorities contained in the current General Plan and Local Coastal Plan 
policies.  Unused multiple family residential weu’s may be rolled over to single 
family dwellings after September 30, 2011; 
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3. Authorize allocation of 130% of the residential water equivalency units to 
commercial and industrial projects, within the priority categories consistent 
with the current Local Coastal Plan and General Plan policies: 

 
4. The potential for rolling over unused water allocations to next year is not 

precluded by this action. 
 

 PASSED, APPROVED, AND ADOPTED, by the City of Morro Bay City Council, at 
a regular meeting held on this 8th day of February, 2011 by the following vote:  
 
AYES: 
 
NOES: 
 
ABSENT: 
 
 
 _______________________________ 
            WILLIAM YATES, Mayor 
 
ATTEST:  
 
 
____________________________ 
BRIDGETT K ESSLING, City Clerk 
        
 
 

 



Allocation 
Year 

(January 1-
December 

31)

Total 
WEU 

Available

Number of 
Residential 

WEUs 
available

Single 
Family 

Residential 
WEUs 

allocated
Number of 
SFR Units

Multiple  
Family 

Residential 
WEUs 

allocated

Number of 
Multiple 
Family Units

Number of 
Commercial/I
ndustrial 
WEU 
available

Commercial 
"A"

Commercial 
"B" Industrial

Total WEU 
Allocated 

2010 115 50 9.54 10 0 0 65 0 0 10.28
2009 115 50 2.62 5 2.62 0 65 0 0 0 2.62
2008 115 50 6.54 7 1.6 1 65 3.97 0 0 12.11
2007 115 50 25.7 28 10.2 18 65 1.15 0 0 37.44
2006 230 100 35.62 37 5.76 8 130 3 3.84 0 48.22
2005 230 100 40.48 46 6.17 10 130 15.5 1.63 63.78
2004 230 100 28 28 11.42 19 130 0 2.44 0 41.86
2003 262 100 54 54 8.86 15 130 7.56 0 0 70.42
2002 160 69.52 28 28 5.24 8 90 6.1 9.3 0 48.64
2001 160 69.52 63 63 6.89 11 90 4.77 0 0 74.66
2000 160 69.52 68 68 4.86 9 90 9.39 0 0 82.25
1999 160 69.52 53 53 1.32 2 90 0 0 0 54.38
1998 156 68 56.62 66 6.48 18 90 1.38 0 0 64.48

Allocation 
Year (July 

1 of 
previous 
year to 

June 30 of 
the year 
shown)

Total 
WEU 

Available

Number of 
Residential 

WEUs 
available

Single 
Family 

Residential 
WEUs 

allocated

Multiple  
Family 

Residential 
WEUs 

allocated

Number of 
Commercial 
A WEU 
available

Commercial 
"A" 
allocated

Number of 
Commercial 
B WEU 
available

Commercial 
"B" 
allocated

Number of 
Industrial 
WEU 
available

Industrial 
allocated

Total WEU 
Allocated 

1997 153.13 66.12 7.54 0.36 62.37 0.05 0.05 11.71 12.93 0 7.95
1996 153.13 66.12 23 0 62.37 62.37 11.71 2.63 12.93 0 88.00
1995 146.65 63.74 29.44 0 60.11 19.15 11.29 4.06 12.46 0 52.83
1994 147.6 63.74 29 0.36 60.11 0 11.29 0 12.46 0 29.36
1993 149.55 64.58 43 1.56 60.9 9.54 11.44 0.57 12.63 0 54.67
1992 149.55 64.58 46 10.25 60.9 0 11.44 8.07 12.63 0.43 64.75

Notes:  
 In 2003 there was  a one time allocation for Colmer Tract 2285
In 1998, 2000, 2001 & 2002there were res idential rollover of W EUs

Allocations tracked on a calendar y ear basis

Allocations tracked on a fiscal y ear basis.

HISTORIC TRACKING OF ALLOCATIONS
Table 1

Page 1



Page 2



Year

Population Per Ord. 

266/LCP 1

Actual Population 
2

Units Per Ord. 
266 Projections

Actual No. Of  Housing Units 
3

1980 9425 9064 N/A 5180
1981 9705 9206 N/A 5298
1982 9998 9297 N/A 5302
1983 10298 9435 N/A 5326
1984 10400 9599 N/A 5363
1985 10505 9747 5440 5403
1986 10610 9881 5517 5473
1987 10716 9819 5594 5548
1988 10823 9975 5671 5638
1989 10931 10133 5748 5647
1990 11040 9664 5825 5694
1991 11150 9806 5902 5760
1992 11262 9736 5979 5760
1993 11489 9979 6056 5845
1994 11489 10071 6133 5877
1995 11604 9518 6210 5888
1996 11720 9687 6287 5922
1997 11837 9696 6364 5960
1998 11955 9845 6441 6005
1999 12123 9871 6518 6048
2000 12196 9981 6595 6104
2000 12196 10410 * 6595 6104

2001 12200 4 10486 6672 4 6178

2002 12200 4 10510 6672 4 6220

2003 12200 4 10510 6672 4 6289

2004 12200 4 10522 6672 4 6336

2005 12200 4 10270 6672 4 6392

2006 12200 4 10491 6672 4 6437

2007 12200 4 10436 6672 4 6483

2008 12200 4 10506 6672 4 6492

2009 12200 4 10555 6672 4 6496

2010 12200 4 10608 6672 4 6506

* In 2000 there were two population s tatistics provided one f rom the California Department of 
Finance and the other  from the Federal Census

4  This is the maximum population or  housing under Ordinance 266 without an elec tion to allow 
further building.

PROJECTED GROWTH RATES VERSUS ACTUAL POPULATION INCREASES
TABLE 2

1  This column represents population based on Ordinance 266’s projected growth of 77 units per 
year.  These figures indicate that the City ’s growth rate is behind the Ordinance 266 schedule.
2  Actual population f igures are taken from the California Department of Finance "Housing 
Estimates" report.  The 1990 decennial census is the benchmark for the estimates prior to 2000.  
After 2000 the 2000 dec ennial census is used and a second entrée for 2000 shows the adjustment 
for the new census.  The figures represent totals as of January 1st of each year indicated.  The 
population f igure includes an estimated 21% vacancy rate.  A lower vacancy rate would result in a 
higher population.

3  The total number of Housing units includes the addition of  all new residential units to the City's 
Housing Stock, as well as the deduction of all units lost through demolition, removal, or change of 
use from residential to non-residential.

