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City of Morro Bay 

City Council Agenda 
________________________________________________________________________ 

Mission Statement 
The City of Morro Bay is dedicated to the preservation and enhancement of the quality of 

life.  The City shall be committed to this purpose and will provide a level of municipal 
service and safety consistent with and responsive to the needs of the public. 

________________________________________________________________________ 
 
 

REGULAR MEETING – TUESDAY, DECEMBER 13, 2011 
VETERANS MEMORIAL HALL - 6:00 P.M. 

209 SURF ST., MORRO BAY, CA 
 
ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE 
PLEDGE OF ALLEGIANCE 
MAYOR AND COUNCILMEMBERS ANNOUNCEMENTS & PRESENTATIONS 
CLOSED SESSION REPORT 
 
PUBLIC COMMENT PERIOD - Members of the audience wishing to address the Council on 
City business matters (other than Public Hearing items under Section B) may do so at this 
time.  
 
To increase the effectiveness of the Public Comment Period, the following rules shall be 
followed: 

 When recognized by the Mayor, please come forward to the podium and state your 
name and address for the record. Comments are to be limited to three minutes. 

 All remarks shall be addressed to Council, as a whole, and not to any individual 
member thereof. 

 The Council respectfully requests that you refrain from making slanderous, 
profane or personal remarks against any elected official, commission and/or staff. 

 Please refrain from public displays or outbursts such as unsolicited applause, 
comments or cheering.  

 Any disruptive activities that substantially interfere with the ability of the City 
Council to carry out its meeting will not be permitted and offenders will be 
requested to leave the meeting. 

 Your participation in City Council meetings is welcome and your courtesy will be 
appreciated. 

 
In compliance with the Americans with Disabilities Act, if you need special assistance to 
participate in this meeting, please contact the City Clerk, (805) 772-6205. Notification 24 
hours prior to the meeting will enable the City to make reasonable arrangements to ensure 
accessibility to this meeting.  
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A. CONSENT CALENDAR 
 
Unless an item is pulled for separate action by the City Council, the following actions are 
approved without discussion. 
 
A-1 APPROVAL OF MINUTES FOR THE REGULAR CITY COUNCIL MEETING OF 

NOVEMBER 8, 2011; (ADMINISTRATION) 
 
RECOMMENDATION: Approve as submitted. 
 
A-2 RESOLUTION NO. 72-11 ADOPTING THE MEMORANDUM OF 

UNDERSTANDING WITH THE MORRO BAY FIREFIGHTERS ASSOCIATION; 
(ADMINISTRATIVE SERVICES) 

 
RECOMMENDATION: Adopt Resolution No. 72-11. 
 
A-3 RESOLUTION NO. 73-11 AUTHORIZING PAYING AND REPORTING THE 

VALUE OF EMPLOYER PAID MEMBER CONTRIBUTIONS (EPMC) FOR THE 
MORRO BAY FIREFIGHTERS ASSOCIATION; (ADMINISTRATIVE 
SERVICES) 

 
RECOMMENDATION: Adopt Resolution No. 73-11. 
 
A-4 QUARTERLY FINANCIAL STATUS REPORT FOR THE FISCAL YEAR ENDED 

SEPTEMBER 30, 2011; (ADMINISTRATIVE SERVICES) 
 
RECOMMENDATION: Accept the report as presented. 
 

A-5 APPROVAL OF AMENDMENT #1 TO THE LEASE AGREEMENT FOR LEASE 
SITE 110-112/110W-112W, AND 20’ OF THE EASTERLY PORTION OF 111.5W, 
BETWEEN THE CITY OF MORRO BAY AND GAFCO INC., LOCATED AT 1185 
EMBARCADERO, AND AMENDMENT #1 TO THE LEASE AGREEMENT FOR 
LEASE SITE 124-128/124W-128W AND 113W, BETWEEN THE CITY OF 
MORRO BAY AND SEA ONE SOLUTIONS LLC, LOCATED AT 1215 
EMBARCADERO; (HARBOR) 

  
RECOMMENDATION: Adopt Resolution No. 75-11 approving Amendment #1 to 

the Lease Agreement for Lease Site 110-112/110W-112W and 20’ of the easterly 
portion of 111.5W between the City of Morro Bay and GAFCO, Inc.; and, adopt 
Resolution No. 76-11 approving Amendment #1 to the Lease Agreement for 
Lease Site 124-128/124W-128W and 113W between the City of Morro Bay and 
Sea One Solutions LLC. 
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A-6 APPROVAL OF RESOLUTION AUTHORIZING THE CITY OF MORRO BAY TO 
ENTER INTO BOATING SAFETY AND ENFORCEMENT GRANT CONTRACT 
WITH THE DEPARTMENT OF BOATING AND WATERWAYS; (HARBOR) 

 
RECOMMENDATION: Adopt Resolution No. 74-11 authorizing the Harbor 

Operations Manager to execute the Boating Safety and Enforcement Grant 
Contract Agreement #11-204-758 with the California Department of Boating and 
Waterways for purchase of miscellaneous equipment consisting of two rescue 
personal watercraft and trailer in the amount of $24,000. 

 
A-7 ADOPTION OF ORDINANCE NO. 575 AMENDING MORRO BAY MUNICIPAL 

CODE SECTION 5.04.330 REGARDING THE PROCEDURE FOR SUBMITTING 
CERTAIN BUSINESS LICENSE APPLICATIONS TO THE CHIEF OF POLICE 
AND CITY COUNCIL; (CITY ATTORNEY) 

 
RECOMMENDATION: Adopt Ordinance No. 575. 
 
A-8 AWARD OF CONTRACT TO WHITAKER CONSTRUCTION GROUP, INC. OF 

SAN LUIS OBISPO, CA FOR THE PROJECT NO. MB-2011-S-02: LIFT STATION 
2 UPGRADE; (PUBLIC SERVICES) 

 
RECOMMENDATION: Award the Project contract to Whitaker Construction Group, 

Inc., in the amount of $958,740. 
 
A-9 AWARD OF CONTRACT TO D-KAL ENGINEERING INC. OF SAN LUIS 

OBISPO, CA FOR THE PROJECT NO. MB-WC-1: SECTION 6 SEWER 
REHABILITATION; (PUBLIC SERVICES) 

 
RECOMMENDATION: Award the Project contract to D-Kal Engineering Inc., in 

the amount of $64,570. 
 
A-10 AWARD OF CONTRACT FOR DEL MAR PARK TENNIS COURT 

IMPROVEMENTS: MB-2011-RP1; (PUBLIC SERVICES) 
 
RECOMMENDATION: Award the Project contract to Malibu Pacific Tennis Courts 

Inc. in the amount of $297,650.00. 
 

A-11 APPROVAL OF THE AGREEMENT WITH THE CLARICE RIGHETTI TRUST 
TO LEASE A PORTION OF TRUST PROPERTY FOR THE CONSTRUCTION 
AND OPERATION OF THE NUTMEG WATER TANK; (PUBLIC SERVICES) 

 
RECOMMENDATION: Approve the Lease Agreement with the Clarice Righetti 

Trust for a portion of Trust property to be used for the construction of the 
Nutmeg Water Tank. 

 
A-12 PROCLAMATION DECLARING DECEMBER 4, 2011 AS ARBOR DAY; 

(RECREATION & PARKS) 
 
RECOMMENDATION: Adopt Proclamation. 
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A-13 APPROVAL OF A NEW LEASE AGREEMENT FOR LEASE SITE 144/144W, 

BETWEEN THE CITY OF MORRO BAY AND CHARLES AND SANDRA 
MARCIEL, DOING BUSINESS AS M&M REFRIGERATION, LOCATED AT 1287 
EMBARCADERO; (HARBOR) 

 
RECOMMENDATION: Adopt Resolution No. 77-11 approving a new lease 

agreement for Lease Site 144/144W between the City of Morro Bay and Charles 
and Sandra Marciel, doing business as M&M Refrigeration, located at 1287 
Embarcadero. 

 
B. PUBLIC HEARINGS, REPORTS & APPEARANCES  
 
B-1 APPEAL OF THE PLANNING COMMISSION’S DECISION TO 

CONDITIONALLY APPROVE CONDITIONAL USE PERMIT UP0-233 AND 
COASTAL DEVELOPMENT PERMIT CP0-285 WHICH ALLOWED THE 
CONSTRUCTION OF A NEW 2-STORY, SPLIT LEVEL, 3,256-SQUARE FOOT 
RESIDENTIAL STRUCTURE INCLUDING AN ATTACHED 2-CAR 920-
SQUARE FOOT GARAGE, 745-SQUARE FEET OF DECKING DECKS, AND A 
711-SQUARE FOOT SECONDARY LIVING UNIT; (PUBLIC SERVICES) 

 
RECOMMENDATION: Deny the appeal and uphold the Planning Commission’s 

approval of Conditional Use Permit UP0-233 and Coastal Development Permit 
CP0-285 subject to the Findings made in the Conditions of Approval. 

 
B-2 REVIEW AND PROVIDE RECOMMENDATIONS FOR THE CITY OF MORRO 

BAY SIGN CODE BASED ON WORKSHOP AND SURVEY RESULTS; (PUBLIC 
SERVICES) 

 
RECOMMENDATION: Review workshop and survey results and provide direction 

to staff regarding any modifications to the “Sign Ordinance” to be incorporated 
into a revised ordinance that will be forwarded to the Planning Commission for 
review and recommendations back to City Council. 

 
B-3 REVIEW AND ADOPT DRAFT FUNDING RECOMMENDATIONS FOR THE 

2012 COMMUNITY DEVELOPMENT BLOCK GRANT FUNDS; (PUBLIC 
SERVICES) 

 
RECOMMENDATION: Review and adopt draft funding recommendations for the 

2012 Community Development Block Grant funds and forward 
recommendations to the San Luis Obispo County Board of Supervisors for 
inclusion with the other requests from the Urban County Consortium.   

 
C. UNFINISHED BUSINESS – NONE. 
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D. NEW BUSINESS  
 
D-1 REQUEST TO UTILIZE $600,000 OF THE AFFORDABLE HOUSING IN LIEU 

FUNDS FOR THE PROJECT LOCATED AT 555 MAIN STREET; 
(ADMINISTRATION) 

 
RECOMMENDATION: Authorize utilization of $600,000 of the Affordable Housing 

In Lieu Funds for the project located at 555 Main Street.   
 
E. DECLARATION OF FUTURE AGENDA ITEMS 
 
F. ADJOURNMENT 
 
THIS AGENDA IS SUBJECT TO AMENDMENT UP TO 72 HOURS PRIOR TO THE 
DATE AND TIME SET FOR THE MEETING.  PLEASE REFER TO THE AGENDA 
POSTED AT CITY HALL FOR ANY REVISIONS OR CALL THE CLERK'S 
OFFICE AT 772-6200 FOR FURTHER INFORMATION. 
 
MATERIALS RELATED TO AN ITEM ON THIS AGENDA SUBMITTED TO THE 
CITY COUNCIL AFTER DISTRIBUTION OF THE AGENDA PACKET ARE 
AVAILABLE FOR PUBLIC INSPECTION AT CITY HALL LOCATED AT 595 
HARBOR STREET DURING NORMAL BUSINESS HOURS OR AT THE 
SCHEDULED MEETING. 
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MINUTES - MORRO BAY CITY COUNCIL 
CLOSED SESSION – NOVEMBER 8, 2011 
CITY HALL CONFERENCE ROOM - 5:00 P.M. 
 
Mayor Yates called the meeting to order at 5:00 p.m. 
 
PRESENT:  William Yates   Mayor 
   Carla Borchard  Councilmember 
   Nancy Johnson  Councilmember 
   George Leage   Councilmember 
   Noah Smukler   Councilmember 
   
STAFF:  Andrea Lueker  City Manager 
   Robert Schultz   City Attorney 
 
CLOSED SESSION 
 
Mayor Yates adjourned the meeting to Closed Session and read the Closed Session Statement. 
 
Mayor Yates read the Closed Session Statement. 
 
 
CS-1  GOVERNMENT CODE SECTION 54957; PERSONNEL ISSUES 
 Discussions regarding Personnel Issues including one (1) public employee 

regarding evaluation, specifically the City Attorney. 
 
 
The meeting adjourned at 5:50 p.m. 
 

AGENDA NO:    A-1 
 
MEETING DATE:   12/13/11 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – NOVEMBER 8, 2011 
VETERANS MEMORIAL HALL - 6:00 P.M 
 
Mayor Yates called the meeting to order at 6:00 p.m. 
 
PRESENT:  William Yates   Mayor 
   Carla Borchard  Councilmember 
   Nancy Johnson  Councilmember 
   George Leage   Councilmember 
   Noah Smukler   Councilmember 
 
STAFF:  Andrea Lueker  City Manager 
   Robert Schultz   City Attorney 
   Bridgett Kessling  City Clerk 
   Eric Endersby   Harbor Operations Manager 
   Rob Livick   Public Services Director 
   Bryan Millard   Police Commander 
   Mike Pond   Fire Chief 
   Susan Slayton   Administrative Services Director  
   Joe Woods   Recreation & Parks Director 
 
    
ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE 
PLEDGE OF ALLEGIANCE  
MAYOR AND COUNCIL MEMBERS REPORTS, ANNOUNCEMENTS & 
PRESENTATIONS 
CLOSED SESSION REPORT - City Attorney Robert Schultz reported the City Council met 
in Closed Session, and no reportable action under the Brown Act was taken. 
 
PUBLIC COMMENT 
 
Susan MacDonell, General Manager for MV Transportation announced the trolley will 
provide rides to and from the 14th Annual Thanksgiving Dinner from 12:30 p.m. – 4:00 p.m.  
She also reviewed the new Morro Bay Transit bus stops, routes and times.  
 
Garry Johnson stated Santa Claus will be available for photographs at the Morro Bay 
Merchant’s Fair on November 27th; funds collected from the photographs will go towards the 
San Luis Obispo County Women’s Shelter.  He also announced the Morro Bay Photo Expo is 
scheduled for March 29, 2012 and on-line registration is available. 
 
Craig Schmidt, Executive Director of the Morro Bay Chamber of Commerce, announced the 
Lady Washington Tall Ship will be in the Morro Bay harbor November 17th-20th.  
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – NOVEMBER 8, 2011 
 
 
He also announced the Morro Bay Expo and Mixer in conjunction with the San Luis Obispo 
Food Bank will be held on November 17th, and requested donations be made to help families 
in need over the holidays.  Mr. Schmidt thanked those who helped with the Downtown 
Lighting Project. 
 
Kevin Rice referred to the Air Pollution Control Board Dust Study stating it is not valid or 
correct.  He noted there are serious issues with dust problems with a 20,000 acre area and the 
study focuses on 1,200 acres. 
 
John Barta read a letter from Richard S. Otto to the Secretary of Commerce in Washington 
D.C. regarding obtaining a permit to build an incline railway and resort at Morro Rock in 
1924.  He also suggested people go out to the annual celebration at the Point San Luis 
Lighthouse on December 10th. 
 
Mayor Yates closed the hearing for public comment. 
 
A. CONSENT CALENDAR 
 
Unless an item is pulled for separate action by the City Council, the following actions are 
approved without discussion. 
 
A-1 APPROVAL OF MINUTES FOR THE REGULAR CITY COUNCIL MEETING OF 

OCTOBER 25, 2011; (ADMINISTRATION) 
 
RECOMMENDATION: Approve as submitted. 
 
A-2 AUTHORIZATION TO SUBMIT APPLICATIONS FOR CALRECYCLE GRANTS 

FOR RUBBERIZED PAVING; (PUBLIC SERVICES) 
 
RECOMMENDATION: Adopt Resolution No. 71-11 authorizing the Public Services 

Director to pursue the submittal of applications to CalRecycle for all grants for 
which the City of Morro Bay is eligible. 

 
A-3 APPROVE THE ADOPTION OF ORDINANCE NO. 574 AUTHORIZING AN 

AMENDMENT TO THE CONTRACT BETWEEN THE CITY COUNCIL OF THE 
CITY OF MORRO BAY AND THE BOARD OF ADMINISTRATION OF THE 
CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM 
(GOVERNMENT CODE SECTION 20475 - DIFFERENT LEVEL OF BENEFITS), 
SECTION 21353 (2% @ 60 FORMULA), AND SECTION 20037 (THREE YEAR 
FINAL COMPENSATION) FOR LOCAL MISCELLANEOUS MEMBERS ONLY; 
(ADMINISTRATIVE SERVICES) 

 
RECOMMENDATION: Adopt Ordinance No. 574. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – NOVEMBER 8, 2011 
 
 
A-4 APPROVAL OF THE LEGAL ASSISTANT/DEPUTY CITY CLERK AND 

ACCOUNTING TECHNICIAN JOB DESCRIPTIONS AND AUTHORIZATION 
TO HIRE AN ACCOUNT CLERK I/II; (ADMINISTRATION) 

 
RECOMMENDATION: Approve two new job descriptions, the Legal 

Assistant/Deputy City Clerk and the Accounting Technician; and, authorize the 
hiring of an Account Clerk I/II position at ¾ time.   

 
Councilmember Smukler pulled Item A-4 from the Consent Calendar. 
 
MOTION:  Councilmember Smukler moved the City Council approve the Consent 

Calendar with the exception of Item A-4.  The motion was seconded by 
Councilmember Borchard and carried unanimously.  (5-0) 

 
Councilmember Leage stepped out of the meeting. 
 
A-4 APPROVAL OF THE LEGAL ASSISTANT/DEPUTY CITY CLERK AND 

ACCOUNTING TECHNICIAN JOB DESCRIPTIONS AND AUTHORIZATION TO 
HIRE AN ACCOUNT CLERK I/II; (ADMINISTRATION) 

 
Councilmember Smukler pulled this item in order for the City Manager to review the internal 
reorganization of the City’s Administrative Services Department, and describe the job 
description changes for public information. 
 
MOTION:  Councilmember Smukler moved the City Council approve Item A-4 of the 

Consent Calendar.  The motion was seconded by Councilmember Johnson and 
the motion carried with Councilmember Leage absent. (4-0-1) 

 
Councilmember Leage returned to his seat. 
 
B. PUBLIC HEARINGS, REPORTS & APPEARANCES 
 
B-1 APPEAL OF THE PLANNING COMMISSION’S DECISION TO 

CONDITIONALLY APPROVE CONDITIONAL USE PERMIT UP0-233 AND 
COASTAL DEVELOPMENT PERMIT CP0-285 WHICH ALLOWED THE 
CONSTRUCTION OF A NEW 2-STORY, SPLIT LEVEL, 3,256-SQUARE FOOT 
RESIDENTIAL STRUCTURE INCLUDING AN ATTACHED 2-CAR 920-
SQUARE FOOT GARAGE, 745-SQUARE FEET OF DECKING DECKS, AND A 
711-SQUARE FOOT SECONDARY LIVING UNIT; (PUBLIC SERVICES) 

 
MOTION:  Councilmember Borchard moved the City Council continue this public 

hearing to the December 13, 2011 City Council meeting.  The motion was 
seconded by Councilmember Johnson and carried unanimously.  (5-0) 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – NOVEMBER 8, 2011 
 
 
B-2 ORDINANCE NO. 575 AMENDING MORRO BAY MUNICIPAL CODE 

SECTION 5.04.330 REGARDING THE PROCEDURE FOR SUBMITTING 
CERTAIN BUSINESS LICENSE APPLICATIONS TO THE CHIEF OF POLICE 
AND CITY COUNCIL - INTRODUCTION AND FIRST READING; (CITY 
ATTORNEY) 

 
City Attorney Robert Schultz stated Morro Bay Municipal Code (MBMC) Section 5.04.330 
regulates and requires a separate City Council public hearing prior to the issuance of a 
business license for the following businesses: arcade, carnival, circus, money lending, 
pawnbroker, massage parlor, tent show and private patrol service.  MBMC Section 5.04.330 
also requires these businesses to annually undergo a public hearing before the City Council to 
obtain renewal of their business license. Ordinance 575 would eliminate the annual public 
hearing before the City Council for these businesses. The proposed amendments to MBMC 
5.04.330 only relate to obtaining a business license. These businesses will still have to 
comply with the requirements of approvals granted under the City’s zoning code in regard to 
use permits. Mr. Schultz recommended the City Council approve the introduction and first 
reading of Ordinance No. 575, by number and title only, amending Morro Bay Municipal 
Code Section 5.04.330. 
 
Councilmember Smukler stated he voted in opposition to this item at the last City Council 
meeting due to concern with the public comment process; however, he has found there will 
be time for public comment during the permit process. 
 
Mayor Yates opened the hearing for public comment; there were no comments, and Mayor 
Yates closed the hearing for public comment. 
 
MOTION:  Councilmember Johnson moved the City Council approve the introduction 

and first reading of Ordinance No. 575, by number and title only, amending 
Morro Bay Municipal Code Section 5.04.330 regarding the procedure for 
submitting certain business license applications to the Chief of Police and City 
Council.  The motion was seconded by Councilmember Borchard and carried 
unanimously.  (5-0) 

 
City Manager Andrea Lueker read Ordinance No. 575 by number and title only. 
 
 
C. UNFINISHED BUSINESS – NONE. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – NOVEMBER 8, 2011 
 
 
 
D. NEW BUSINESS 
 
D-1 DISCUSSION OF IMPROVEMENTS FOR PEDESTRIAN ACCESS FROM THE 

“ROCK” PARKING AREA TO THE BEACH; (PUBLIC SERVICES) 
 
Public Services Director Rob Livick stated at the August 23, 2011 meeting of the City 
Council, Councilmember Smukler requested that the subject of beach access from the Rock 
parking lot down to the beach area near the “wet sand” be agenized and brought back to 
Council for discussion. Improvements recommended in the approved Waterfront Master Plan 
include a stair access from the parking lot to the beach level.  Development of stairs for the 
able bodied without accommodations for the disabled are problematic and could expose the 
City to potential legal action under the American with Disabilities Act (ADA).  In order to 
comply with ADA, in addition to the stair way a ramp would need to be constructed to 
accommodate both users.  Development of a beach access ramp from the Rock parking lot to 
the beach will need to meet the Federal Access Board requirements for beach access.  
Additionally, the landing will need to be able to withstand the wave action during the winter 
storm season.  The area proposed for the development of the access is within the Coastal 
Commission’s original jurisdiction and will require a Coastal Permit issued by the California 
Coastal Commission along with the required local permitting.  Additionally, the project will 
require a specialized foundation design by an engineer with specialty in coastal engineering 
due to the impact of wave action.  Mr. Livick recommended the City Council discuss the 
potential project and provide direction to staff to schedule this item for review at the 
Recreation and Parks Commission and the Public Works Advisory Board and return to City 
Council with recommendations. 
 
Councilmember Smukler shared photographs taken by a citizen at the Morro Rock beach, 
and discussed different options on how to provide the public with an access to the beach. 
 
Councilmember Leage announced architects Bill and Toni Woody who drew plans for 
improvements of the overall Morro Rock area.  Mr. Woody reviewed the plans for Council 
and the public’s information.  He said the design is proposed to be done in stages. 
  
Councilmember Borchard stated it is a good conceptual plan. She referred to the Waterfront 
Master Plan prepared by RRM Designs, and asked how this plan would work with the 
Waterfront Master Plan. 
 
Councilmember Johnson stated she supports both of these issues moving forward to the 
City’s Recreation & Parks Commission, Harbor Advisory Board and Public Works Advisory 
Board as separate items. She said the proposed ramp should not be contingent on the 
conceptual plan prepared by Mr. and Mrs. Woody.  Councilmember Johnson stated the 
conceptual plan should be considered as a contingency to the Coleman Park project. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – NOVEMBER 8, 2011 
 
 
Councilmember Borchard stated she agrees that the ramp should be considered separately; it 
is an issue of accessibility to the beach.  The proposed concept plan is more of aesthetics and 
should be considered with the other plans that have been prepared. 
 
Mayor Yates stated both plans should move forward as separate items.  
 
MOTION:  Councilmember Smukler moved the City Council: 1) submit the ramp concept 

to the Recreation & Parks Commission, Public Works Advisory Board and 
Harbor Advisory Board for their comments and feedback; 2) staff begin initial 
dialog with local engineers regarding the best placement of the ramp; and 3) 
separately submit to the Recreation & Parks Commission, Public Works 
Advisory Board, and Harbor Advisory Board the review of the Morro Rock 
development in conjunction with the Target Rock and Coleman Park Concept 
and Master Plans. The motion was seconded by Councilmember Johnson and 
carried unanimously.  (5-0) 

 
E. DECLARATION OF FUTURE AGENDA ITEMS – None. 
 
ADJOURNMENT   
 
The meeting adjourned at 7:17 p.m. 
 
Recorded by: 
 
 
 
Bridgett Kessling 
City Clerk 
 
 



 
 

 
Staff Report 

 
TO:   Honorable Mayor and City Council    DATE:  December 5, 2011 

FROM: Susan Slayton, Administrative Services Director/Treasurer 

SUBJECT: Resolution No. 72-11 Adopting the Memorandum of Understanding with the Morro 
Bay Firefighters Association   

 
 
RECOMMENDATION 
Staff recommends that the City Council adopt Resolution No. 72-11, approving the Memorandum of 
Understanding with the Morro Bay Firefighters Association.  The term of the MOU is from July 1, 2011 
through June 30, 2012. 
 
FISCAL IMPACT 
As per City Council’s direction, this MOU reflects no costs to the City, and in fact, has some savings since 
the City will no longer be paying the Employer Paid Member Contribution (EPMC).   
 
SUMMARY: 
The July 2010 – June 2011 MOU is currently on the City’s website (link: “Employee Compensation 
Information”).  The proposed July 2011 – June 2012 MOU, which is attached in a draft red-lined format, 
includes the following substantive changes: 
 
 Effective December 24, 2011, employees begin paying their entire 9% PERS member contribution 

 (see Article 11.1.4 – current and attached contract versions) 
 Effective December 24, 2011, employees will receive a 5% salary increase. 
 Effective June 23, 2012, employees will receive a 1% salary increase 

 
The MOU has been ratified by the Morro Bay Firefighters Association.  The signed signature page is 
attached. 
 
 
 
 
 

 
AGENDA NO:    A-2 
 
MEETING DATE:   12/13/2011 

 
Prepared By:    S. SLAYTON/J. Boucher  Dept Review:_____ 
 
City Manager Review:  ________         
 
City Attorney Review:  ________   



RESOLUTION NO.  72-11 
 

RESOLUTION RELATING TO THE CLASSIFICATION, COMPENSATION AND TERMS 
OF EMPLOYMENT OF FIRE EMPLOYEES OF THE CITY OF MORRO BAY 

 
THE CITY COUNCIL 

City of Morro Bay, California 
 

WHEREAS, in accordance with the provisions of the California Government Code Section 3500 
et. seq. and Resolution No. 74-69 of the City of Morro Bay, the City’s representatives have met and 
conferred in good faith pertaining to the subject of wages, benefits and conditions of employment with 
Morro Bay Firefighters Association; and 
 

WHEREAS, the meetings between the Morro Bay Firefighters Association and the City have 
resulted in a mutual agreement and understanding to recommend that the employees represented by Morro 
Bay Firefighters Association accept all of the terms and conditions, as set forth in a Memorandum of 
Understanding, an agreement attached and made a part of this Resolution herewith; and 
 

WHEREAS, the City now desires to provide said salaries, benefits and conditions to said fire 
employees of the City of Morro Bay. 
 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro Bay it 
hereby approves and adopts, in full, the Memorandum of Understanding for the period July 1, 2011 
through June 30, 2012, as attached and made a part of this Resolution. 
 

BE IT FURTHER RESOLVED by the City Council of the City of Morro Bay that the City 
Manager is hereby authorized to execute the Memorandum of Understanding on behalf of the City. 
 

PASSED AND ADOPTED by the City Council of the City of Morro Bay at a meeting thereof held 
this 13th day of December, 2011 by the following vote: 
 
AYES: 
 
NOES: 
 
ABSENT: 
 

______________________________ 
WILLIAM YATES, Mayor 

ATTEST: 
 
 
_________________________________ 
BRIDGETT KESSLING, City Clerk 

















































Staff Report   
 
 
 

TO:   Honorable Mayor and City Council DATE:    November 10, 2011 

 

 
AGENDA NO:      A-3 
 
MEETING DATE:  _ 12/13/11_    

      Prepared By:  ________   Dept Review:_____ 
 

       City Manager Review:  ________         
 

       City Attorney Review:  ________   

 
FROM: Susan Slayton, Administrative Services Director/Treasurer 
    
SUBJECT: Resolution No. 73-11 Authorizing Paying and Reporting the Value of 

Employer Paid Member Contributions (EPMC) for the Morro Bay 
Firefighters Association  

 
RECOMMENDATION:  
Per Resolution No. 72-11 which adopted the Morro Bay Firefighters Association MOU, staff 
recommends that the City Council adopt Resolution No. 73-11, authorizing paying and reporting 
the value of EPMC at 0%.  
 
FISCAL IMPACT:  
The net savings to the City is approximately $3,000. 
  
BACKGROUND: 
On April 27, 2009, the City Council adopted Resolution No. 18-09, authorizing the paying and 
reporting of the value of employer paid member contributions (EPMC) for the Morro Bay 
Firefighters Association (FFA) employees.  At that time, the FFA employees were paying 0% of 
their 9% member contribution.  The City reported EPMC as 9% for all firefighters. 
 
DISCUSSION:     
Tonight, the City Council adopted Resolution No. 72-11, which implemented the FFA MOU for the 
period of July 1, 2011 to June 30, 2012.  With that MOU, the Firefighters Association members 
agreed to pay 100% of their 9% PERS member contribution, which places the City’s EPMC 
obligation at 0%.  Resolution No. 73-11 establishes the new percentage with PERS. 



 

RESOLUTION NO. 73-11 
 

RESOLUTION FOR PAYING AND REPORTING THE VALUE OF  
EMPLOYER PAID MEMBER CONTRIBUTIONS FOR THE  

MORRO BAY FIREFIGHTERS ASSOCIATION 
 

THE CITY COUNCIL 
City of Morro Bay, California 

 
 WHEREAS, the City Council has the authority to implement Government Code Section 
20636(c)(4), pursuant to Section 20691; and 
 
 WHEREAS, the City of Morro Bay has a written labor policy or agreement, which 
specifically provides for the normal member contributions to be paid by the employer, and reported 
as additional compensation; and. 
 