Population   Housing



TABLE 3 
 
 
 

 
 

Year Chorro Basin Morro Basin R/O Plant State Water Total 

1980 1079 672 --- --- 1651 
1981 1143 584 --- --- 1727 
1982 1061 526 --- --- 1587 
1983 995 537 --- --- 1532 
1984 1097 572 --- --- 1669 
1985 1108 582 --- --- 1690 
1986 1059 552 --- --- 1611 
1987 1124 531 --- --- 1655 
1988 1120 528 --- --- 1648 
1989 1047 512 --- --- 1559 
1990 963 564 --- --- 1527 
1991 808 449 --- --- 1256 
1992 1049 270 --- --- 1319 
1993 994 397 --- --- 1391 
1994 954 460 --- --- 1414 
1995 986 420 --- --- 1418 
1996 1261 240 --- --- 1501 
1997 985 249 --- 301 1535 
1998 38 --- --- 1288 1326 
1999 34 --- --- 1359 1393 
2000 4 --- --- 1396 1400 
2001 11 --- --- 1399 1410 
2002 1 32 48 1373 1454 
2003 1 28 13 1379 1421 
2004 49 213 10 1205 1477 
2005 204 150 0 1007 1361 
2006 
2007 
2008 
2009 
2010 

257 
276 
184 
235 
74 

80 
35 
52 
80 
54 

25 
19 
28 
64 
258 

1009 
1116 
1175 
1069 
873 

1371 
1446 
1439 
1448 
1259 

 

WATER PRODUCTION DATA 1980 – 2010 
(in Acre Feet) 
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Council Report 
 

TO:   Mayor and City Council       DATE: February 8, 2011   

FROM: Councilmember Smukler 
 
SUBJECT: Presentation & Formal Recognition of the “Official City Tree of Morro Bay” Vote 
 
 
RECOMMENDATION: Based on the final results of the public voting process, the Morro Bay 
Volunteer Tree Committee proposes the Council vote to formally recognize the Cypress Cupressus 
macrocarpa as the Official City Tree of Morro Bay.   
 
FISCAL IMPACT: Morro Bay Beautiful, The Bay News (Tolosa Press) and the Morro Bay 
Volunteer Tree Committee covered all costs and facilitation so financial impacts were no more than 
minimal City Staff time spent directing voters to the self guided info kiosk at City Hall. 
 
SUMMARY:  It is a common practice for incorporated cities to declare an official city tree and 
flower.  Morro Bay has an official City Flower, the Dahlia.  The City supports information, 
education, and social events to honor this flower and market the natural beauty of Morro Bay. As an 
official “Tree City USA” that has pride in and receives many benefits from our urban forest, it is 
logical that the city would declare an official city tree.  The voting process was open to all citizens 
of Morro Bay.   
 
Voting opportunities/locations included:  

- 4 weeks of mail-in ballots printed in Tolosa Press’s “The Bay News” 
- 4 City Council, 1 Planning Commission & 1 PWAB meetings 
- Christmas Street Fair, 8 Farmer’s Markets (Downtown & Spencer’s) 
- City Hall (3 Months), Business Forums, Morro Bay Beautiful Board meeting and a MB 

Historical Society meeting 
 

Nearly 500 citizens voted for what tree they thought represented the city of Morro Bay, each giving 
their City address and only one vote per person.   The Volunteer Tree Committee came up with five 
trees with strong historical significance in Morro Bay.  Each ballot also gave a sixth option for a 
“write in”.  The Cypress got more than double the votes of any other tree, 194 votes.  Second place 
went to the tree we call the Red Flowering Eucalyptus, which is now called Corymbia ficifolia and 
was planted a few decades ago as the premier street tree in the Downtown Business District. 
Final Results (triple counted and certified by the Tree Committee) 

 
AGENDA NO:    D-1 
 
MEETING DATE: 2/8/2011 
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Monterey Cypress   193 
Red Flowering Eucalyptus  83 
Avocado    71 
Channel Island Oak   67 
Blue Gum Eucalyptus  28 
Canary Island Date Palm  19 
 
Write-ins:  
Coastal Redwood  3 
Arbutus Marina   2 
Monterey Pine   2 
Coast Live Oak   1 
Sequoia Redwood   1 
Fremontia    1 
Ginko     1 

Total Votes 472 
 
 
BACKGROUND:   
Having an official city tree or city flower does not mean the City of Morro Bay will plant that tree 
or flower all over the city.  The dahlia has been the official City Flower for years, and we do not see 
the flower planted extensively on public property.  The Cypress is a coastal California Native, was 
planted by the City’s founding fathers, and is found throughout the city and surrounding 
countryside.  The City is not obligated to plant Cupressus macrocarpa (Monterey Cypress) as a 
street tree or on public property. 
 
Designation of an official city tree or city flower recognizes their special connection to the 
community and creates an opportunity to publicize and market these specimens with pride. 
 
CONCLUSION:  
The Morro Bay Volunteer Tree Committee, in collaboration with Morro Bay Beautiful and The 
Bay News, has conducted an honorable and well-publicized voting process.  The citizens of Morro 
Bay have conclusively chosen the Cypress Cupressus macrocarpa as the official City Tree of 
Morro Bay.  The City Council should recognize these results as sufficient, and vote to identify the 
Cypress Cupressus ‘macrocarpa’ as the official City Tree of Morro Bay. 
 



Staff Report   
 
 
 

TO:   Honorable Mayor and City Council DATE:    February 1, 2011 

 

 
AGENDA NO:   D-2 
 
MEETING DATE:  02/8/2011  

      Prepared By:  ________   Dept Review:_____ 
 

       City Manager Review:  ________         
 

       City Attorney Review:  ________  Page 1 of 2 

 
FROM: Susan Slayton, Administrative Services Director 
 
SUBJECT: Report from the Citizens Oversight Committee Pursuant to Morro Bay 

Municipal Code (MBMC) Section 3.22.120 
 

RECOMMENDATION:  
Staff recommends that Council accept the report, and take action as determined. 
 
SUMMARY:    
Pursuant to the MBMC Section 3.22.120, the Citizens Oversight Committee met on December 8, 
2010, to review the 2009/10 unaudited transactions and 2010/11 year-to-date transactions for the 
District Transaction Tax (Measure Q ½ cent sales tax) Fund.  The Committee has provided its letter 
related to that review, and staff is requesting direction from Council.   
 
BACKGROUND:   
In November 2006, Morro Bay voters approved a ½ cent local sales tax measure (Measure Q) for 
community benefit.  This tax has generated approximately $700,000 per year, and has been 
historically divided between Fire, Police, Streets and Storm Drains.  
 
Prior to that election, Ordinance No. 519 was adopted on August 14, 2006, creating Chapter 3.22 of 
the MBMC, Transactions and Use Tax.   Section 3.22.120 establishes the Citizens Oversight 
Committee, a permanent advisory committee that meets semi-annually to review the revenue and 
expenditures from the collection of the tax.  Section 3.22.120(E) states that the committee shall 
review a semi-annual expense report of the City relative to activities funded with the additional 
general purpose local sales tax monies, and that not later than the last day of the sixth month 
following the end of each City fiscal year, the Committee will present its findings and conclusions to 
the City Council for its review. 
  
DISCUSSION: 
The Committee was very pleased with the 2009/10 uses of Measure Q funds, and had no 
issues/adjustments with any of the expenditures.  The members did provide a letter with comments, 
and one, in particular, needs further explanation/background:  the debt service for Fire Station #1’s 
Administrative Building.  
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With the 2009 - 2011 biennial budget, $168,000 of Measure Q money was earmarked for the debt 
service on Fire Station #1’s Administrative Building in both the 2009/10 and 20010/11 fiscal years, 
for a total of $336,000.  When the 2009 – 2011 biennial budget was adopted, staff was working with 
the U.S. Department of Agriculture (USDA) on a loan for $3,000,000 to complete the Building; at 
that time, the American Recovery and Reinvestment Act (ARRA) of 2009 had been signed by 
President Obama, but no project/use list of the money established.  Once the list of eligible 
projects/uses was released, our Fire Station project was submitted for funding, and in September 
2009, we were notified that we had been awarded $1,600,000.  This enabled us to reduce the need 
from the USDA to approximately $1,500,000 ($1,400,000 for construction and an additional 
$100,000 for covered incidentals). 
 