 WHEREAS, on August 27, 2009, the City Council of the City of Morro Bay adopted 
Resolution No. 18-09 to commence paying and reporting the value of said Employer Paid Member 
Contributions (EPMC); and 
 
 WHEREAS, on December 13, 2011, the City Council of the Morro Bay adopted Resolution 
No. 72-11, implementing the Memorandum of Understanding with the Firefighters Association for 
the period of July 1, 2011 to June 30, 2012; and 
 
 WHEREAS, the EPMC rate has changed; and 
 
 WHEREAS, the City Council has identified the following conditions for the purpose of its 
election to pay EPMC: 
 

1. This benefit shall apply to all sworn employees of the Firefighters Association, IAFF Local 
3725; 
 

2. This benefit shall consist of paying and reporting 0% EPMC as additional compensation; and  
 

3. The effective date of this Resolution shall be December 24, 2011. 
 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro Bay 
to pay and report the value of EPMC for the sworn Firefighters as 0%. 
 



 

PASSED AND ADOPTED this 13th day of December, 2011, by the following vote:  
 
AYES:  
 
NOES: 
 
ABSENT: 
 
ABSTAIN: 
 
 

_____________________________ 
WILLIAM YATES, Mayor 

 
 
 

ATTEST:  
  
   
 
 
______________________________   
BRIDGETT KESSLING, City Clerk  
 



 
 

Staff Report 
 

TO:   Honorable Mayor and City Council     DATE:  December 6, 2011 

FROM: Susan Slayton, Administrative Services Director/City Treasurer 
 
SUBJECT: Quarterly Financial Status Report for the Fiscal Year Ended September 30, 2011 
  
RECOMMENDATION:  
Council to accept the report as presented. 
 
FISCAL IMPACT:   
None. 
 
SUMMARY:        
Presented tonight is the quarterly financial status report for the fiscal year ended September 30, 2011. 
 
DISCUSSION: 
The status reports presented are for operations as of the first quarter of the 2011/12 fiscal year ended 
September 30, 2011.  Please remember that when looking at these reports, timing plays a role in 
revenue receipt; for example, Transient Occupancy Tax is always received one month after the tax 
was collected (TOT charged in September is not due to the City until October 31).  In June, we 
“double up,” receiving the May TOT by June 30, and accruing June TOT into the current fiscal year 
with a journal entry.  Expenditures are generally more accurate, although one-time expenditures, such 
as annual maintenance contracts, will skew the percentage expended.  
 
General Fund revenues (page 5), are 18% received as of September 30.  The main reason for this low 
percentage of receipt is the time of year; property taxes will not improve this until late 
December/early January.  Sales tax and TOT are experiencing increases, which is promising.  
 
General Fund expenditures (page 23), are, coincidentally, 25% spent as of September 30. 
 
The General Fund will likely again complete the year with 100% of both its expenditure and revenue 
budgets met. 
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As of September 30, budget to actual results on the enterprise operating funds are as follows: 
 

  PERCENT RECEIVED/SPENT  

FUND PAGE REVENUES EXPENSES GAIN (LOSS)

Transit 52 4% 21% (67,446) 

Water 56 15% 37%* (1,014,210) 

Sewer 63 22% 5% 532,037 

Harbor 69 20% 24% (100,162) 

 
* 67% of the annual amount due on the State water contract has been paid 
 
 
As of September 30, budget to actual results on the Wastewater Treatment Plant are as follows: 
 

  PERCENT RECEIVED/SPENT  

FUND PAGE REVENUES EXPENSES GAIN (LOSS)

WWTP 75 0%** 24% (464,710) 

 
** Expenses are billed on a quarterly basis. 
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Staff Report 
 
TO:   Honorable Mayor & City Council         DATE:  December 13, 2011 
            
FROM: Susan Lichtenbaum, Harbor Business Manager 
 
SUBJECT: Approval of Amendment #1 to the Lease Agreement for Lease Site 110-

112/110W-112W, and 20’ of the easterly portion of 111.5W, between the 
City of Morro Bay and GAFCO INC., located at 1185 Embarcadero, and 
Amendment #1 to the Lease Agreement for Lease Site 124-128/124W-128W 
and 113W, between the City of Morro Bay and Sea One Solutions LLC, 
located at 1215 Embarcadero 

 
RECOMMENDATION: 
Staff recommends that the City Council: 
♦Adopt Resolution No. 75-11 approving Amendment #1 to the Lease Agreement for Lease Site 
110-112/110W-112W and 20’ of the easterly portion of 111.5W between the City of Morro Bay 
and GAFCO, Inc. 
♦Adopt Resolution No. 76-11 approving Amendment #1 to the Lease Agreement for Lease Site 
124-128/124W-128W and 113W between the City of Morro Bay and Sea One Solutions LLC. 
 
FISCAL IMPACT:   
Staff would estimate a very limited fiscal impact on Lease Site 110-112/110W-112W due to a 
potential small loss of percentage gross revenue from delay in construction of the expanded 
restaurant area.  No fiscal impact is estimated on Lease Site 124-128/124W-128W and 113W as 
the percentage of gross clause is not effective until 2015. 
 
SUMMARY:        
Staff is proposing amendments to the lease agreements for the following leases: 
♦Lease Site 110-112/110W-112W, GAFCO, located at 1185 Embarcadero (GAFCO) 
♦Lease Site 124-128/124W-128W and 113W, Sea One Solutions LLC, located at 1215 
Embarcadero (SOS) 
 
The proposed amendment for the GAFCO site will extend the deadline for construction of 
improvements per UP0-058 from January 1, 2012 until July 1, 2014.  The option to renew the 
lease agreement for an additional twenty years, based on construction of the improvements, is 

 
AGENDA NO:              A-5   
 
MEETING DATE:    12/13/2011  



 2

changed from January 1, 2013 to July 1, 2015.  The amendment also changes the deadline for 
issuance of the Certificate of Occupancy from January 1, 2012 to July 1, 2014. 
 
The proposed amendment for the SOS site will extend the deadline for obtaining Precise Plan 
approval for the waterside improvements per UP0-058 from December 31, 2011 to December 
31, 2012.  The deadline for construction of the waterside improvements remains as is at July 1, 
2014. 
 
DISCUSSION: 
In the late 1990’s through early 2000 the tenants for Lease Sites 110W-112W, 122-123/122W-
123W Ext. 122W-123W, 124-128/124W-128W and 113W, spanning the Embarcadero from 
1185 Embarcadero through 1215 Embarcadero, began work on a major joint redevelopment 
plan. The goal of the plan was to reconstruct the entire waterside/dock systems on these adjacent 
sites and included various landside improvements on the sites as well.  The GAFCO plan 
includes construction of a fish market/restaurant expansion on the GAFCO site along with the 
waterside improvements. 
 
Based on this major redevelopment proposal, a new lease agreement was entered into with 
GAFCO in September 2005.  At this time the CUP had been approved, however work was just 
commencing on the Coastal Commission Coastal Development Permit Application.  The lease 
agreement included language stating that the construction of all improvements outlined in CUP 
#UP0-058 was to be completed by January 1, 2012 and that the option to renew the lease for an 
additional 20 years would terminate a year later on January 1, 2013.  The Coastal Development 
Permit was not approved until June of 2009.   
 
Also based on this major redevelopment proposal a new lease agreement was entered into in 
October 2010 with SOS requiring that Precise Plan approval be obtained by December 31, 2011 
for the waterside improvements and a deadline of July 1, 2014 for completion of construction of 
the waterside improvements.  This lease agreement also has an option to extend for an additional 
20 years if the landside improvements are completed by July 1, 2019. 
 
Since 2009 we have seen one of the worst recessions in over 30 years and the impact on local 
businesses has been extensive.  In addition, the lending climate has become much more 
restrictive for refinancing or financing and  very difficult and time-consuming to obtain.  These 
sites are all located within Measure D which restricts new development to commercial fishing or 
commercial sport fishing related uses, making the financial climate for refinancing or financing 
even more limited. 
 
To encourage redevelopment in the Measure D area, and specifically on these sites that have 
received Concept Plan Approval from the City and a Coastal Development Permit, staff is 
requesting the City Council consider the proposed amendments to the GAFCO and SOS lease 
agreements.  It is critical that the deadlines for the waterside construction be concurrent, as the 
proposed Concept Plan for the dock areas includes shared access and it is expected that the 
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waterside improvements will be constructed at the same time.  
 
The proposed GAFCO amendment allows for an additional two years and six months for 
completion of all proposed improvements (both waterside and landside)  per CUP #UP0-058 and 
extends the option to renew for an additional 20 years.  The option to renew would also be 
extended by two years and six months. 
 
The proposed SOS amendment extends the deadline for obtaining Precise Plan approval for the 
waterside improvements per CUP #UP0-058 from December 31, 2011 to December 31, 2012.  
The deadline for construction of waterside improvements remains as July 1, 2014.  The deadlines 
for landside construction remain in place.   
 
CONCLUSION:  To facilitate a major waterfront redevelopment plan in the Measure D Area, 
spanning from 1185-1215 Embarcadero, staff recommends that the City Council  
♦Adopt Resolution No. 75-11 approving Amendment #1 to the Lease Agreement for Lease Site 
110-112/110W-112W and 20’ of the easterly portion of 111.5W between the City of Morro Bay 
and GAFCO, Inc. 
♦Adopt Resolution No. 76-11 approving Amendment #1 to the Lease Agreement for Lease Site 
124-128/124W-128W and 113W between the City of Morro Bay and Sea One Solutions LLC. 



 

 

 
RESOLUTION NO. 75-11 

 
 

APPROVAL OF AMENDMENT #1 TO THE LEASE AGREEMENT FOR LEASE 
SITE 110-112/110W-112W AND 20’ OF THE EASTERLY PORTION OF LEASE 

SITE 111.5W BETWEEN THE CITY OF MORRO BAY AND GAFCO INC., 
LOCATED AT 1185 EMBARCADERO 

 
 

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

 
 
 WHEREAS, the City of Morro Bay is the lessor of certain properties on the Morro Bay 
waterfront described as City Tidelands leases and properties; and, 
 
 WHEREAS, GAFCO Inc. is the lessee of said property; and, 
 
 WHEREAS, GAFCO Inc. along with adjacent City Tidelands leaseholders proposed a 
major waterfront redevelopment project spanning from 1185 through 1215 Embarcadero; and, 
 
 WHEREAS, said redevelopment project was granted a Coastal Development Permit by 
the Coastal Commission in 2009; and, 
 
 WHEREAS, to encourage completion of this major redevelopment project, the City and 
GAFCO Inc. have agreed to the attached Amendment #1 to the Lease Agreement that will 
extend the timeframe for completion of improvements from January 1, 2012 until July 1, 2014 to 
coincide with the deadline for completion of waterside improvements on the adjacent lease 
property to the north and to further amend the lease to extend the deadline for an option to renew 
the lease agreement from January 1, 2014 until July 1, 2015. 
 
 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro 
Bay, California, that Amendment #1 to the Lease Agreement for Lease Site 110-112/110W-
112W and the 20 easterly feet of 111.5W is hereby approved. 
 
 BE IT FURTHER RESOLVED, that the Mayor is hereby authorized to execute said 
amendment. 
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Resolution No. 75-11 
Page Two  
 
 
 PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular 
meeting thereof held on the 13th day of December, 2011on the following vote: 
 
 
AYES: 
 
NOES: 
 
ABSENT: 
 
 
       ______________________________ 
       WILLIAM YATES, Mayor 
 
ATTEST: 
 
 
_____________________________ 
BRIDGETT KESSLING, City Clerk 
 
 
 
 
 



 

 

 
RESOLUTION NO. 76-11 

 
 

APPROVAL OF AMENDMENT #1 TO THE LEASE AGREEMENT FOR LEASE 
SITE 124-128/124W-128W and 113W BETWEEN THE CITY OF MORRO BAY AND 

SEA ONE SOLUTIONS LLC,  
LOCATED AT 1215 EMBARCADERO 

 
 

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

 
 
 WHEREAS, the City of Morro Bay is the lessor of certain properties on the Morro Bay 
waterfront described as City Tidelands leases and properties; and, 
 
 WHEREAS, Sea One Solutions LLC is the lessee of said property; and, 
 
 WHEREAS, Sea One Solutions LLC along with adjacent City Tidelands leaseholders 
proposed a major waterfront redevelopment project spanning from 1185 through 1215 
Embarcadero; and, 
 
 WHEREAS, said redevelopment project was granted a Coastal Development Permit by 
the Coastal Commission in 2009; and, 
 
 WHEREAS, to encourage completion of this major redevelopment project, the City and 
Sea One Solutions has agreed to the attached Amendment #1 to the Lease Agreement that will 
extend the timeframe for completion obtaining Precise Plan approval for the waterside 
improvements from December 31, 2011 until December 31, 2012.  The deadline for construction 
of the waterside improvements remains at July 1, 2014 to coincide with the deadline for 
completion of waterside improvements on the adjacent lease property to the south. 
 
 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro 
Bay, California, that Amendment #1 to the Lease Agreement for Lease Site 124-128/124W-
128W and 113W is hereby approved. 
 
 BE IT FURTHER RESOLVED, that the Mayor is hereby authorized to execute said 
amendment. 
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Resolution No. 76-11 
Page Two 
 
 
 
 PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular 
meeting thereof held on the 13th day of December, 2011on the following vote: 
 
 
AYES: 
 
NOES: 
 
ABSENT: 
 
 
 
       ______________________________ 
       WILLIAM YATES, Mayor 
 
ATTEST: 
 
 
 
_____________________________ 
BRIDGETT KESSLING, City Clerk 
 



 
 

 
Staff Report 

 
TO:   Honorable Mayor and City Council          DATE:  December 6, 2011   

            
FROM: Harbor Operations Manager 
 
SUBJECT: Approval of Resolution Authorizing the City of Morro Bay to Enter Into 

Boating Safety and Enforcement Grant Contract with the Department of 
Boating and Waterways 

 
RECOMMENDATION:                                                                                                         
Staff recommends the City Council adopt Resolution # 74-11 authorizing the Harbor Operations 
Manager to execute the attached Boating Safety and Enforcement (BS&E) grant contract 
agreement #11-204-758 with the California Department of Boating and Waterways (DBW) for 
purchase of miscellaneous equipment consisting of two rescue personal watercraft (PWC) & 
trailer in the amount of $24,000. 
 
FISCAL IMPACT:   
No direct cost to the City for purchase of proposed equipment; 100% grant funding. 
 
BACKGROUND:  
Over the years the Harbor Department has obtained numerous BS&E grants from DBW for 
patrol vessel purchases, engine repowers, and miscellaneous equipment.  In May the department 
applied for and was approved for a grant to replace its aging PWC’s.  The Harbor department has 
employed PWC’s for surf rescue, with Fire department personnel augmentation, since 2003. 
 
DISCUSSION: 
Grant funds will be used to replace the department’s two aging PWC’s and provide a double 
PWC trailer to transport them.  Our existing PWC’s, purchased in part with a USDA grant in 
2007, have served their useful lives and are experiencing increased maintenance and reliability 
issues.  They will be surplused-out.   
 
CONCLUSION: 
Staff recommends that the City Council adopt Resolution # 74-11. 