The $168,000 was the original annual estimate on the debt service payment to the USDA, based on a 
$3,000,000 loan.  With the ARRA award, the USDA loan amount was reduced to $1,400,000, 
lowering the debt service to $87,000 annually.  The USDA does require that one debt service 
payment be held in reserve, so an additional $87,000 will be required to be funded in Year 1 of the 
loan.  The USDA has agreed to loan us $1,500,000, which will provide an additional $100,000 for 
approved incidentals.   
 
The 2009 – 2011 allocations (a total of $336,000) are now intended to be used for expenditures that 
will not be covered by ARRA or the USDA.  To date, the City has spent over $250,000 on Fire 
Station #1’s Administrative Building for design work that will not be covered by either ARRA or the 
USDA.  Additionally, there are elements of the new station that will need to be funded outside of the 
ARRA grant and USDA loan, such as the station alerting system, radio systems, and furnishings.  
The two years of allocating $168,000 (a total of $336,000) for USDA debt service are now needed to 
fund these expenditures, as the General Fund does not have sufficient funds to do so.  Therefore, it is 
imperative that this money remain in the control of the Capital Projects Manager, and should be 
renamed as Fire Station #1 Administrative Building Construction Costs as the Committee 
recommended. 
 
Included with this staff report are: 
 

1. Memo from the Citizens Oversight Committee; 
2. District Transaction Tax Fund carryover report; 
3. District Transaction Tax Fund balance sheet; and 
4. District Transaction Tax Fund income statement. 















Staff Report   
 
 
 

 
AGENDA NO:        D-3 
 
MEETING DATE:  02/08/11  

TO:  Honorable Mayor and City Council        DATE: February 1, 2011 
 
FROM: Susan Slayton, Administrative Services Director 
 
SUBJECT: Resolution No. 13-11 Adopting the Mid-Year Budget Amendments 
 

RECOMMENDATION:   
Staff recommends that Council adopt Resolution No. 13-11, authorizing the budget amendments, as 
revised at this meeting. 
 
FISCAL IMPACT:   
Revenue amendments: 

General Fund $ 188,500
Transit $  21,500

 
Expenditure amendments:  

General Fund $ 188,500
Measure Q Fund $ 38,000
General Fund Reserve $ 138,233
Harbor Operations $ 7,000

 
SUMMARY:  
The 2010/11 mid-year performance reports are presented, along with the requested budget 
amendments that are summarized above.  Staff recommends that Council review the requested 
amendments, then adopt Resolution No. 13-11, with any revisions made at this meeting.  
 
DISCUSSION: 
The requested budget amendments are presented on the attached pages with a description justifying 
each request.  Separately provided are December 31, 2010 budget performance reports for all funds.  
 
The economy is stabilizing, and Morro Bay is more fortunate than the other cities in the County, as 
we have not suffered similar sales and property tax losses due to our uniqueness (no “big box” 
stores, no auto dealers).  We have weathered this recession with very little financial loss, again 
compared to other areas in the County, State and nation. 

Prepared by: ______________ Dept Review: ___________ 
 
City Manager Review: ______ 
 
City Attorney Review: ______  



The General Fund’s performance is as anticipated.  Some one time money has not shown up, which 
explains the low revenue percentage (47%).  An example of this is the franchise money that arrives 
in March and April.  Transient Occupancy Tax (TOT) is always a full month behind, so the 
December report actually has only TOT for July through December.  Another big issue with 
revenues is timing.  State agencies are hanging on to their money to earn as much interest as 
possible before releasing it.  The COPS grant in the SLESF Fund 282 is now being released 
quarterly, instead of one lump sum in October. 
   
Expenditures are also subject to timing, although the volatility is not as great as with revenues.  
Some expenditures are made at the beginning of the year, so an expenditure account may have 80% 
spent, but will not incur further expenditures at the same rate.  Or, like Recreation and Parks 
expenditures, purchases are made based on activities planned.  As of December 31, 2010, the 
General Fund had expended 55% of its budget. 
 
With the adoption of the 2010/11 budget, the Community Promotions and Visitors Center budgets 
were cut by 5%, which amounted to $5,675 and $8,026 respectively.  Council requested staff to 
revisit these cuts for possible reinstatement based on the TOT performance.  As of December 31, 
2010, TOT revenues equal 53% of the budget, the same percentage of receipt as last year based on 
the same time frame and budget amount.  However, the City is entering its slow season for tourism, 
and staff does not feel that the current year’s performance is great enough to warrant restoring those 
budgets.  It is staff’s firm belief to not fund any additional amounts to the Visitors Center or the 
Community Promotions Committee.  
    
REQUESTED AMENDMENTS: 
With the 2010/11 budget, the General Fund Reserve contained $165,513 in excess of the 27.5% 
reserve requirement; these budget adjustments ask for $138,233, with $100,000 of that to be a loan 
to City funds to be repaid with energy savings recognized, per the enclosed list.  The balance of the 
requests from reserves is $9,000 for the Police Department, $8,500 for Public Services Department, 
and $21,500 for Transit.  A small excess revenue ($767) is reducing the amount from $139,000 to 
$138,233.   
 
In February 2010 (Resolution No. 07-10), the City authorized staff to enter into an agreement with 
the California Energy Commission to receive a grant for $55,983 plus participate in a low-interest 
loan for $95,000, to be repaid with energy savings.  In December 2010, staff received the loan 
documents, informing us that the loan was tied to the American Recovery and Reinvestment Act 
(ARRA).  This small loan would be subject to the extensive amounts of reporting and records 
retention that are required with all ARRA projects.  In addition, the mandated purchasing 
constraints would significantly increase the costs of such replacements as the refrigerators found in 
the Veterans Building and Community Center, and various facility air conditioning/heating units.  
This caused staff to reconsider the value of entering into such a small, interest-bearing loan with 
such huge staff commitment and restrictions.  As such, staff declined the participation in the loan 
program, but remains convinced that energy-saving projects are of great worth.  With this rationale, 
staff suggests the use of General Fund Reserves to complete these projects.  The $100,000 loan 
would be repaid in 8 years based on dollars saved on energy costs. 
 
The Police Department is requesting funds to purchase expiring Level III High-Risk ballistic vests.  



The replacement of these vests was not included in the 2010/11 operating budget proposal, and 
there are insufficient funds in the Police Department’s budget for this purpose. 
 
The Public Services Department is requesting funds for 7 participants (5 Planning Commissioners 
and 2 staff members) to attend the League of California Cities Planning Institute.  There are no extra 
funds in the Public Services budget for this purpose. 
 
The Transit Fund is experiencing a revenue shortfall due to the 2010/11 changes in program 
delivery, and is requesting a transfer of $21,500 from the General Fund Reserve. The transfer will 
not occur until year end, and will not exceed $21,500 without further Council authorization.  After 
reviewing the first six months of the new Morro Bay Transit fixed route and Call-A-Ride service, 
projected annual farebox revenues for FY 2010/11 are estimated to be $21,500 less than originally 
budgeted, and no corresponding expenditures can be reduced without making cuts to service or 
increasing fares.  One reason for this is the number of Call-A-Ride trips is fewer than originally 
estimated, in part due to the constraints on who can use Call-A-Ride (currently senior, disabled and 
K-12 only). There are some former regular Dial-A-Ride riders who are not using the fixed route 
because they lives up steep streets in north or south Morro Bay, but could use the Call-A-Ride 
service, if allowed by policy. There is capacity available to open the Call-A-Ride trips to all 
members of the general public.  Staff is currently developing a survey to send to all MB residents to 
determine if there are minor adjustments that could be made that are designed to increase ridership 
and fare revenue. The survey results and any subsequent recommendations for service or fare 
changes will be brought to the Council in late April/early May.  Staff feels that expanding the use of 
Call-A-Ride to all users now may reduce the need for the full $21,500 from General Fund Reserves. 
 If Reserve use is not approved, service cuts will be required. 
 
The Fire Department is requesting the use of Measure Q funds in the amount of $38,000 to benefit 
from a one-time opportunity to purchase two new, 12 lead electrocardiograph/defibrillator (ecg) 
machines.  San Luis Ambulance is purchasing 27 units, and negotiated a 20% reduction in cost; the 
company is offering us the same price.  This price includes the trade-in value we will receive for our 
two 3 lead ecg units that are 11 years old.  The County is moving toward the standard use of 12 lead 
units for field identification of patients qualifying for rapid catheterization.  If this is not approved, 
these units will not be able to be purchased. 
 
The Harbor Department is requesting an adjustment to its budget in the amount of $7,000 to cover 
the cost of watercraft insurance.  This insurance was not charged to the Harbor Department last 
year, which explains its omission from the original budget document.  If needed, funds will be taken 
from the Harbor Accumulation Fund to cover this expense. 
 
Resolution No. 13-11, adopting the mid-year budget amendments, is presented for approval.  The 
Resolution’s supporting spreadsheet will reflect any amendments made at this meeting. 



RESOLUTION NO. 13-11 
 

RESOLUTION OF THE CITY COUNCIL 
OF THE CITY OF MORRO BAY, CALIFORNIA,  

AUTHORIZING THE 2010/11 MID-YEAR AMENDMENTS TO THE CITY’S 
OPERATING AND CAPITAL IMPROVEMENT BUDGETS 

 
 

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

 
 
 WHEREAS, the City of Morro Bay is required to appropriate and expend public funds 
to conduct its day-to-day business activities; and 
 
 WHEREAS, the City Council adopted the original Operating and Capital Improvement 
Budgets on June 14, 2010 by Resolution No. 28-10; and 
 

WHEREAS, the City Council deems it necessary to amend said budgets. 
 
 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro 
Bay, California, that the operating budgets of the City of Morro Bay are amended by additional 
revenues and expenditures as shown on the attached schedule. 
 
 PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular 
meeting thereof held on the 8th day of February 2011, by the following vote: 

 
AYES: 
 
NOES: 
 
ABSENT: 

 
 

       ______________________________ 
       WILLIAM YATES, Mayor 

ATTEST: 
 
 
 
_____________________________ 
BRIDGETT KESSLING, City Clerk 
 
 
 



 Prepared by: ______      Dept. Review:_______ 

City Manager Review:______ 

City Attorney’s Review:_____ 

 
 

Staff Report 
 
 

TO:   Honorable Mayor and City Council       DATE:  February 1, 2011 
 
FROM: Kathleen Wold, Planning Manager 
 
SUBJECT: Discuss Options for Amending Parking Requirements for North 

Morro Bay 
 
RECOMMENDATION:  
Review options and give direction to staff. 
 
 
FISCAL IMPACT:   
A minimal amount of staff time has been spent on preparing this report, however if staff 
were to be directed to prepare an amendment to the Zoning Ordinance/Local Coastal Plan 
there would be fees for noticing, filing fees for environmental determinations and costs 
associated with staff time.   
 
BACKGROUND:  
Recently there have been a few instances where vacant buildings located in the North Main 
Street area have had difficulty establishing new business.  One issue when establishing a new 
business has been the requirement to provide additional parking if the new use is more 
intense and therefore requires additional parking.  At the December 13, 2010 City Council 
meeting Councilmember Borchard requested that staff provide a report on the status of 
parking in the North Main Street area to include options for modifications or amendments to 
City requirements which would address buildings where the number of stalls is 
nonconforming to today standards.     
 
DISCUSSION: 
The purpose of the parking regulations contained within the Zoning Ordinance is to 
minimize street congestion and traffic hazards; and to provide safe and convenient access 
to land uses.  With this goal in mind the Zoning Ordinance contains policies which 
regulate when parking is required, how much parking is required and how the parking is 
provided.  Section 17.44.020.A.1 states:  For every structure erected or enlarged, and for 
all land devoted to a new use, and for any structure or land changed to a more intensive 
use that would require the provision of more parking spaces over what already exists, 
off-street parking spaces shall be provided in accordance with the requirements and 
standards of this chapter, a change, expansion or intensification of land use which would 
increase the number of parking spaces required as provided in this title shall be based 
only upon the number of spaces required for the change or expansion.  
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This means that when a business applies to occupy a building that the proposed use is 
reviewed pursuant to the previously approved uses at the location to determine if the new 
use is more intensive and therefore would require additional parking.  When it is 
determined that additional parking is required that business owner is notified and given 
all options available to satisfy the requirement.   
 
Currently the code allows for the following: 

 Meet the increase parking demand on site. 
 Meet the increase parking demand on site other than the site where the use is 

located provided that the site is located within 600 hundred feet of the use to be 
served and an adequate recorded indenture is provided.    

 Pay a Parking In-Lieu fee if the subject site is within the Parking Management 
Plan area and it is determined that the reasonable and practical development of 
the property precludes the provision of required parking on site.   

 Creation of a Parking Assessment District.   
 
Other cities provide exemptions for older buildings deficient in parking to facilitate 
conversion from one business use to another.  Sometimes these exemptions are based 
within a specific geographical area, a defined base limit for intensification such as 
intensification of 10% or 20% allowed then additional parking will be required or a 
complete exemption for any change in use but not structural additions.    The following is 
a list of options to consider: 
 

 Create a specific area (a map with boundaries) in the North Morro Bay area for an 
exemption to section 17.44.020 or allow the exemption city wide. 

 
 Define a framework for the exemption.  For instance all existing buildings built 

before the current code was adopted (1988) would be exempt from Section 
17.44.020 if the change in use did not result in an increase in parking demand of 
more than 20 percent.  The framework must take into consideration the overall 
purpose of the regulations which is minimize street congestion and traffic hazards 
while providing adequate safe and convenient access to land uses.   As such a 
blanket exemption would not be favored but rather exemptions with adequate safe 
guards to ensure compliance with the stated overall purpose of the chapter. 