RESOLUTION NO.  74-11 
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AUTHORIZATION FOR THE CITY OF MORRO BAY 
TO ENTER INTO BOATING SAFETY & ENFORCEMENT GRANT 

CONTRACT WITH THE DEPARTMENT OF 
BOATING AND WATERWAYS 

   
T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

 
 WHEREAS, City of Morro Bay (City) applied for a grant from the California 
Department of Boating and Waterways (DBW) under the Boating Safety and Enforcement 
(BS&E) grant program; and 
 
 WHEREAS, DBW awarded a grant of $24,000 under the BS&E program for purchase of 
miscellaneous equipment (2 rescue personal watercraft & trailer); and 
 
 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro 
Bay, California, that the City of Morro Bay is hereby authorized to enter into BS&E contract 
#11-204-758 with DBW for purchase of miscellaneous equipment (2 rescue personal watercraft 
& trailer); and 
 
 BE IT FURTHER RESOLVED, that Harbor Operations Manager Eric Endersby is 
hereby authorized to act as the City’s agent in regard to all aspects of the grant agreement. 
 
 PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular 
meeting thereof held on the 13th day of December, 2011 on the following vote: 
 
AYES: 
NOES: 
ABSENT: 
 
       ______________________________ 
       WILLIAM YATES, Mayor 
ATTEST: 
 
 
_____________________________ 
BRIDGETT KESSLING, City Clerk 
 



 

 
Prepared By:  ________   Dept Review:_____ 
 
City Manager Review:  ________         

 
City Attorney Review:  ________   

 
 

Staff Report 
 
TO:   Honorable Mayor and City Council DATE:  December 6, 2011 
 
FROM: Rob Schultz, City Attorney 
 
SUBJECT: Adoption of Ordinance No. 575 Amending Morro Bay Municipal Code Section 

5.04.330 Regarding the Procedure for Submitting Certain Business License 
Applications to the Chief of Police and City Council. 

 
RECOMMENDATION:  

Staff recommends that the City Council adopt Ordinance No. 575 
 
SUMMARY: 

Ordinance No. 575 was introduced at the Council meeting held on November 8, 2011.  This is the 
second reading, after which the Ordinance is adopted and will become effective on the 31st day after 
its passage. 
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ORDINANCE NO. 575 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE  
CITY OF MORRO BAY AMENDING MORRO BAY MUNICIPAL CODE SECTION 

5.04.330 REGARDING THE PROCEDURE FOR SUBMITTING CERTAIN BUSINESS 
LICENSE APPLICATIONS TO THE  

CHIEF OF POLICE AND CITY COUNCIL 
 

THE CITY COUNCIL 
City of Morro Bay, California 

 
 

WHEREAS, Section 5.04.330 of the Morro Bay Municipal Code regulates and requires a 
separate City Council public hearing prior to the issuance of a business license for the following 
businesses: arcade, carnival, circus, money lending, pawnbroker, massage parlor, tent show and 
private patrol service; and, 
 
     WHEREAS, Section 5.04.330 of the Morro Bay Municipal Code also requires these 
businesses to annually undergo a public hearing before the City Council to obtain renewal of their 
business license; and,  
 
     WHEREAS, the City Council desires to amend Section 5.04.330 of the Morro Bay 
Municipal Code to eliminate the annual public hearing before the City Council for these businesses; 
and, 
 
 WHEREAS, the City of Morro Bay needs to amend Section 5.04.330 of the Morro Bay 
Municipal Code in order to make this change. 
 
 NOW, THEREFORE, following the Public Hearing, and upon consideration of the 
testimony of all persons, the City Council of the City of Morro Bay does ordain Section 5.04.330 of 
the Morro Bay Municipal Code “Submitting application to chief of police and city council” be 
amended as follows:  

 
5.04.330 Submitting application to chief of police  

A. The application for a business license must be presented to the chief 
of police in relation to the following businesses as a prerequisite to the issuance of 
such a license: 

Carnival; 
Circus or menagerie; 
Money lending or pawnbroker; 
Massage parlor; 
Tent show; 
Amusement parlor, penny arcade, or playland; 
Private patrol service. 
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B.  No license shall be issued to carry on any business at any location 
where such would be in violation of Title 17, zoning. 

C. Where an application for a new business license or renewal has been 
submitted for any of the businesses enumerated in Section A, the chief of police may 
cause to have taken, fingerprints of all business supervisors and employees of the 
business, and may conduct a confidential background investigation to determine 
whether to issue a business license, and if issued, the conditions to assign to the 
business license. Failure to submit to fingerprinting or identification of a criminal 
involvement shall be grounds for denial of the license. 

Consideration of a business license described by this section shall be approved 
by the chief of police. The denial or issuance of a business license pursuant to this 
section may be appealed to the city council within ten days of the chief of police 
action. In the review of a business license application pursuant to this section, the 
chief of police and city council may assign such conditions as it deems necessary for 
the conduct of the business operation to protect the public health, safety and welfare.  
 

 
 
 INTRODUCED at a regular meeting the of the City Council of Morro Bay, held on the 8th 
day of November, 2011 by motion of Councilmember Johnson, seconded by Councilmember 
Borchard. 
  
 PASSED AND ADOPTED on the 13th day of December, 2011 by the following vote: 
 
AYES:  
NOES:  
ABSENT:  
             
      ____________________________ 
        WILLIAM YATES, Mayor 
 
ATTEST: 
 
 
______________________________ 
 BRIDGETT KESSLING, City Clerk 
 
APPROVED AS TO FORM: 
 
 
_______________________________ 
ROBERT SCHULTZ, City Attorney 
 



 
 

Staff Report 
 

TO:   Honorable Mayor and City Council     DATE: November 30, 2011 

FROM: Dylan Wade, Utilities/Capital Projects Manager 
 
SUBJECT: Award of Contract to Whitaker Construction Group, Inc. of San Luis 

Obispo, CA for the Project No. MB-2011-S-02: Lift Station 2 upgrade 
 
RECOMMENDATION:  
Staff recommends the City Council award the Project contract to Whitaker Construction 
Group, Inc., in the amount of $958,740. 
 
FISCAL IMPACT:   
The Project is fully funded from accumulated Sewer Revenues. Funds allocated in the 10/11 
budget will be adequate to construct the project unless significant changes occur.    
 
BACKGROUND and DISCUSSION:        
This Project entails the construction of a wet well style lift station to replace the existing dry 
well wet well style lift station located at the intersections of the Surf Street and Front Street on 
Morro Bay’s Embarcadero. The existing facilities will remain in service while the upgraded 
facilities are constructed and then the existing facilities will be abandoned in place to be used 
as emergency storage in case of surcharge. There will be a more secure chemical building 
constructed as a replacement for the currently exposed chemical containment structure. This 
will be a substantial construction effort with dewatering and deep excavations extending 12 
feet below sea level. This project has been identified as a priority project in the Waste Water 
Collection System Master Plans since 1974 and its construction will eliminate approximately 
280 confined space entries per year.  
 
Staff is working with the Harbor Department and the Harbor Festival on the relocation of 
items stored at this location. Staff expects the Harbor storage yard to be cleared by the time 
the construction contractor mobalizes to the site. In addition, staff is working with the Power 
Plant on the use of their contractor yard for lay down and materials storage during the project 
to minimize impacts to the surrounding parking areas.  
 
Project bids were opened on November 17th, 2011 with a total of 6 bids received. A bid 
summary is attached. The low bid was submitted by Whitaker Construction, Inc. of San Luis 
Obispo in the total bid amount of $958,740. Bids ranged from the low bid to a high bid of 
$1,305,150. Based on the number of bids received, and the range between bidders, staff 
believes the bid to be competitive. See the attached bid analysis for additional information.  

 
AGENDA NO:   A-8 
 
MEETING DATE: December 13, 2011 

 
Prepared By:  ________   Dept Review:_____ 
 
City Manager Review:  ________         

 
City Attorney Review:  ________   



 2

 
 
CONCLUSION: 
Staff recommends the City Council award the Project contract to Whitaker Construction 
Group, Inc., in the total bid amount of $958,740. 
 
 
 
Attach.: (Bid Analysis) 
 
 
S\CityCouncilStaffReports\Wade\Liftstationawardtowhitaker.docx 
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Attachment 1

Morro Bay Lift Station 2 ‐ Bid Tabulation

Item No. Description Units  Quantity  Unit Cost Total Cost Unit Cost Total Cost Unit Cost Total Cost Unit Cost Total Cost Unit Cost Total Cost Unit Cost Total Cost

1 Mobilization, Demobilization and Cleanup LS 1 70000 70,000       28,000     28,000         132,652   132,652      80,000     80,000          60,000       60,000           71,270       71,270      

2 Designated Potholes EA 2 1500 3,000         2,200        4,400           277           554              2,000        4,000            766             1,532             400            800            

3 Storm Water Pollution Control LS 1 6000 6,000         34,000     34,000         11,777     11,777         10,000     10,000          31,500       31,500           2,800          2,800        

4 Construction Survey LS 1 10000 10,000       9,600        9,600           8,504        8,504           8,000        8,000            7,100          7,100             7,800          7,800        

5 Site Demolition LS 1 20000 20,000       19,400     19,400         5,972        5,972           25,000     25,000          21,500       21,500           32,000       32,000      

6 Abandon Existing Septic Tank CY 100 135 13,500       60             6,000           111           11,100         75             7,500            99               9,900             27              2,700        

7 Pre‐cast Wetwell, Base and Lid LS 1 110000 110,000     72,000     72,000         133,002   133,002      100,000   100,000       64,500       64,500           66,800       66,800      

8 Pre‐Cast Valve Vault and Lid LS 1 15000 15,000       18,000     18,000         16,420     16,420         13,000     13,000          13,500       13,500           10,800       10,800      

9 Pre‐Cast Meter Vault and Lid LS 1 15000 15,000       17,000     17,000         16,161     16,161         13,000     13,000          12,500       12,500           10,600       10,600      

10 Wetwell/Manhole Interior Coating LS 1 38000 38,000       36,000     36,000         38,664     38,664         40,250     40,250          11,800       11,800           35,500       35,500      

11 Electrical/Chemical/Restroom Building LS 1 140000 140,000     183,000   183,000       171,124   171,124      122,000   122,000       118,000     118,000        140,000     140,000    

12 Chemical Feed System LS 1 11000 11,000       20,600     20,600         8,694        8,694           14,000     14,000          38,000       38,000           10,780       10,780      

13 Electrical and Communication Service LS 1 60000 60,000       59,750     59,750         36,926     36,926         48,000     48,000          41,000       41,000           53,000       53,000      

14 Sheeting, Shoring and Bracing LS 1 50000 50,000       102,700   102,700       76,617     76,617         46,000     46,000          165,000     165,000        116,000     116,000    

15 Earthwork LS 1 9000 9,000         39,300     39,300         5,492        5,492           40,000     40,000          18,500       18,500           9,000          9,000        

16 Dewatering LS 1 166500 166,500     255,000   255,000       197,763   197,763      115,000   115,000       71,000       71,000           185,000     185,000    

17 Asphalt Concrete Ton 55 180 9,900         225           12,375         218           11,990         175           9,625            230             12,650           170            9,350        

18 Class 2 Aggregate Base CY 65 150 9,750         118           7,670           53             3,445           105           6,825            92               5,980             46              2,990        

19 Chain Link Fence with 3‐strand BW LF 55 106 5,830         127           6,985           109           5,995           46             2,530            92               5,060             100            5,500        

20 Chain Link Gate (12‐foot wide) LS 1 1200 1,200         2,500        2,500           1,430        1,430           1,150        1,150            1,200          1,200             1,320          1,320        

21 Re‐connect 4" Sewer Laterals LF 40 70 2,800         215           8,600           409           16,360         100           4,000            302             12,080           75              3,000        

22 Relocate Existing Fire Hydrant Assembly EA 1 3000 3,000         3,500        3,500           3,429        3,429           2,500        2,500            4,400          4,400             3,870          3,870        

23 Water Service to Building EA 1 2500 2,500         4,800        4,800           1,799        1,799           2,000        2,000            3,300          3,300             3,200          3,200        

24 8" SDR 35 PVC Sewer LF 12 360 4,320         625           7,500           657           7,884           550           6,600            510             6,120             250            3,000        

25 15" SDR 35 PVC Sewer LF 13 340 4,420         1,640        21,320         1,019        13,247         700           9,100            1,150          14,950           330            4,290        

26 18" SDR 35 PVC Sewer LF 18 240 4,320         1,350        24,300         955           17,190         700           12,600          940             16,920           445            8,010        

27 New Sanitary Sewer Service EA 1 6200 6,200         8,500        8,500           8,384        8,384           4,000        4,000            4,700          4,700             3,500          3,500        

28 New Sewer Manhole EA 3 10000 30,000       14,200     42,600         22,904     68,712         21,000     63,000          7,400          22,200           10,730       32,190      

29 Modify New Mahole Base for Overflow LS 1 800 800            6,000        6,000           3,486        3,486           3,000        3,000            4,700          4,700             3,500          3,500        

30 Drop Inlets and Storm Drain LS 1 3500 3,500         10,000     10,000         7,939        7,939           3,500        3,500            8,400          8,400             5,900          5,900        

31 Tie‐In to Existing Meter Vault LS 1 9500 9,500         3,500        3,500           9,228        9,228           9,000        9,000            20,000       20,000           10,670       10,670      

32 Ductile Iron Sewer Force Main and Fittings LS 1 45000 45,000       66,750     66,750         48,277     48,277         15,000     15,000          70,000       70,000           48,130       48,130      

33 12" Gate Valve EA 4 2000 8,000         2,600        10,400         2,412        9,648           4,500        18,000          2,200          8,800             2,800          11,200      

34 8" Gate Valve EA 2 1200 2,400         1,750        3,500           1,272        2,544           3,200        6,400            1,200          2,400             1,600          3,200        

35 8" Magnetic Flow Meter EA 1 5000 5,000         5,900        5,900           3,859        3,859           9,500        9,500            4,000          4,000             4,800          4,800        

36 6" Plug Valve EA 4 650 2,600         1,150        4,600           1,170        4,680           5,000        20,000          1,100          4,400             1,300          5,200        

37 6" Check Valve EA 3 1100 3,300         2,100        6,300           1,330        3,990           4,600        13,800          1,200          3,600             2,100          6,300        

38 Submersible Sewage Pumps LS 1 57000 57,000       126,000   126,000       88,188     88,188         70,000     70,000          70,000       70,000           60,000       60,000      

Total without A1 958,340  1,298,350 1,213,126 977,880     991,192      993,970  
A1 Removal of Unsuitable Soils and Replace with Select Backfill CY 8 50 400            850           6,800           235           1,880           100           800               365             2,920             350            2,800        

Total with A1 958,740  1,305,150 1,215,006 978,680     994,112      996,770  

Bidder

License 

Classification(s)

License Number 

A, B, HAZ A, HAZ, B, C31, ASB

765025

A, B, C12

358030902179

Whitaker Madonna MGE Raminha Specialty

National Coating & 

Lining Co.

Electricraft

McMillan Land Surveys Viking Drillers

Jerry Bogue Electric Protech Coatings

Rick Troutt Construction R.B.

Rain For Rent

Pro‐Tech Coating

HPS

Pac‐Con Construction 

Inc. 