 
 Create a Parking Assessment District to provide parking in the area.  A Parking 

Assessment District while effective would be a difficult option to get buy-in from 
the property owners in the area.  While owners of commercial property in the area 
want relief from the burden of providing parking in order make their property 
more marketable to businesses, most would probably not find themselves 
agreeable to incurring an additional assessment to support parking facilities in 
this current economy. 

 
 Amend the Parking Management Plan and establish a new parking in-lieu district 

area and associated fee.  The two districts (the Downtown area and the 
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Embarcadero area) currently established within the city have been viable options 
for businesses to pursue when parking could not be accommodated on site. The 
advantage to pursuing this option is that the procedures already exist and utilizing 
a procedure already in use in other areas of the city would not have the potential 
create inequitable circumstances as it relates to parking within the city.  

 
CONCLUSION: 
 
This report gives a broad overview of the situation occurring in the North Main Street 
area and a few of the possible solutions to the problem, the Council should consider the 
issue and give direction to staff.  

 

ATTACHMENTS 

 
 



 

 
Prepared By: ________   Dept Review:_____ 
 
City Manager Review: ________  

 
City Attorney Review: ________   

 
 

 
Staff Report 

 
 

TO:   Honorable Mayor and City Council  DATE: February 1, 2011 

FROM:  Rob Schultz, City Attorney 

SUBJECT: Discussion on the Preparation of a Big Box Ordinance which would 
 Regulate the Size and Appearance of Big Box Stores  

 
 

RECOMMENDATION:  

Staff recommends that you review the Staff report and direct Staff on whether it should begin to 
draft a Big-Box Ordinance and if you do, then provide direction to Staff regarding language for such 
an ordinance. 
 

FISCAL IMPACT: 

Fiscal impact is unknown at this time.  
 

SUMMARY: 

The City Council directed Staff to bring back a report on a “big-box ordinance.” A big-box 
ordinance basically regulates the size and appearance of big-box stores and the amount of 
nontaxable (grocery) items the store is permitted to sell.  
 
While the development of big-box businesses may provide an economical and timesaving 
convenience to shoppers and increased tax revenues to cities, if they are not regulated, big-box 
businesses may have potential negative community impacts such as: urban blight, lower employee 
wages, the reduction of smaller local businesses and changes to the aesthetics of neighborhoods.  
 
In 1998, the City Council took a look at this issue but no further action was ever taken by the City 
Council. Attached is the Staff Report from September 1998 (Attachment A). 
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Also attached  is a “whitepaper” entitled “Big-Box Ordinance and Conditional Use Permit Tool Kit” 
(Attachment B) that is very useful.  
 
 This Staff Report also reviews big-box ordinances in San Luis Obispo County, and the options to 
consider in an ordinance.  
 

DISCUSSION: 

 
Because there is no statewide ordinance in California that regulates supercenters, each city or county 
must decide if, and in what manner, it will restrict the ability of large scale businesses to establish 
stores in their area. 
 
The County of San Luis Obispo and the cities of Paso Robles, Atascadero, San Luis Obispo and 
Arroyo Grande have ordinances limiting the size of retail buildings. The City of Santa Maria has 
also adopted a big-box ordinance. The cities of Grover Beach, Pismo Beach and Morro Bay do not 
have an ordinance regulating the size or type of retail buildings.  
 
In Paso Robles, the City’s big-box ordinance is a standard noted in the Zoning Ordinance. It states 
that for commercial buildings with greater than 90,000 square feet of gross floor area, nontaxable 
merchandise floor area shall not exceed 8% (7,200 square feet) of the total gross floor area of the 
building. The ordinance essentially only limits “superstores” selling food items, but it still allows for 
the construction of larger retail buildings. 
 
The City of San Luis Obispo’s big-box ordinance can be found in several sections of the City's 
Zoning Regulations (MC 17.16.035), in the descriptions for each zoning district (17.38.020 through 
17.46.020), and in the Community Design Guidelines (Section 3.2). Rather than limiting the area to 
nontaxable goods, San Luis Obispo set an overall limit to the size of large retail stores. Under no 
circumstances is a building larger than 140,000 square feet allowed. The Code states that once a 
retail building exceeds 60,000 square feet, the project must go before the planning commission. The 
building may be permitted to be larger than 60,000 square feet and up to 140,000 square feet if 
findings are made that: 
 

1.  The proposed use will serve the community, in whole or in significant part, 
and the nature of the use requires a larger size in order to function. 

2.  The building in which the use is to be located is designed in discrete elements 
that respect the scale of development in the surrounding area. 

3.  The new building is designed in compliance with the City’s design guidelines 
for large-scale retail projects. 

 
The City of Arroyo Grande’s Municipal Code (Section 16.52.220) has a sliding scale for 
determining the amount of space available for nontaxable merchandise that is based on the overall 
size of the store. In short, the larger the store is, the lower the percentage of items that may be 
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devoted to nontaxable merchandise. Specifically the Code states that “no new store may be 
constructed in excess of 90,000 square feet, nor an existing store expanded if the resulting square 
footage exceeds 90,000 square feet, unless it meets the standards for the sale of nontaxable 
merchandise set forth below: 
 

1. If total square footage for sales is to exceed 250,000 square feet, no more 
than 1% of total square footage may be devoted to nontaxable merchandise. 

2.  If total square footage for sales is to exceed 140,000 square feet, no more 
than 2% of total square footage may be devoted to nontaxable merchandise. 

3.  If total square footage for sales is to exceed 90,000 square feet, no more than 
3% of total square footage may be devoted to nontaxable merchandise.” 

 
The County of San Luis Obispo also uses a sliding scale. The County limits retail uses of 90,000 
square feet to 139,999 square feet to no more than 3% of the floor area being devoted to nontaxable 
merchandise. For uses of 140,000 to 250,000 square feet, no more than 2% of the floor may be 
devoted to nontaxable merchandise; and for buildings exceeding 250,000 square feet, only 1% of 
floor space may be dedicated to nontaxable merchandise. The County also requires a reporting 
requirement. The owner(s) of a retail trade use exceeding 90,000 square feet of floor area must 
annually provide a report to the County’s Department of Planning and Building specifying the 
square footage of the retail store and the percentage of the floor area the square footage represents 
that was devoted to the sale of nontaxable merchandise during the previous year. The report must be 
filed no later than February 28 of the following year. 
 
In order to draft a big-box ordinance, Staff will need specific direction from the Council. To 
facilitate discussion and direction to Staff, the following questions should be considered: 
 

 Does the Council want to direct staff to draft a big-box ordinance regulating certain 
retail uses, i.e. supercenters? 

 
YES OR NO 

 
 If the direction to staff is to create the ordinance, the next decision involves the size of 

the store to be regulated. 
 

 What is the square footage threshold a store must cross to be subject to this ordinance? 
 

 Should the ordinance set a maximum size for retail stores or will the ordinance be 
limited to preventing the amount of nontaxable items a store can sell? 

 
Most cities that have big-box ordinances regulate only the amount of 
nontaxable merchandise a store can sell if it exceeds a certain size, however 
the City of San Luis Obispo ordinance states that in no case will a retail 
building be larger than 140,000 square feet. 
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 What will the basis be for regulating the sale of nontaxable goods, and what will the 
limit be? 

 
1. Regulate by % of total floor space 
2. Regulate by % of goods sold 
3. Regulate by % of inventory 

 
 

 Should a sliding scale that reduces the amount of space available to non-taxable goods as the 
building gets larger be used for different building sizes? 

 
 Should design standards be developed for buildings exceeding a certain size? If so what size? 

What design items should the ordinance cover? 
 

Parking, landscapes, building entrances, exterior materials, design, roof 
lines, lighting or signage. 

 
 
CONCLUSION: 

Staff recommends that you review the report and provide direction on whether Staff should begin the 
process of drafting a Big Box Ordinance.    
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Staff Report 
 

TO:   Honorable Mayor and City Council     DATE:  February 2, 2011 

FROM: Rob Livick PE/PLS, Public Services Director/City Engineer 
 
SUBJECT: Discussion of Topics to be Discussed at the Joint City Council/Planning 

Commission Meeting, February 22, 2011 
 
 
RECOMMENDATION:  
Staff recommends that the City Council consider and discuss potential topics for the February 
22, 2011 joint City Council/Planning Commission meeting; including a of review the 
Planning Commission’s recommendations for meeting topics that were considered at their 
February 7, 2011 meeting.  

 
FISCAL IMPACT:   
There is no fiscal impact associated with this action other than the administrative costs for 
staff support at the meeting. 
 
BACKGROUND/DISSCUSSION:  
Section 2.28.120 MBMC  provides for the Planning Commission to meet twice annually with the 
City Council to discuss proposed policies, programs, goals and objectives, budgeting, future 
planning, or any other planning matter requiring joint deliberation.   
 
In anticipation of the joint City Council/Planning Commission meeting on February 22, 2011, the 
Planning Commission will discuss potential topics at their February 7, 2011 meeting. The following 
is a list of topics that past Planning Commissioners have previously recommended for the joint 
meeting: 
 

 Downtown Revitalization 
 Chain Link Fences – Visual Resources and LCP Consistency 
 Sign Ordinance 
 Planning Workload 

 
The Planning Commission’s recommendations from their February 7, 2011 meeting will be 
presented orally at this City Council meeting. 
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CONCLUSION: 
Staff recommends that the City Council consider and discuss potential discussion topics for 
the February 22, 2011 joint City Council/Planning Commission meeting; including a review 
of the Planning Commission’s recommendations for meeting topics that were considered at 
their February 7, 2011 meeting.  
  
 
Attachment:  

1. Current and Advance Planning Processing List 
 



Current Project Tracking Sheet
New items or items which have been recently updated are italicized.  Approved projects are deleted on next version of log.

# Applicant/Property 
Owner

Date Permit 
Numbers

Project Description/Status Project 
Planner

1 City of Morro Bay & 
Cayucos

160 Atascadero 7/1/08 EIR  WWTP Upgrade. Submitted 7/1/08, Preparing Notice of Preparation, Staff reviewing Ad Min 
Draft EIR.  Modifications to project description underway and subsequent renoticing.  Staff 
reviewing screencheck document.  Public draft out for review and comments.  Comment period 
open until 11/4/2010.  Project scheduled for 12-6-2010 P.C. Project reschduled for 12/20/2010.

RL

2 James Maul 530, 
532, 534

Morro Ave 3/12/10 SP0-323 & 
UP0-282

Parcel Map. CDP & CUP  for 3 townhomes. Incomplete letter sent 4/20/10. Met with applicant 
5/25/10. Resubmittal 11/8/10.

KW

3 Walter & Karen Roza 595 Driftwood 3/30/10 UP0 285 S00 Coastal Development Permit  Use Permit  Parcel Map  Demo Reconstruct SFR & 2nd Unit  KW

 Hearing or Action Ready

30 -Day Review, Incomplete or Additional Submittal Review

Public Services
City of Morro Bay

Project Address

Agenda Item______________________

Date:____________________________

Action:___________________________

3 Walter & Karen Roza 595 Driftwood 3/30/10 UP0-285 S00-
103 CP0-325

Coastal Development Permit, Use Permit, Parcel Map  Demo Reconstruct SFR & 2nd Unit. 
VPM, CUP & CDP. Pending resubmittal. Revised plans submitted on  9/1/10. Staff working on 
project environmental.

KW

4 Dan Reddell 550 Morro Bay Blvd 6/14/10 UP0-293 Farmer's Market. Conditional Use Permit for vendors and events. Resubmittal 6/17/10. 
Scheduled for 9/20/10 PC Mtg. Met with agent 8/24/10 and discussed feasibility of project, needs 
to be revised. Resubmitted 12/29/10.

SD

5 Morro Bay Chamber 8/9/10 UP0-298 Use Permit to establish the Farmer's Market on Main Street between Harbor and Pacific Streets.  
The market will be conducted every Saturday between 2 p.m. and 7 p.m.  With a maximum of 50 
vendors. Continued to 1/3/10 PC Meeting. Applicant has continued project to date uncertain. 

SD

6 Frantz 499 Nevis 9/27/10 CP0-337 New SFR. Incomplete Letter 10/7/10. Meeting with applicant's representative on 11/16/2010. SD

7 Tauras Sulaitis 540 Fresno 11/15/10 UP0-306 SFR Addition.  Incomplete letter 7/13/10. Resubmittal 11/15/10. Met with applicant on 12/21/10. 
Incomplete letter 12/21/10.

SD

8 Ortega 525 & 
527

Atascadero 12/21/10 CP0-340 UP0-
308

Compact In-Fill Development. Requested additional documents from agent on 1/20/11. 
Working on environmental document.

SD

9 St. Timonthy Church 962 Piney Way 12/22/10 UP0-309 Belfry. Project noticed 1/21/11. SD
10 Romero 2690 Nutmeg 1/3/11 CP0-342 Concurrent Processing. New SFR. Project noticed 1/21/11. SD

Main between Pacific and 
Harbor

Agenda Item______________________

Date:____________________________

Action:___________________________

12/20/2010 955 Shasta Avenue Morro Bay Ca  93442 805-772-6270 1 



# Applicant/Property 
Owner

Date Permit 
Numbers

Project Description/Status Project 
Planner

Project Address

11 Rudolph Kubes 1181 Main & Bonita 11/23/06 UP0-086 & 
CP0-130

Morro Mist 20 Lot SFR Subdivision. Submitted 11/23/06, SRB 3/15/06, Staff requested 
information Resubmitted 8/16/06 MND analysis needed MIND Complete 7/20 PC 8/20/07 
Continued date uncertain revised project smaller units still 100% residential. Applicant has 
redesigned project and resubmitted on June 1, 2009.  Project under review. Letter sent to 
applicant regarding issues on 7/2009.  Subsequent meeting with applicant team 8/2009. Staff 
has had additional correspondence with the applicant.  Project tentatively scheduled for Planning 
Commission late February/early March 2010.  Applicant considering redesign of project. Change 
in agent.  Project resubmitted on June 29, 2010, project routine to various divisions for comments 
and conditions. Resubmittal 7/6/10.  Initial Study needs to be revised to reflect new project 
submitted.  Revised Initial Study pending submittal of new Geotechnical study by applicant.  New 
I.S./MND routed for review and review period completed as of  November 29, 2010.