Electricraft

Triad‐Holmes Associates

A, HAZ

469531 619361

A, B

793014

A, B, C2, C4, C10, C16, C20, 

C34, C36, C42, C43, C46

Sancon

Associated Pacific  Central Coast Fence

Viking Drillers Smith Electric

Subcontractors

R. Myers, Inc Electricraft Central Coast Fence

JJ Fisher Inc. National Coating & Lining 

Electricraft



 
 

Staff Report 
 

TO:   Honorable Mayor and City Council     DATE: December 5, 2011 

FROM: Dylan Wade, Utilities/Capital Projects Manager 
  Jarrod Whelan, Assistant Engineer 
 
SUBJECT: Award of Contract to D-Kal Engineering Inc. of San Luis Obispo, CA for the 

Project No. MB-WC-1: Section 6 Sewer Rehabilitation 
 
RECOMMENDATION:  
Staff recommends the City Council award the Project contract to D-Kal Engineering Inc., in the 
amount of $64,570. 
 
FISCAL IMPACT:   
The Project is fully funded from accumulated Sewer Revenues. Funds allocated in the 2010/11 
budget will be adequate to construct the project unless significant changes occur.    
 
BACKGROUND and DISCUSSION:        
The Section 6 Sewer Rehabilitation project is the next in a series of projects which will repair, 
replace, or rehabilitate the most damages sections of pipe in the City of Morro Bay’s collections 
system. These repair projects, in conjunction with other O&M efforts, will help ensure the proper 
functioning of the waste water collections system.  
 
This project entails the rehabilitation of several pipelines in Morro Bay through the use of Cured 
In Place Pipe (CIPP). This technology uses felt liners and structural chemical resins to construct a 
“new” pipe within an existing damaged one. The existing facilities will be bypassed while the 
new lining is installed and cured. The pipeline is returned to service with the reconnection of the 
private laterals being done robotically. The main repair will be on Quintana Road South of South 
Bay Boulevard. There are several spot repairs in other locations in North Morro Bay.  
 
Project bids were opened on December 1, 2011 with 2 bids received. The low bid was submitted 
by D-Kal Engineering Inc. of San Luis Obispo in the amount of $64,570. The high bid was 
$123,970. Staff believes the bid to be competitive. The bid contains one minor irregularity in a 
written out unit price which omits the cents shown in the numerical value used in the calculations.  
 
CONCLUSION: 
Staff recommends the City Council waive the one minor irregularity and award the Project 
contract to D-Kal Engineering Inc., in the amount of $64,570. 
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Staff Report 
 

TO:   Honorable Mayor and City Council     DATE: December 5, 2011 

FROM: Barry Rands, PE - Associate Engineer 
 
SUBJECT: Award of Contract for Del Mar Park Tennis Court Improvements 

(MB-2011-RP1) 
 
RECOMMENDATION  
Staff recommends the City Council award the Project contract to Malibu Pacific Tennis 
Courts Inc. in the amount of $297,650.00. 
 
FISCAL IMPACT   
As previously authorized, the Project is funded by a $237,608 Roberti-Z'Berg-Harris Urban 
Open Space and Recreation Grant, and $150,000 in local funds from the General Fund. 
 
BACKGROUND:  
The proposed tennis courts are a part of the master plan for Del Mar Park since the original 
conception of the park, prior to 1980. The courts feature a synthetic turf surface that is easier on the 
knees of tennis players. 
 
During the many public hearings regarding the park and subsequent to the development of the park, 
the public has not voiced concern regarding the recreation facilities. The Planning Commission 
conditionally approved the project in their October 5th meeting. 
 
DISCUSSION: 
The Project was advertised for bids in late October with an initial opening date on November 22. Three 
Addenda (Addendum #1, #2 and #3) to the project plans and specifications were issued which, among 
other items included revisions to the specifications and four of the seven construction plan sheets. The 
bid date was also postponed to November 30. All bidders provided evidence of receipt of these 
addenda. 
 
Bids were opened on the revised bid date of November 30, 2011. Three bids were received, the lowest 
of which being submitted by Malibu Pacific Tennis Courts Inc. of Westlake Village, in the total amount 
of $297,650, well below the Engineer’s estimate of $344,000. The bid documents were checked for 
compliance with bidding requirements and no irregularities were found. No subcontractors were 
identified in the proposal and the bidder confirmed by telephone that they have the capability to execute 
all phases of the project. 
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It should be noted that the FedEx package containing the low bid was received two hours prior to the 
bid opening deadline, but was temporarily misplaced and was not discovered in time to be opened with 
the other two bids. The second lowest bidder was initially told that they were the apparent low bidder, 
but later informed that a lower bid had been received.  
 
CONCLUSION: 
Staff recommends the City Council award the Project contract to Malibu Pacific Tennis 
Courts Inc. in the amount of $297,650.00. 
 
 
 
S:\City Council Staff Reports\Rands\Del Mar Park Tennis Courts Staff report.docx 



 
 

Staff Report 
 

TO:   Honorable Mayor and City Council     DATE: December 5, 2011 

FROM: Barry Rands, PE - Associate Engineer 
  Dylan Wade, PE - Utilities/Capital Projects Manager 
 
SUBJECT: Approval of the Agreement with the Clarice Righetti Trust to lease a 

portion of Trust property for the construction and operation of the 
Nutmeg Water Tank 

 
RECOMMENDATION  
Staff recommends the City Council approve the Lease Agreement with the Clarice Righetti 
Trust for a portion of Trust property to be used for the construction of the Nutmeg Water 
Tank. 
 
FISCAL IMPACT   
The lease agreement is for a period of twenty-five years with a twenty-year extension option. 
Annual lease payment is set initially at $20,000 per year with an annual Consumer Price Index 
adjustment. City is also responsible for payment of any increase in property taxes due to the 
constructed improvements. Attorney and engineering fees incurred by the Trust in negotiating 
and executing the agreement are also to be paid by the City, but not to exceed ten thousand 
dollars ($10,000). Funds for this lease come from the Water Enterprise Fund. 
 
BACKGROUND/DISCUSSION        
The City’s 1997 Water Master Plan includes the construction of two 0.68 million gallon tanks 
at the Nutmeg Water Tank site to replace and greatly increase the capacity over the existing 
0.14 million gallon tank at the same location. The expanded tank capacity will increase 
available fire flows to the Nutmeg pressure zone and will facilitate future merger of several 
other pressure zones including the Elena and Blanca pressure zones. These changes should 
improve water quality by reducing water age on the North end of Morro Bay.  
 
The existing tank site is currently leased from the Righetti Trust with a lease that expires in 
June 2012. As the proposed tanks require a larger footprint, an expansion of the lease site 
from less than half an acre to 1.3 acres and renegotiation of the lease was necessary. While the 
footprint of the tanks is expanding, the elevation of the tanks will remain essentially the same 
maintaining the current pipeline pressure profile in the Nutmeg Zone.  
The application for a land use permit for the project was recently submitted to the County and 
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environmental review will soon begin with the City tentatively slated to serve as lead agency. 
If all goes well with the environmental review, construction could take place in the late 
summer of 2012. 
 
CONCLUSION 
Staff recommends the City Council approve the Lease Agreement with the Clarice Righetti 
Trust for a portion of Trust property to be used for the construction and operation of the 
Nutmeg Water Tank. 
 
Attachment: Lease Agreement 
 
 
 
S:\City Council Staff Reports\Rands\Nutmeg reservoir site lease agreement Staff report.docx 



 
                                                            

 
 

A PROCLAMATION OF THE CITY OF MORRO BAY 
DECLARING DECEMBER 4, 2011 AS ARBOR DAY 

 
THE CITY COUNCIL 

City of Morro Bay, California 
 

WHEREAS, in 1872 J. Sterling Morton proposed to the Nebraska Board of Agriculture 
that a special day be set aside for the planting of trees; and, 

 
WHEREAS, this holiday, called Arbor Day, was first observed with the planting of more 

than a million trees in Nebraska; and, 
 
WHEREAS, Arbor Day is now observed throughout the nation and the world; and, 
 
WHEREAS, trees can reduce the erosion of our precious topsoil by wind and water, cut 

heating and cooling costs, moderate the temperature, clean the air, produce oxygen and provide 
habitat for wildlife; and, 

 
WHEREAS, trees are a renewable resource giving us paper, wood for our homes, fuel for 

our fires and countless other wood products; and, 
 
WHEREAS, trees in our city increase property values, enhance the economic vitality of 

business areas, and beautify our community; and, 
 
WHEREAS, trees, wherever they are planted, are a source of joy and spiritual renewal; 

and, 
 
WHEREAS, the City of Morro Bay has been recognized for the past twenty-two (22) 

years as a “Tree City USA” by the National Arbor Day Foundation, and desires to continue its 
tree-planting trends. 

 
NOW, THEREFORE BE IT RESOLVED, that the City Council of the City of Morro Bay 

does hereby proclaim December 4, 2011 as this year’s “ARBOR DAY” in the City of Morro Bay, 
and urge and thank all citizens for their supporting efforts to protect our trees and forests, and 
encourage them to continue planting. 

 
IN WITNESS WHEREOF, I have 
hereunto set my hand and caused the seal 
of the City of Morro Bay to be affixed this 
13th day of December 2011. 
 
 
 
_____________________________________ 
WILLIAM YATES, MAYOR 
City of Morro Bay, California 
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Staff Report 
 

TO:   Honorable Mayor & City Council            DATE:  December 13, 2011 
            
FROM: Susan Lichtenbaum, Harbor Business Manager 
 
SUBJECT: Approval of a new lease agreement for Lease Site 144/144W, between the 

City of Morro Bay and Charles and Sandra Marciel, doing business as 
M&M Refrigeration, located at 1287 Embarcadero 

 
FISCAL IMPACT:   
None 
 
SUMMARY:        
The existing lease agreement for Lease Site 144/144W expires December 31, 2012.  Staff is 
proposing a new 13 year lease agreement with the existing tenants, Charles and Sandra Marciel.  
The lease agreement also has an option to renew up to a maximum of 20 years based on the 
tenant completing reconstruction/renovation of the docks located on the site. 
 
DISCUSSION: 
Charles and Sandra Marciel have been tenants on Lease Site 144/144W for over 20 years.  Mr. 
Marciel has operated a refrigeration and welding repair operation on the site and recently has 
sublet a portion of the site to Morro Bay Oyster Company for holding tanks.  The Marciels have 
been good tenants during their tenure on the Embarcadero. 
 
The existing lease agreement for Lease Site 144/144W terminates on December 31, 2012.  
Consistent with City policy the tenant has proposed improvements on the site to secure a new 
lease agreement.  The Marciels are proposing to complete upgrades to the electrical and 
plumbing systems, interior upgrades and exterior painting and reroofing, repair the dock ramp 
and gangway and replacement of all windows.  The reroofing and exterior painting is almost 
completed and the remainder will be completed by July 1, 2014. 
 
The estimate of the proposed repairs is from $80,500 to $170,000.  The proposed improvements 
have a wide range of cost estimates due to uncertainty as to what will be required in terms of any 
additional plumbing and electrical services for the Morro Bay Oyster Company use on the site.  
At a minimum the tenant will be spending $80,500 to complete the proposed improvements and 
repairs.   

RESOLUTION NO. -11 
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This Lease Site is in the Measure D area and is one of only two sites in the area that has no pre-
existing retail or visitor serving uses and so is restricted entirely to commercial fishing or 
commercial sport fishing uses.  
 
Following is a summary of the main terms in the proposed lease agreement. 
 
TERM:  Thirteen years; commencing July 1, 2012 and terminating on June 30, 2015. 
 
RENT:  $7,000 annual minimum rental with annual CPI adjustments and reappraisal every 5 
years to set a new minimum rent. 
  
USES:  Operating and conducting thereon marine refrigeration and repair, vessel repair and 
mariculure.  Any new or additional uses must be approved through the Planning Department 
Conditional or Minor Use Permit Process.  
 
COMPLETION OF IMPROVEMENTS:  Tenant must complete the following improvements 
by July 1, 2014 to remain in compliance with the lease agreement: 
 
Replace all windows 
Upgrade plumbing to current code requirements 
Upgrade electrical to current code requirements 
Repair dock ramp and gangway 
Upgrade building interior 
 
OPTION to EXTEND:  Tenant will have an option to extend the term of the lease agreement 
for a maximum of 20 years based on completion of a CUP to complete repairs/reconstruction of 
the waterside improvements to extend the dock area to the full length of the leased area.  The 
specific term will be determined once the CUP is approved and Tenant can provide a detailed 
cost estimate for the repairs/reconstruction.  This option must be requested in writing prior to 
July 1, 2018 and implemented by an amendment to the lease agreement approved by the City 
Council. 
 
CONCLUSION:  Staff recommends that the City Council adopt Resolution No. 77-11 
approving a new lease agreement for Lease Site 144/144W between the City of Morro Bay and 
Charles and Sandra Marciel, doing business as M&M Refrigeration, located at 1287 
Embarcadero. 



 

RESOLUTION NO. 77-11 
 

APPROVAL OF A THIRTEEN YEAR LEASE AGREEMENT FOR  
LEASE SITE 144/144W BETWEEN THE CITY OF MORRO BAY AND  

CHARLES AND SANDRA MARCIEL,  
DOING BUSINESS AS M&M REFRIGERATION,  

LOCATED AT 1287 EMBARCADERO 
 

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

 
 
 WHEREAS, the City of Morro Bay is the lessor of certain properties on the Morro Bay 
waterfront described as City Tidelands leases and properties; and, 
 
 WHEREAS, Charles and Sandra Marciel have been the lessees of Lease Site 144/144W 
for over twenty years and have been tenants in good standing; and, 
 
 WHEREAS, the Marciels are proposing to complete upgrades to the said property; and, 
 
 WHEREAS, in accordance with the City’s Master Lease Policy the City and lessee have 
agreed to a new thirteen year lease agreement for Lease Site 144/144W, located at 1287 
Embarcadero. 
 
 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro 
Bay, California, that the attached new Lease Agreement for Lease Site 144/144W is hereby 
approved. 
 
 BE IT FURTHER RESOLVED, that the Mayor is hereby authorized to execute said 
Lease Agreement. 
 
 PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular 
meeting thereof held on the 13th day of December, 2011on the following vote: 
 
AYES: 
NOES: 
ABSENT: 
       ______________________________ 
       WILLIAM YATES, Mayor 
ATTEST: 
 
 
_____________________________ 
BRIDGETT KESSLING, City Clerk 



 Prepared by: ______      Dept. Review:_______ 

City Manager Review:______ 

City Attorney’s Review:_____ 

 
 

Staff Report 
 
 

TO:   Honorable Mayor and City Council       DATE:  December 6, 2011 
 
FROM: Kathleen Wold, Planning and Building Manager 
 
SUBJECT: Appeal of the Planning Commission’s Decision to conditionally 

approve Conditional Use Permit UP0-233 and Coastal Development 
Permit CP0-285 which allowed the construction of a new 2-story, split 
level, 3,256-square foot residential structure including an attached 2-
car 920-square foot garage, 745-square feet of decking decks, and a 
711-square foot secondary living unit. 

 
RECOMMENDATION:  
Staff recommends the City Council deny the appeal and uphold the Planning 
Commission’s approval of Conditional Use Permit UP0-233 and Coastal Development 
Permit CP0-285 subject to the Findings made in Exhibit “A” and the Conditions of 
Approval included as Exhibit “B”. 