KW

12 Burt Caldwell, 
(Embarcadero 801 
LLC)

801 Embarcadero 5/15/08   UP0-212 Conference Center . Submitted 5/15/08, Inc Ltr 5/23 Resubmitted MND Circulating 7/15/08 PC 
9/2 Approved, CC 9/22/08 Approved,  CDP granted by CCC. Waiting for Precise Plan submittal.  
Applicant has submitted a request for a time extension on November 4, 2010. Extension 
granted, now expires 12/11/11.

KW

13 Dan Reddell 1 Jordan 
Terrance

7/25/08 UP0-223 & 
CP0-285

New SFR. Submitted 7/25/08, Inc. Later 8/19/08; resubmitted 2/24/09, project under review.  
Letter sent to agent regarding issues. Applicant and staff met 1/20/10 on site to further discuss 

JH/KW

Projects in Process

g g g pp
issues. Resubmittal 2/16/10. Administrative Draft Initial Study complete.  Comment review period 
ends 6/22/10.  Comments recieved on MND.  

14 California State Park 201 State Park Drive 2/11/09 CP0-303 & 
UP0-254

Solar Panels at the State Park with the addition of one carport structure for support of the 
panels. Coastal Development Permit and Conditional Use Permit. Comments sent 3/23/10.

SD/KW

15 Tank Farm 1290 Embarcadero 2/27/10 N/A Tank Demo. Demo of seven tanks at the Morro Bay Power Plant. Materials submitted and under 
review.  All materials submitted to date have been reviewed and sent back to the applicant.  
Applicant indicated to staff that the project is on hold until better weather in 2011.

SD

16 City of Morro Bay Citywide 5/1/10 AD0-047 Text Amendment modifying Section 17.68 "Signs".  Planning Commission placed the ordinance 
on hold pending additional work on definitions and temporary signs.-5/17/2010

KW

Environmental Review
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# Applicant/Property 
Owner

Date Permit 
Numbers

Project Description/Status Project 
Planner

Project Address

17 Larry Newland Embarcadero 11/21/05 UP0-092 & 
CP0-139

Embarcadero-Maritime Museum (Larry Newland). Submitted 11/21/05, Incomplete 12/15/05 
Resubmitted 10/5/06, tentative CC for landowner consent 1/22/07 Landowner consent granted. 
Incomplete 3/7/07. Resubmitted 5/25/07 Incomplete Letter sent 6/27/07 Met to discuss status 
10/4/07 Incomplete 2/4/08. Met with applicants on 3/3/09 regarding inc. later.  Applicant 
resubmitted additional material on 9/30/2009. Met with applicants on 2/19/2010.  Environmental 
documents being prepared. Applicant working with City Staff regarding an lease for the subject 
site. 

KW

18 Chevron 3072 Main 12/31/08 CP0-301 Remove Underground Pipes. Submitted 12/31/08, environmental reports submitted for review 
5/8/09.  Project under review.  Project routed to other agencies for comment. Environmental 
being processed. Requested additional documentation 4/29/10.

SD

19 Giovanni DeGarimore 1001 Front 3/22/10 UP0-284 Floating Dock. CUP to reconfigure existing side tie floating dock to include 4 new finger floating 
docks, 50 ft. x 4 ft. Incomplete letter sent 4/26/10. Resubmittal 6/10/10. Resubmittal 6/29/10. 
Incomplete Letter 7/29/10. Resubmittal 7/30/10. Incomplete Letter and Request for Addition 
funds 8/24/10.  Staff is currently working on environmental documents. Resubmittal 1/25/11. 

SD

20 City of Morro Bay 887 Atascadero 3/9/09 N/A Nutmeg Water Tank Upgrade (City of Morro Bay CIP project). Oversight of County of San 
Luis Obispo application process. Preapplication meeting 3/9/09. Consultant coordination meeting 
3/12/09.

KW
Coordinating with Other Jurisdictions

21 John King 60 Lower State 
Park

7/2/08 Lower parking lot resurface and construction of 2 new stairways. Submitted 7/02/08, PC 
Tent 10/6, PC Date TBD Applicant coordinating w/ CCC 10/20/08.

KW

22 SLO County 60 Lower State 
Park

09/28/04 CP0-063 Master Plan for Golf Course. Submitted 9/28/04, On hold per applicant, project to be amended. 
Resubmitted 2/9/07 Tentative PC 3/19/07 Continued, date uncertain; Planting trees.

KW

23 Cameron Financial 399 Quintana 04/11/07 CP0-233 New Commercial Building. Submitted 4/11/07, Inc. Letter  5/09/07. Sent letter 1/25/2010 to 
applicant requesting direction, letter returned not deliverable 

KW

24 West Millennium 
Homes

895 Monterey 7/10/07 CUP-151 S00-
067 & CP0-

215

Mixed-use building. 16 residential units and 3 commercial units, Submitted 7/10/07, Inc Later 
7/25 Resubmitted 1/14/08 SRB 3/10/08.

KW

25 Kenneth & Lisa 
Blackwell

2740 Dogwood 07/20/07 UP0-178 Addition to nonconforming residence. Submitted 7/20/07, Complete, tentative PC 9/17/07 
Continued, date uncertain Resubmitted 10/31/07, PC 12/17/07 Continued, date uncertain.

KW

Projects Continued Indefinitely or No Response to Date on Incomplete Letter

12/20/2010 955 Shasta Avenue Morro Bay Ca  93442 805-772-6270 3 



# Applicant/Property 
Owner

Date Permit 
Numbers

Project Description/Status Project 
Planner

Project Address

26 Jeff Gregory 1295 Morro 09/25/07 CP0-254 Coastal Development Permit to allow a second single family residence on lot with an 
existing home.  Incomplete letter sent 10/9/2007.  Intent to Deem Application Withdrawn Letter 
sent 12/29/09. Response from applicant 1/8/10 keep file open indefinitely. 

KW

27 Nicki Fazio 360 Cerrito 08/15/07 CP0-246 Appeal of Demo/Rebuild SFR and 2 trees removal. Continued to a date uncertain. KW
28 Cathy Novak 263 Main Street 09/12/07 CP0-258/S00-

078
Lot line Adjustment.  Application has had no activity from the applicant since 2007. A Parcel 
Map was finaled for the property. 

SD

29 Ron McIntosh 190 Olive 8/26/08 UP0-232 
&CP0-288

New SFR. Submitted 8/26/08, Inc. Letter 9/24/08; Resubmitted 12/10/08,  1/9/09 request for 
more information.  Applicant resubmitted on 2/06/09.  Environmental under review. Applicant and 
City agree to continuance. Applicant put project on hold.

SD

30 Pina Noran 2176 Main 10/3/08 CUP-35-99 & 
CDP-66-99R

Convert commercial space to residential use. Submitted 10/03/08, Inc. Later 10/22/08, 
resubmitted 2/5/09. Project still missing vital information for processing 11/30/09. Called applicant 
3/22/10 and requested information.  Applicant is considering a redesign of the project.