 
FISCAL IMPACT:   
There will be no fiscal impact to the City’s General Fund based on the processing of these 
appeals as the appellants has covered all costs with the payment of the $250.00 appeal fee 
for a total of $1,000. If the appeal fees were to be refunded the City would incur the 
expense of staff’s time preparing this report plus the noticing costs which would include 
the notice to the Tribune of $238.51 and mailing of notices to the surrounding 
neighborhood at a cost of $50.00 for a total of $288.51 exclusive of staff time.  
 
BACKGROUND:   
The project as described above was heard at a duly noticed public hearing on October 5, 
2011 before the Planning Commission.  During this meeting staff presented a report 
which provided project details including the environmental assessment, the proposed 
improvements including the house, the second unit, garage and access way and 
vegetation removal.  The Planning Commission also took public testimony which 
included six individuals speaking in opposition of the project and five individuals 
speaking in favor of the project.  A brief summary of this testimony is as follows:   
 

 Cathy Novak, representative for the Applicant presented the history and details of 
the project and asked Commission approve the project with the modification of 
removing Public Works condition #6 and the inclusion of the condition presented 
for the Cultural Resources section. 
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The following individuals spoke against the project: 
 
 William Robert Quigley, resident of Acacia Street, stressed the project needs 

more review before approval. 
 Kevin Elder, Attorney spoke on behalf of Nancy Mellen, resident of Morro Bay 

and spoke against the proposed project and Mitigated Negative Declaration 
(MND).  Mr. Elder expressed concern about the building exceptions and 
aesthetics of the project and requested the Commission decline the project. 

 Doreen Liberto-Blanck of Earth Designs, Inc. stressed additional analysis needs 
to be done on the project and also stated insufficient information is available to 
adopt the Mitigated Negative Declaration.  She presented to the Commission new 
findings at the meeting.  

 Nicole Dorfman, resident of Morro Bay, spoke against the project stating the 
Mitigated Negative Declaration is flawed.  She expressed concern that the 
developer is trying to usurp public property for private use and disagreed with the 
staff report stating that the exceptions asked for are not a special privilege.   

 Fred Collins, Tribal Administrator of the Northern Chumash Tribal Council 
stated the Cerrito Peak is a sacred site and the Mitigated Negative Declaration is 
flawed and asked Commission to reject staff recommendations. 

 John Thompson, resident of Morro Bay expressed concern about the proposed 
mitigations.  
 

The following individuals spoke in favor of the project: 
 
 Gail Queen, resident of Morro Bay. 
 Keith Taylor, resident of Morro Bay. 
 Jerry Crafton, resident of Moro Bay, had no objection to the project, but was 

concerned about safety issues which should be addressed as part of the 
conditional use permit.   

 Ken Vesterfelt, resident of Morro Bay, stated the owner has a right to build on a 
legal lot, in the same way that the two new recent homes that were built were 
allowed. 

 Chris Bath, resident of Morro Bay. 
 
After taking public testimony the Planning Commission took action to approve the 
project with the following modifications: 
 
Modify Public Works Condition #6 as follows:   
 

1. Prior to the issuance of a Building Permit the Developer shall process a Special 
Encroachment permit for the construction of non-standard improvements within 
the public right-of-way for Alta Street and Jordan Terrace (i.e. driveway and 
private drainage facilities). 
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and add the following conditions: 
 

1. The applicant/property owner shall provide an archaeological monitoring 
evaluation plan prepared by a qualified archaeologist for all construction 
excavations associated with grading activity.  The plan shall identify all the 
ground disturbance activity monitored including dates the archaeologist and 
culturally affiliated, indigenous individual recognized by the Native American 
Heritage Commission were present.  The evaluation report shall describe all the 
densities or features of artifacts associated with a particular activity encountered.  
Any isolated human remains encountered during construction shall be protected 
and their disposition be undertaken consistent with Public Resources Code 
5097.98. 

2. The following actions must be taken immediately upon the discovery of human 
remains:  Stop immediately and contact the County Coroner.  The coroner has 
two working days to examine human remains after being notified by the 
responsible person.  If the remains are Native American, the Coroner has 24 hours 
to notify the Native American Heritage Commission.  The Native American 
Heritage Commission will immediately notify the person it believes to be the 
most likely descendent of the deceased Native American.  The most likely 
descendent has 48 hours to make recommendations to the owner, or 
representative, for the treatment or disposition, with proper dignity, of the human 
remains and grave goods.  If the descendent does not make recommendations 
within 48 hours the owner shall reinter the remains in an area of the property 
secure from further disturbance, or; If the owner does not accept the descendant’s 
recommendations, the owner or the descendent may request mediation by the 
Native American Heritage Commission Discuss and confer means the meaningful 
and timely discussion careful consideration of the views of each party. and taking 
out the section where the additional developer will maintain an eight foot wide 
asphalt public right of way.  

 
Subsequent to this action and within the designated time frame four appeals were filed 
requesting the City Council overturn the approval of the project.   
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DISCUSSION: 
The City of Morro Bay received four appeals during the appeal time frame.  The 
following is a list of the appeals: 
 
Date Submitted Appellant Issues 
October 13, 2011 Sinsheimer Juhnke, Lebens 

and McIvor on behalf of 
Nancy Mellen 

No additional information 
submitted other than the 
two letters previously 
submitted on September 27, 
2011 prior to the Planning 
Commission meeting and 
the June 21, 2010 letter 
submitted as a response to 
the Draft Mitigated 
Negative Declaration.   

October 17, 2011 Nicole Dorfman Visuals do not include the 
driveway and the trees 
which are to be removed for 
the driveway, incomplete 
markings to indicate 
location of the driveway, no 
definitive placement of the 
house and driveway and no 
delineation of the amount of 
public right of way 
proposed for private use. In 
addition there is no 
indication on how the 
driveway and the house will 
impact drainage.    

October 17, 2011 Dr John Thompson The project’s potentially 
significant impacts have not 
been sufficiently identified, 
studied, and delineated, as 
required by City standards 
as well as by the California 
Environmental Quality Act. 
  
1.  How the proposed 
structures will affect the 
public’s views and the 
aesthetics of Cerrito Peak.  
 
2. Reject the Biological 
assessment conducted by 
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David Wolf dated October 
16, 2008 identified as 
Exhibit D as being invalid.   
 
3.  There has not been 
sufficient examination and 
disclosure of how drainage 
and rock fall during and 
after construction will 
impact the surrounding 
neighborhood. 
 
4.  The City should require 
a Phase 2 Cultural 
Resources Evaluation prior 
to approving the project.   
 

October 17, 2001 Edward Finegan, Julian 
Smalley 

Project is fraught with 
potential future conflicts 
potential risk from rock 
removal, conflict with 
values espoused within the 
City’s “Local Coastal 
Plan”. Etc.   

 
Staff has reviewed the information contained within the appeal documents and found that 
there is no new material contained within these documents which would alter staff’s 
recommendation for this project to be approved as conditioned.  For a full analysis of the 
project please refer to the Planning Commission staff report for the October 5, 2011 
included in your packet as Attachment 1.   
 
 
 
CONCLUSION: 
Insufficient information has been provided by the appellants to demonstrate that the 
Planning Commission’s findings or their approval were in error, therefore staff finds 
that the appeal is without merit and recommends that the City Council uphold the 
Planning Commission’s decision.   
 

ATTACHMENTS 

1. Planning Commission staff report and minutes 
2. Appeal filed by Sinsheimer Juhnke, Lebens and McIvor on behalf of Nancy 

Mellen  
3. Appeal filed by Nicole Dorfman 
4. Appeal filed by Dr. John Thompson 
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5. Appeal filed by Edward Finegan, Julian Smalley 
6. Letter submitted by Nicole Dorfman dated December 6, 2011. 
7. Letter submitted by Sinsheimer Juhnke, Lebens and McIvor on behalf of Nancy 

Mellen dated December 6, 2011. 
8. Letter submitted by Joe Nungaray date stamped December 6, 2011 
9. Letter submitted by Dorothy Cutter dated December 6, 2011. 
10. Letter submitted by Dennis Sheridan date stamped December 6, 2011. 

 





























































































































































































































































































































































































































































 

 
Prepared By:  RL/KW    Dept Review:  RL 
 
City Manager Review:  ________         

 
City Attorney Review:  ________   

 
 

Staff Report 
 

TO:   Honorable Mayor and City Council   DATE:  December 5, 2011 

FROM: Rob Livick, PE/PLS – Public Services Director/City Engineer 
  Kathleen Wold, AICP – Planning and Building Manager 
 
SUBJECT: Review and provide recommendations for the City of Morro Bay Sign 

Code based on Workshop and Survey Results 
 
 
RECOMMENDATION:  
Review workshop and survey results and provide direction to staff regarding any modifications to 
the “Sign Ordinance” to be incorporated into a revised ordinance that will be forwarded to the 
Planning Commission for review and recommendations back to City Council. 
 
FISCAL IMPACT:   
The processing of this text amendment will require additional staff time associated with processing 
the amendment through, Planning Commission, City Council and the California Coastal 
Commission. 
 
BACKGROUND 
At the regularly scheduled City Council meeting on April 12, 2010 the status report on the A-Frame 
Sign Ordinance was presented to the Council for direction. The Council directed staff to bring 
forward to the Planning Commission a Sign Ordinance Amendment incorporating the Sign 
Ordinance drafted for the 2004 Zoning Ordinance and new A-frame sign regulations.   
 
Staff worked on the amendment and presented the Sign Ordinance Amendment to the Planning 
Commission at the regularly scheduled meeting on May 17, 2010. During the meeting, public 
testimony was received and the ordinance was discussed by the Commission.  The ultimate outcome 
of the meeting was to continue the item to a date uncertain with direction given to staff to hold a 
workshop on the ordinance to ensure that there was sufficient public input.   
 
At the December 13, 2010 City Council meeting the Council directed staff to place the Sign 
Ordinance as a high priority on the Planning Division’s work program.  On February 16, 2011 a 
public workshop was held to receive input from the public on the Draft Sign Ordinance.  During this 
meeting input was received from the public and subsequent to this input the Planning Commission 
moved to forward the Draft Sign Ordinance to the City Council with the following changes: 
 

 
AGENDA NO:    B-2 
 
MEETING DATE: December 13, 2011 
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 One A-frame sign per business per frontage during business hours only. 
 A-frame or feather sign to be allowed. 
 Fee shall be waived until June 2012 for the A-frame signs whereby it would be set at $40 as 

a onetime permit fee. 
 Allow for provisions for directional pole signage as brought by Mr. Schmidt of the Chamber 

of Commerce to include in this ordinance. 
 To include corrections of the projection signs section from 12 to 24 inches.  
 Include vacation rentals under the Real Estate section. 

 
At the April 19, 2011 City Council meeting an item was brought forth by Mayor Yates and 
Councilperson Borchard concerning the enforcement of the code prohibiting A-frame signs.  At this 
meeting the Council directed staff to enforce the Sign Ordinance prohibiting A-frame signs and on 
May 3, 2011 a letter was sent to all businesses within Morro Bay detailing that A-frame signs are 
prohibited and describing the process by which the City will be enforcing the ordinance. 
 
The draft sign ordinance was scheduled for the May 10, 2011 meeting as a new business item, but at 
that meeting it was continued to the May 24, 2011 meeting as a public hearing item.  At the May 24, 
2011 City council held a public hearing and discussed issues regarding the sign ordinance. The City 
Council adopted an urgency ordinance allowing that established interim rules regulating the 
approval process and construction of projecting signs pending completion of studies and the 
preparation of an update to the City's zoning code.  Additionally the Council directed staff to hold 
public workshops and bring the sign ordinance back to the Council for further direction before 
presenting the proposed sign ordinance to the Planning Commission. 
 
DISCUSSION: 
Public Services staff engaged the services of Chuck Anders of Strategic Initiatives to facilitate two 
consecutive workshops regarding the sign issues in Morro Bay.  The meetings were held on 
September 29 and October 6, 2011 at the Veteran’s Memorial Building.  The workshops were 
attended by representatives of the business community, Chamber and citizens at large.  In addition 
to materials presented at the workshops all of the materials were made available on the City’s 
Website at http://morro-bay.ca.us/index.aspx?nid=708. 
 
At the first workshop on September 29th, the following items were discussed at the workshop:  

 Review history of the existing sign ordinance. 
 Discuss structure of ordinance. 
 Review the key issues that have been raised in the past. 
 Discuss constraints (CCC, general plan, other). 
 Review the results from the Tourism Workshop and how BCA is presenting the 

community. 
 Sign ordinance should be aligned with how the community wants to be perceived.  
 Discuss how perspectives influence perceptions. 
 Poll each questions to focus discussion on subject. 
 Provided some time at end for public comment on related issues. 
 Discuss ten different types of signs.   
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 Current sign rules 
 Present results of previous Planning Commission Sign Committee activities. 
 Summarize observations and “Takeaways”. 
 Discuss next steps 

o Staff prepares conceptual/preliminary proposals. 
o Review alternative concepts and next workshop. 
o Discuss implementation methods and timelines. 

 
During the workshop and through the “Survey Monkey” survey tool the consensus of the 
participants indicated the following: 
 

 The current sign ordinance is not working. 
 Not happy with the appearance of signs in Morro Bay. 
 Mixed results from respondents regarding having enough signage. 
 One hundred percent desired different sign rules for different areas. 
 A-Frame signs may be appropriate for some areas. 
 Minimize signs in residential areas. 
 Allow for exceptions to the sign ordinance for special circumstances. 
 Sign materials can be important. 

 
Based on the polling results from the first workshop, staff developed a strategy for a palette of 
different sign types for different areas in the community, ie Embarcadero, Downtown, and North 
Morro Bay.  North Morro Bay was later designated has “Highway Commercial” to include 
Quintana Road, which also fronts on Highway 1.  
 
The October 6th workshop built upon the work started at the September 29th workshop ad 
consisted of the following items: 

 Perspective - The sign ordinance should reinforce “The Morro Bay Experience” and 
promote Morro Bay businesses. 

 Reviewed results from first workshop. 
 Presented alternative sign ordinance concepts. 
 Poll opinions about alternative sign ordinance concepts to focus discussion on pros and 

cons of alternative concepts: 
o Embarcadero Area. 
o Downtown. 
o North Morro Bay/Highway Commercial (Quintana). 

 Presentation by former planning commissioner regarding previous Planning Commission 
research. 

 Conclusions. 
 
In addition to the polling that occurred at the meeting, the Morro Bay Chamber of Commerce 
assisted staff by polling the entire membership.  Ninety-one or 21.6-percent of those (421)  
emailed responded to the survey.  Of those, 10-percent attended both workshops, 80-percent or 
73 attended none.  One-third of those responding provided comments with their answers. 
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Again based on the results of the workshop and polling the participants indicated: 

 Desire for different rules for different geographical areas 
 A-Frame and Banners may be appropriate for some areas  
 No difference between internal and external illumination of signs 

 
Modification of the sign ordinance will require staff time for the writing of new code language 
and performing the required environmental review.  Currently the Planning Division’s priority is 
to focus on current planning activities, i.e. projects that are planned for construction in the near 
future.  In order move the sign ordinance to a higher priority, either a temporary increase in 
Planning staffing levels or a reprioritization of work load is required; which could result in 
current projects being delayed. 
 
CONCLUSION 
Based on the approximately 100 plus or minus participants in the sign workshops and survey 
process, staff can conclude that there is a strong desire for modifications to the sign ordinance to 
include different rules for different geographical areas, there is still a desire from some participants 
to allow provisions in the ordinance for A-Frame and flag signs in the “Highway Commercial” areas 
of  North Main and Quintana Road.  Staff will refine the sign ordinance based on Council direction 
and present the revised ordinance to the Planning Commission for their review and consideration.  
The sign ordinance will then move on to City Council for approval then to the California Coastal 
Commission for approval.  Once all approvals have been received the new sign ordinance can be 
used and enforced. 
 
ATTACHMENTS 

1. City Council Meeting Minutes from May 24, 2011 
2. Presentation from Workshop#1  
3. Sign Ordinance Workshop #1 Polling Results 
4. City (SurveyMonkey) Survey results from Workshop #1 
5. Preliminary Sign Program Prepared for Workshop #2 
6. Sign Ordinance Workshop #2 Polling Results 
7. Chamber of Commerce (Zoomerang) Survey Results from Workshop #2 

 
 
 
 
 
 
s:\city council staff reports\livick\2011\12_13_2011 sign ordinance survey staff report.docx 
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MINUTES - MORRO BAY CITY COUNCIL 
CLOSED SESSION – MAY 24, 2011 
CITY HALL CONFERENCE ROOM - 4:00 P.M. 

Mayor Yates called the meeting to order at 4:00 p.m. 

PRESENT:  William Yates   Mayor 
   Carla Borchard  Councilmember 
   Nancy Johnson  Councilmember 
   George Leage   Councilmember 
   Noah Smukler   Councilmember 

STAFF:  Andrea Lueker  City Manager 
   Robert Schultz   City Attorney 

CLOSED SESSION 
 
MOTION: Councilmember Smukler moved the meeting be adjourned to Closed 

Session. The motion was seconded by Councilmember Leage and 
unanimously carried. (5-0) 

 
Mayor Yates read the Closed Session Statement. 
 
CS-1  GOVERNMENT CODE SECTION 54957.6; CONFERENCE WITH 

LABOR NEGOTIATOR. Conference with City Manager, the City’s Designated 
Representative, for the purpose of reviewing the City’s position regarding the 
terms and compensation paid to the City Employees and giving instructions to the 
Designated Representative. 

CS-2 GOVERNMENT CODE SECTION 54956.8; REAL PROPERTY 
TRANSACTIONS. Instructing City's real property negotiator regarding the price 
and terms of payment for the purchase, sale, exchange, or lease of real property as 
to three (3) parcels: 

 Property: Embarcadero Grill - Lease Site 86-86W 
Negotiating Parties: Caldwell and City of Morro Bay. 
Negotiations: Sub Lease Terms and Conditions. 

 Property: Lease Site 65-66/65W-66W, 571 Embarcadero,  
Negotiating Parties:  Imani and City of Morro Bay. 
Negotiations: Lease Terms and Conditions. 

 Property: Sea One Solutions; Lease Site 124-128/124W-128W and 113W, 
1215 Embarcadero.  
Negotiating Parties: Sea One Solutions, LLC and City of Morro Bay. 
Negotiations: Lease Terms and Conditions. 
 

The meeting adjourned at 4:50 p.m. 
 
The City Council adjourned to a Special Open Session meeting to hold interviews to fill 
vacancies on the City’s Planning Commission, Public Works Advisory Board and 
Community Promotions Committee.  The interviews started at 5:00 p.m. and were located at 
the Veterans’ Memorial Building, 209 Surf Street, Morro Bay, CA

RLivick
Typewritten Text
ATTACHMENT 1
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – MAY 24, 2011 
VETERANS MEMORIAL HALL - 6:00 P.M. 
 
Mayor Yates called the meeting to order at 6:20 p.m. 
 
PRESENT:  William Yates   Mayor 
   Carla Borchard  Councilmember 
   Nancy Johnson  Councilmember 
   George Leage   Councilmember 
   Noah Smukler   Councilmember 
 
STAFF:  Andrea Lueker  City Manager 
   Robert Schultz   City Attorney 
   Bridgett Kessling  City Clerk 
   Eric Endersby   Harbor Operations Manager 
   Rob Livick   Public Services Director 
   Tim Olivas   Police Chief 
   Mike Pond   Fire Chief 
   Susan Slayton   Administrative Services Director  
   Joe Woods   Recreation & Parks Director 
 
ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE 
PLEDGE OF ALLEGIANCE  
MAYOR AND COUNCIL MEMBERS REPORTS, ANNOUNCEMENTS & 
PRESENTATIONS 
CLOSED SESSION REPORT - City Attorney Robert Schultz reported the City Council 
met in Closed Session; no reportable action under the Brown Act was taken on Item CS-1.   

The following action was taken on Item CS-2:  

 Property: Embarcadero Grill - Lease Site 86-86W 
Negotiating Parties: Caldwell and City of Morro Bay. 
Negotiations: Sub Lease Terms and Conditions. 

Councilmember Leage was excused from this discussion due to a conflict of interest; and, 
no action under the Brown Act was taken on Lease Site 86-86W. 

 Property: Lease Site 65-66/65W-66W, 571 Embarcadero,  
Negotiating Parties:  Imani and City of Morro Bay. 
Negotiations: Lease Terms and Conditions. 

 Property: Sea One Solutions; Lease Site 124-128/124W-128W and 113W, 1215 
Embarcadero.  
Negotiating Parties: Sea One Solutions, LLC and City of Morro Bay. 
Negotiations: Lease Terms and Conditions. 

Action was taken to correct the administrative error under Section 2.04 (Percentage Rent) 
to bring the lease agreements in conformance with the Master Lease format for Lease 
Sites 65-66/65W-66W, and Lease Site 124-128/124W-128W and 113W. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – MAY 24, 2011 
 
 
PUBLIC COMMENT 
 
Jeff Eckles, owner of Morro Bay House of Jerky, stated this is a new store on the 
Embarcadero which carries five different flavors of jerky, as well as a variety of other 
goods.   
 
Gary Hixson promoted the Gary (Tyler Moore) Hixson Show, and he supports having a 
Film Commission in Morro Bay.  Mr. Hixson spoke on various issues in the City. 
 
Dan Glesmann addressed an article in the Tribune regarding the budget woes in San Luis 
Obispo.  He addressed Morro Bay’s upcoming budget and requested the City Council get 
control of personnel costs and preserve the City’s infrastructure. 
 
Stan Trapp thanked the City for its efforts in sprucing up the Embarcadero.  He addressed 
Item A-5 (Resolution Authorizing Monthly Payment Option for Embarcadero 
Leaseholders) and expressed gratitude to staff for recommending monthly payments for 
leaseholders. Mr. Trapp also addressed Item B-1 (Consideration of Adoption of Interim 
Urgency Ordinance Establishing Rules Regulating the Approval Process and 
Construction of Projecting Signs Pending Completion of Studies and the Preparation of 
an Update to the City's Zoning Code) and supported the recommendation for approval of 
Ordinance No. 568 which will bring uniformity to the signs around the City. 
 
Nancy Castle thanked the City for its support of the Central Coast Maritime Museum 
Association for the display across from the Great American Fish Company which is a 
part of the history of Morro Bay. 
 
John Weiss discussed the Eco-Rotary Program where the goal is to recycle the food 
products and reduce the amount of water used at the three local golf courses in the 
county.  He said there will be meetings every second and fourth Tuesdays at the Morro 
Bay Golf Course regarding this program.   
 
Virginia Hiramatsu announced Relay for Life of Morro Bay will be held on August 6 and 
7, 2011 at Morro Bay High School.  She said the funds raised at this event will stay to 
assist victims of cancer in Morro Bay. 
 
George Ross, CPA stated the pension liabilities in the City are the biggest concern and 
the two-tiered pension benefit is a good idea on reducing future pension liabilities.  He 
said another hole in the City governance is the issuance of business licenses which needs 
to be enforced.  Mr. Ross also stated another annoyance is the theft of recycling goods 
which could lead to identity theft.  He also expressed the need to pursue compliance on 
the removal of A-frame signs.   
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – MAY 24, 2011 
 
 
Betty Winholtz addressed Item A-4 (Adoption of Ordinance No. 567 Repealing, 
Amending and Reenacting Chapter 14.48 of the City of Morro Bay Municipal Code, 
Entitled Illicit Discharge and Stormwater Management Control) stating there is not an 
educational component to this Ordinance, and there needs to be some directive to educate 
the public. She also noted although the improvements to the Embarcadero are nice, North 
Main Street also deserves the same improvements to attract customers to the businesses 
in this part of the City. 
 
Joan Solu addressed Council’s future review on tourism and requested the City Council 
pay close attention to some of the suggestions, and noted there are several visitor-serving 
contracts. She said tourism brings in $70-80 million in business revenue annually to the 
City, and the City does not have a leader or strategy and needs a Director of Tourism.  
Ms. Solu stated the Morro Bay Tourism Business Improvement District would be happy 
to discuss paying an administrative fee in place of the Visitor Center contract.   
 
John Barta thanked the City for the removal of the news racks.  He referred to Item A-4 
and noted the City has no downstream communities that would be caused any harm from 
storm water pollution.  Mr. Barta stated the City should be required to have small traps 
that will clean storm water discharge however anything larger than that is unnecessary. 
 
Brian Stacy requested the City consider providing assistance to fishermen by giving them 
an extension on slip rent during salmon season. 
 
Kim Vanerstrand, business owner on Main Street, expressed concern with the City’s 
proposed signage regulations and how it may affect stores off the beaten path. 
 
Mayor Yates closed the hearing for public comment. 
 
A. CONSENT CALENDAR 
 
Unless an item is pulled for separate action by the City Council, the following actions are 
approved without discussion. 
 
A-1 APPROVAL OF MINUTES FOR THE REGULAR CITY COUNCIL MEETING 

OF MAY 10, 2011; (ADMINISTRATION) 
 
RECOMMENDATION: Approve as submitted. 
 
A-2 APPROVAL OF CONTRACT WITH BARNETT COX & ASSOCIATES FOR 

ADVERTISING AND MARKETING SERVICES; (CITY ATTORNEY) 
 
RECOMMENDATION: Approve and authorize the Mayor to execute the 

contract. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – MAY 24, 2011 
 
 
A-3 RESOLUTION NO. 35-11 AUTHORIZING SAN LUIS OBISPO COUNTY 

ASSESSOR TO ASSESS AMOUNTS DUE ON DELINQUENT SOLID 
WASTE COLLECTION ACCOUNTS AS TAX LIENS AGAINST THE 
PROPERTIES; (ADMINISTRATIVE SERVICES) 

 
RECOMMENDATION: Adopt Resolution No. 35-11. 
 
A-4 ADOPTION OF ORDINANCE NO. 567 REPEALING, AMENDING AND 

REENACTING CHAPTER 14.48 OF THE CITY OF MORRO BAY 
MUNICIPAL CODE, ENTITLED ILLICIT DISCHARGE AND 
STORMWATER MANAGEMENT CONTROL; (PUBLIC SERVICES) 

 
RECOMMENDATION: Adopt Ordinance No. 567. 
 
A-5 RESOLUTION AUTHORIZING MONTHLY PAYMENT OPTION FOR 

EMBARCADERO LEASEHOLDERS; (HARBOR) 
 
RECOMMENDATION: Adopt Resolution No. 37-11. 
 
A-6 RESOLUTION AUTHORIZING EXECUTION OF THE "DESIGNATION OF 

APPLICANT'S AGENT RESOLUTION FOR NON-STATE AGENCIES" FOR 
THE CITY'S APPLICATION FOR CALIFORNIA DISASTER ASSISTANCE 
ACT PROGRAM; (HARBOR) 

 
RECOMMENDATION: Adopt Resolution No. 38-11. 
 
Councilmember Leage pulled Item A-3 from the Consent Calendar; Councilmember 
Borchard pulled Item A-4. 
 
MOTION:  Councilmember Borchard moved the City Council approve the Consent 

Calendar with the exception of Items A-3 and A-4.  The motion was 
seconded by Councilmember Johnson and carried unanimously.  (5-0) 

 
A-3 RESOLUTION NO. 35-11 AUTHORIZING SAN LUIS OBISPO COUNTY 

ASSESSOR TO ASSESS AMOUNTS DUE ON DELINQUENT SOLID WASTE 
COLLECTION ACCOUNTS AS TAX LIENS AGAINST THE PROPERTIES; 
(ADMINISTRATIVE SERVICES) 

 
Councilmember Leage asked if there is any other way to collect on a delinquent bill other 
than placing a lien against property.  He said he would prefer another way of collecting on a 
bill, such as a collection agency rather than attaching the property; Mayor Yates agreed. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – MAY 24, 2011 
 
Administrative Services Director Susan Slayton responded garbage liens are placed only on 
homeowners based on the delinquency of the bill at the end of the year.  She said the 
Garbage Company makes an effort to collect on the garbage bill and when the bill has been 
neglected for a long period of time, the Garbage Company has the ability to assess their 
collection through the property tax bill.  Ms. Slayton stated the City receives a 2% 
administration fee for pursuing the assessment. 
 
MOTION:  Councilmember Borchard moved the City Council approve Item A-3 of 

the Consent Calendar.  The motion was seconded by Councilmember 
Smukler and carried with Councilmember Leage and Mayor Yates voting 
no.  (3-2) 

  
A-4 ADOPTION OF ORDINANCE NO. 567 REPEALING, AMENDING AND 

REENACTING CHAPTER 14.48 OF THE CITY OF MORRO BAY 
MUNICIPAL CODE, ENTITLED ILLICIT DISCHARGE AND 
STORMWATER MANAGEMENT CONTROL; (PUBLIC SERVICES) 

Councilmember Borchard clarified from her statement at the last City Council meeting 
instead of “minimum rainfall requirements”, she meant “minimum required 
hydromodification and Low Impact Development Control measures allowed under the 
City’s storm water permit requirements. 
 
MOTION:  Councilmember Borchard moved the City Council approve Item A-3 of 

the Consent Calendar.  The motion was seconded by Councilmember 
Smukler and carried with Mayor Yates voting no.  (4-1) 

 
Mayor Yates called for a break at 7:22 p.m.; the meeting resumed at 7:37 p.m. 
 
B. PUBLIC HEARINGS, REPORTS & APPEARANCES 
 
B-1 REVIEW OF DRAFT SIGN ORDINANCE AND CONSIDERATION OF 

ADOPTION OF  INTERIM URGENCY ORDINANCE ESTABLISHING 
RULES REGULATING THE APPROVAL PROCESS AND CONSTRUCTION 
OF PROJECTING SIGNS PENDING COMPLETION OF STUDIES AND THE 
PREPARATION OF AN UPDATE TO THE CITY'S ZONING CODE; (CITY 
ATTORNEY/PUBLIC SERVICES DIRECTOR) 

City Attorney Robert Schultz stated staff is beginning to enforce the A-Frame Sign 
regulations and there have been discussions regarding allowing “Projecting Signs” 
(commonly referred to as “Pub” signs) to replace A-frame signs. The purpose of this 
Ordinance is to allow for the issuance of sign permits for projecting signs. Mr. Schultz 
recommended the City Council adopt Interim Urgency Ordinance No. 568 which would 
establish interim rules regulating the approval process and construction of projecting 
signs pending completion of studies and the preparation of an update to the City's zoning 
code.  
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – MAY 24, 2011 
 
 
Mayor Yates opened the hearing for public comment. 
 
John Barta expressed support for the adoption of Interim Urgency Ordinance No. 568. 
 