KW

31 Candy Botich 206 MainWater 
Lease Site 34     
Main & Oak St.

6/17/09 CP0-310 New Parking. Project under review.  Agent given DRT comments July 10, 2009.  Applicant 
submitted redesigned project 9/30/2009. Associated application submitted for a parking 
exception for the lease site generating the parking demand. 

KW

32 Bob Crizer 206 Main Street, 
water lease site 

11/9/09 AD0-047 Oak Street Parking Exception.  Also see 206 Main Street (Botich).  Request to allow parking 
spaces to be placed on Oak Street to replace parking currently provided at 206 Main Street.  

KW

34
spaces to be placed on Oak Street to replace parking currently provided at 206 Main Street.  
Waiting for parties to resolve issue of ownership.

33 Debbie Dover 500 Quintana 4/21/10 UP0-289 UP0-289, Use Permit Outdoor Fitness Classes. Incomplete letter sent 5/11/010.  Applicant 
resubmitted 5/14/2010. Spoke to Ginger 6/3/10 discussed project. Comment letter 6/3/10. Project 
Noticed for Admin Action 6/16/10. Waiting on addition information.

SD

34 Hamrick Associates 1129 Market 6/10/10 UP0-291 Remodel and Addition.  Incomplete letter 6/23/10. Submitted additional information 6/30/10. 
Submitted additional information 7/7/10. Building Comments. 7/9/10. Met with agent 7/15/10. 
Applicant will resubmit addressing fire/building comments. 

SD

35 Lou McGonagill 690 Olive 6/7/10 Building SFR Addition. 1,000 sf. addition with garage.  Incomplete letter 6/28/10. Resubmittal 9/29/10. 
Incomplete Memo 11/16/10.

SD

36 Tauras Sulaitis 540 Fresno 6/23/10 Building SFR Addition.  Incomplete letter 7/13/10. Resubmittal 11/15/10. Met with applicant on 12/21/10. 
Incomplete letter 12/21/10.

SD

37 Frantz 499 Nevis 9/27/10 Building New SFR. Incomplete Memo 10/7/10. SD
38 Camee 977 Las Tunas 10/11/10 Building Tenant Improvements KW
39 Viole/Held 575 - 591 Embarcadero 11/1/10 Building New Commercial Building. Incomplete Memo 12/2/10. SD
40 St. Timonthy Church 962 Piney Way 11/23/10 Building New Commercial Addition.  Incomplete memo 1/18/11. SD

Projects in Building Plan Check
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41 Hall 2234 Emerald Circle 12/2/10 Building New SFR. Incomplete Memo 12/21/10. SD
42 Romero 2690 Nutmeg 1/3/11 Building Concurrent Processing New SFR. Project noticed 1/21/11. SD
43 Pete's Auto 375 Quintana 1/18/11 Building Wind Turbines. 2 permits. SD

44 Don Doubledee 360 Morro Bay Blvd 5/15/09 Building Mixed Use Project - Ciano. Comments sent 2/25/10. SD
45 Valori 2800 Birch Ave 2/10/10 Building Remodel/Repair. Sunroom, garage, and study. Comments sent 2/24/10 SD
46 Colhover 2800 Dogwood 3/8/10 Building New SFR. Comments sent 3/25/10. SD
47 Ronald Stuard 490 Avalon 4/22/10 Building SFR Addition. 79 sf. bedroom addition. Comments sent 4/27/10. SD
48 Joe Silva 570 Avalon 5/12/10 Building SFR Addition. 84 sf. addition. Comments sent 5/17/10. SD
49 Pam & Bob Hyland 2754 Indigo Circle 7/22/10 Building New SFR. CP0299/UP0-248 ISSUANCE BY PC ON MARCH 2, 2009.  Incomplete Letter 

8/24/10.
SD

50 Mike Wilson 957 Pacific 8/24/10 Building Demo/Rebuild.  Incomplete letter 8/26/10. SD

51 Saurwein 2708 Alder 12/8/10 Building New SFR. Deemed complete 12/14/10. SD
52 Luce 2431 Reno 9/28/10 Building Single Family Addition. Incomplete memo 11/8/10. Resubmittal 12/9/10. Deemed complete 

12/14/10.
SD

53 Rodgers 941 Marina 12/1/10 AD0-059 Parking Exception and Addition to NC Structure. Noticed 12/21/10. SD
54 Heller 271 Palm 11/24/10 AD0-058 Parking Exception. Noticed 12/21/10. SD
55 Daniels 606 Agave 10/13/10 CP0-338 New SFR. Incomplete Letter 11/16/10. Incomplete. Resubmittal 11/24/10. Deemed Complete for SD

Projects & Permits with Final Action  

Aging Building Permits - No response from applicant in more than 90 days. 

55 Daniels 606 Agave 10/13/10 CP0 338 New SFR. Incomplete Letter 11/16/10. Incomplete. Resubmittal 11/24/10. Deemed Complete for 
noticing 12/16/10. 

SD

56 Daniels 606 Agave 10/13/10 Building New SFR. Incomplete Letter 11/16/10. Deemed Complete for noticing 12/16/10. SD
57 John & Alair Hough 285 Main 2/16/10 Building SFR Addition. Second unit over detached garage. Comments sent 3/19/10.Resubmittal 

6/10/10. Comments sent 6/16/10. Resubmittal 9/8/10. Project plans not consistent with approved 
planning plans. Incomplete memo 11/8/10. Resubmittal 12/8/10. 

SD

58 Adams 244 Shasta 12/6/10 Building Addendum to Building Permit #28476. SD
59 Lau 2780 Main Street 1/4/11 SP-132 Sign Permit. SD

12/20/2010 955 Shasta Avenue Morro Bay Ca  93442 805-772-6270 5 



City of Morro Bay
Public Services
Advanced Planning Work Program

Work Item Planning Commission
City Council

Coastal 
Commission Comments Estimated Staff Hours

Neighborhood Compatibility Standards TBD TBD 120 to 160
Strategic plan for managing the greening  process

Annual Updates Annual Updates

200 to 300

AB811 continuing with updates 120 to 160
Safety Element Approved TBD 20 to 40
Draft Urban Forest Management Plan TBD TBD 200 to 300
CEQA Implementation Guidelines TBD TBD NA 120 to 160
Update CEQA checklist pursuant to SWMP (2/2011) TBD TBD 120 to 160 
Downtown Visioning TBD TBD 120 to 160
PD Overlay TBD TBD 80
Annexation Proceeding for Public Facilities TBD TBD

Continued to hold 
Sign Ordinance Update workshop TBD 50 to 100

Work Item Requesting Body Estimated Staff 
Hours

Pedestrian Plan Planning Commission TBD

Work Item Plng. Comm. City Council Coastal Comm. Estimated Staff 
Hours

Updated Zoning Ordinance TBD TBD 1,800
Updated General Plan/LCP TBD TBD 1,800
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Items Requiring Further Analysis When Received Back From The Coastal Commission 

Planning Commission Generated Items
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