Mayor Yates closed the hearing for public comment. 

MOTION:  Mayor Yates moved the City Council adopt Interim Urgency Ordinance 
No. 568 which would establish interim rules regulating the approval 
process and construction of projecting signs pending completion of studies 
and the preparation of an update to the City's zoning code.  The motion was 
seconded by Councilmember Borchard and carried unanimously.  (5-0) 

City Manager Andrea Lueker read Interim Urgency Ordinance No. 568 by number and 
title only. 
 
Public Services Director Rob Livick stated the Draft Sign Ordinance is fundamentally the 
same ordinance approved within the Comprehensive Zoning Ordinance Update 2004; 
changes have been made to the Sign Ordinance to allow it to be integrated into the 
existing Ordinance.  He said the current and proposed ordinance limits the amount of 
signage each building and/or business can permanently affix to a building as such a 
determination should be made if further changes need to be addressed to achieve the 
Council’s goal as they pertain to projecting signs.  Mr. Livick recommended the City 
Council review the Draft Ordinance and changes proposed by the Planning Commission 
and provide direction to staff regarding the final revised Sign Ordinance. 
 
Council agreed that more work is needed on this Draft Ordinance, and a workshop would 
be beneficial to receive input from the business community. 
 
Mayor Yates opened the hearing for public comment. 
 
John Barta stated years ago when he served on the Planning Commission, it took several 
years to develop the concept of the Sign Ordinance.  He said he would be happy to share 
the PowerPoint presentation he has with the information from that time period.   
 
John Weiss, President of Chamber of Commerce, stated it is agreed that the business 
community would like to reduce clutter; the need of communicating what and where 
businesses are; the adoption of modest fees; and, it meets the needs of the business as 
well as City standards.  He said a workshop is a great idea.   
 
Mayor Yates closed the hearing for public comment. 
 
Councilmember Smukler stated he would like a better dialogue with the Chamber of 
Commerce and other interest groups, and that they have an opportunity for input.  
 



8 
 

MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – MAY 24, 2011 
 
 
Councilmember Johnson made the following suggestions: 1) no A-frame signs anywhere 
in the City; 2) projecting public signs allowed in all parts of the City; 3) kiosks should be 
allowed at the corner of Beach and Front Street, along the waterfront and on the corners 
of Old Town; and 4) feather flags should be allowed in North Morro Bay and Quintana 
Road.  She also noted signs on pick-up trucks should not be allowed and should be 
enforced. 
 
Mayor Yates stated he agrees there should be no A-frame signs allowed anywhere in 
town noting there are alternative signs. 
 
Councilmember Borchard stated she would like to exhaust the fact that there are areas 
that could have alternative signage before disallowing A-frame signs. She said she would 
like the Planning Commission PowerPoint presentation from 2004 be part of the 
workshop which could give Council alternative ideas. Councilmember Borchard 
requested Council consider the appointment of a Sign Review Board. 
 
Council directed staff to schedule a public workshop on the Draft Sign Ordinance within 
six months, or by the first meeting in November. 
 
No further action was taken on the Draft Sign Ordinance. 
 
B-2 REVIEW AND ADOPTION OF A REVISED TEEN CENTER MASTER 

PLAN; (RECREATION & PARKS) 
 
Recreation & Parks Director Joe Woods stated the Teen Center Master Plan process 
started in 2004 with public workshops and concluded in 2006 with a City Council 
approved Concept Plan.  Recent workshops have been held to not only update the Master 
Plan, but also to fulfill Proposition 84 requirements for public input. Staff held three 
workshops at the Teen Center in late February 2011. The Recreation & Parks 
Commission reviewed four resulting options and requested staff to develop additional 
options which combined two of the proposed.  As a result, Options 5 and 6 are presented 
to City Council for consideration.  At the conclusion of this process, staff will be 
submitting a grant application to the State Parks Department with the intent to obtain 
Proposition 84 funding.  Mr. Woods recommended the City Council review and discuss 
the proposed options for the Teen Center Master Plan and adopt either Option 5 or 6 
based on public input and consensus.  

Mayor Yates opened the hearing for public comment. 
 
Jake stated he has been going to the Teen Center for a few years and it has been a great 
experience, and he believes this upgrade will be beneficial for future teens.  He said Option 
6 would provide a lot of space for the community. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – MAY 24, 2011 
 
 
John Gutierrez, Program Director for Teen Center, stated this is a home away from home for 
a lot of teens.  He said as part of the Teen Advisory Committee, there are teens that put a lot 
of time into this Master Plan.  Mr. Gutierrez stated he prefers Option 6 generally as the 
better plan. 
 
Taylor Newton stated he mentors the Gorilla Gardening Club who is mostly teens who are 
excited about getting involved in the landscape portion of this plan as well as the skate park 
and fitness area.  He stated he prefers Option 6 especially with the fitness center and internet 
access. 
 
Karen Croley, Recreation & Parks Commissioner, stated she prefers Option 6 which is more 
family-oriented with something for different age groups to do in a confined space.  She said 
crime studies show that between 3:00 pm - 5:00 pm is when crime rates are highest because 
teens are home unsupervised with nothing to do. 
 
Mayor Yates closed the hearing for public comment. 
 
Councilmember Borchard stated she is adamant that this is a Youth Center with multi-age 
access and recognizing an area for teens.  She expressed concern with the maintenance of 
the skate park area under the trees.  Councilmember Borchard also has concern with the 
unprojected cost of this plan. 
 
Councilmember Johnson stated she prefers Option 6; however, she expressed concern 
with the placement of the modular skate park in the back and the concrete skate park in 
the front of the Center. She said she would like the climbing area to be opened to 
preteens.  Councilmember Johnson stated she would like the Center to be renamed 
because it is intimidating to preteens.  She also has concerns with the unprojected costs. 
 
Mayor Yates stated he supports approval of the Master Teen Center Plan (Option 6) as 
proposed; Councilmember Leage agreed. 
 
Councilmember Smukler stated he supports Option 6 because it gives a buffer from the 
neighboring property owner.  He said he would like renewable energy and water 
recycling to be included in this plan.   
 
MOTION:  Councilmember Smukler moved the City Council adopt Option 6 of the 

Master Teen Center Plan.  The motion was seconded by Councilmember 
Borchard and carried with Councilmember Johnson voting no.  (4-1) 

 
C. UNFINISHED BUSINESS – NONE. 
 



10 
 

MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – MAY 24, 2011 
 
D. NEW BUSINESS 
 
D-1 RESOLUTION NO. 36-11 APPROVING A COOPERATION AGREEMENT 

BETWEEN THE COUNTY OF SAN LUIS OBISPO AND THE CITY OF 
MORRO BAY FOR JOINT PARTICIPATION IN THE COMMUNITY 
DEVELOPMENT BLOCK GRANT PROGRAM, THE EMERGENCY 
SOLUTIONS GRANT PROGRAM AND THE HOUSING OPPORTUNITIES 
FOR PERSONS WITH AIDS PROGRAM FOR FISCAL YEARS 2012-2014; 
(ADMINISTRATION) 

City Manager Andrea Lueker stated the City of Morro Bay has the opportunity to 
participate with other cities and the County of San Luis Obispo in qualifying as an 
“Urban County” for fiscal years ending 2012-2014.  An Urban County receives annual, 
formal-based grants from the federal Department of Housing and Urban Development 
(HUD) under the Community Development Block Grant (CDBG), Home Investment 
Partnership Act (HOME) and Emergency Solutions Grants (ESG) programs.  For the next 
3-year cycle, staff’s recommendation is that the City of Morro Bay joins the Urban 
County rather than apply for funds as an individual city. This recommendation is due to 
staff reallocations and budget reductions over the past few years. Staff believes this move 
will provide more funding overall to the City and its residents, than the City attempting to 
apply for funds as an individual City.  If the City decides to become part of the Urban 
County, the City will receive its CDBG allocation through the county.  The estimated 
amount of the CDGB funding is $87,000 - 100,000.  Ms. Lueker recommended the City 
Council adopt Resolution No. 36-11 approving a Cooperation Agreement between the 
County of San Luis Obispo and the City of Morro Bay for Joint Participation in the 
Community Development Block Grant Program, the Emergency Solutions Grant 
Program, and the Housing Opportunities for Persons with Aids Program for Fiscal Years 
2012-2014. 

MOTION:  Councilmember Leage moved the City Council adopt Resolution No. 36-
11 approving a Cooperation Agreement between the County of San Luis 
Obispo and the City of Morro Bay for Joint Participation in the 
Community Development Block Grant Program, the Emergency Solutions 
Grant Program, and the Housing Opportunities for Persons with Aids 
Program for Fiscal Years 2012-2014.  The motion was seconded by 
Councilmember Borchard and carried unanimously.  (5-0) 

 
E. DECLARATION OF FUTURE AGENDA ITEMS – NONE. 
 
ADJOURNMENT - The meeting adjourned at 9:19 P.M. 
 
Recorded by: 
 
 
 
Bridgett Kessling 
City Clerk 
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Welcome and Introductions
City Staff
Andrea Leuker, City Manager
Rob Livick, Public Services Director
Kathleen Wold, Planning Manager
Sierra Davis, Assistant Planner

Workshop Facilitator
Chuck Anders



Purpose of the sign ordinance is to 
regulate signs as an information system 
which expresses the character and 
environment or the city and its 
community.  It is further intended that 
these regulations recognize the 
importance of business activity to the 
economic vitality of the city. 



Constraints 
The Sign Ordinance shall be 
incompliance with:

General Plan 

Local Coastal Plan



Existing Code 
Contained within the Municipal 
Code, 
Title 17, Zoning Ordinance 
Chapter 17.68, Signs

Chapter 17.68 contains 18 sections 
and multiple subsections.



Our Goals



What are your goals and 
objectives for the sign 
ordinance?



Timeline of Sign Ordinance
 Council directed staff to separate the sign ordinance 
from 2005 Zoning Ordinance and update and process  
separately.

 April 12, 2010 – City Council Directed staff to forward 
2005 Ordinance to Planning Commission for review 
and forward recommendation to City Council

 May 11, 2011 – Planning Commission recommended that 
staff conduct public workshops to evaluate the sign 
ordinance.

 Sign Ordinance workshop conducted September 29 
and October 6, 2011. 



Signs 

Flag Signs Banner Sign 



Signs 

Illuminated/Neon Signs A‐Frame Sign



Signs 

Wall Sign Off‐Premise Sign



Signs 

Pole Sign Marquee/Changeable Copy 
Sign 



Signs 

Awning Sign Pub/Projecting Sign 



Morro Bay Sign Ordinance Workshop

Thursday
September 29, 2011
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Meeting Facilitator

Chuck Anders
Strategic Initiatives

Morro Bay Sign Ordinance Workshop
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• Understand Sign Ordinance and Issues

• Get opinions on key issues 

• Evaluate alternatives

Morro Bay Sign Ordinance Workshop



Workshop Guidelines

• Be positive and respectful of others

• Listen – avoid side conversations

• Silence cell phones – take calls outside

• Stay on topic / Be concise

• Raise hand to speak

• Always “Us” (avoid judging others)



Who’s Here?



What is your gender?

40%

60%1. Female

2. Male



Are you a Morro Bay resident?

40%

60%1. Yes

2. No



Which best describes your role in this 
workshop?

13%

0%

19%

69%1. Business Owner

2. Salaried Worker

3. Retired

4. Other



What geographic area of Morro Bay do 
you represent?

40%

0%

0%

20%

33%

7%1. North Morro Bay

2. Downtown

3. Embarcadero

4. North Residential

5. South Residential

6. Other



How many times did the people in the 
white shirts pass the basketball?

0%

0%

7%

21%

43%

14%

0%

0%

14%1. 12

2. 13

3. 14

4. 15

5. 16

6. 17

7. 18

8. 19

9. 20



Did you see a gorilla?

40%

60%1. Yes

2. No



Is the existing sign ordinance
working for you?

87%

13%1. Yes

2. No



Are you happy with how the signs in
Morro Bay look right now?

94%

6%1. Yes 

2. No



Do you feel that you have
enough signage?

13%

40%

47%

1. Yes

2. No

3. Not applicable



Do you want uniformity in the 
appearance of signs and businesses 

throughout the community?

60%

40%1. Yes

2. No



Do you believe there should be different rules 
for different areas of the community?

(No. Morro Bay – along Hwy 1, Downtown, Embarcadero, Residential)

0%

100%1. Yes 

2. No



Which of the following types of signs should 
be allowed in the Downtown Area? 

(select all that apply)

88%

88%

31%

75%

19%

63%

56%

50%

38%

50%1. Flag signs

2. Banners

3. Illuminated/Neon Signs

4. A-Frame Signs

5. Wall Signs

6. Off-Premise Sign

7. Pole/Monument Signs

8. Changeable copy signs

9. Awning Sign

10.Pub/projecting signs



Which of the following types of signs should 
be allowed in Embarcadero Area?

(select all that apply)

94%

100%

25%

75%

25%

69%

19%

38%

31%

44%1. Flag signs

2. Banners

3. Illuminated/Neon Signs

4. A-Frame Signs

5. Wall Signs

6. Off-Premise Sign

7. Pole/Monument Signs

8. Changeable copy signs

9. Awning Sign

10.Pub/projecting signs



Which of the following types of signs should be 
allowed in Highway-Oriented Commercial Areas?

(select all that apply)

63%

81%

44%

94%

44%

63%

44%

50%

50%

69%1. Flag signs

2. Banners

3. Illuminated/Neon Signs

4. A-Frame Signs

5. Wall Signs

6. Off-Premise Sign

7. Pole/Monument Signs

8. Changeable copy signs

9. Awning Sign

10.Pub/projecting signs



Which of the following types of signs should 
be allowed in Residential Areas?

(select all that apply)

25%

8%

17%

58%

33%

25%

17%

0%

8%

33%1. Flag signs

2. Banners

3. Illuminated/Neon Signs

4. A-Frame Signs

5. Wall Signs

6. Off-Premise Sign

7. Pole/Monument Signs

8. Changeable copy signs

9. Awning Sign

10. Pub/projecting signs



Should multiple types of signs be 
allowed without penalty?

44%

56%1. Yes

2. No



Do you consider murals to be signs?

87%

13%1. Yes

2. No



Should signage in residential areas
be allowed for:
(select all that apply)

40%

33%

47%

100%1. Real Estate

2. Vacation Rental

3. Allowed home occupations

4. Other



Should businesses be guaranteed a minimum 
size sign regardless of frontage size?

36%

64%1. Yes

2. No



Should there be special allowances?

0%

100%1. Yes

2. No



Are you satisfied with the current rules 
for reader boards?

46%

54%1. Yes

2. No



Are sign materials important?

33%

67%1. Yes

2. No



1 of 12

Morro Bay Sign Ordinance Workshop - Poll 

1. Did you find the workshop materials, referenced in http://morro-bay.ca.us/index.aspx?

nid=708, helpful?

 
Response 

Percent

Response 

Count

Yes 40.0% 2

No 40.0% 2

I attended the workshop 20.0% 1

  answered question 5

  skipped question 0

2. Please provide the following information. Contact information will not be distributed. The 

contact information will only be used should we need to contact you for clarification of your 

responses. 

 
Response 

Percent

Response 

Count

Name: 
 

100.0% 5

Company: 

 
80.0% 4

City/Town: 
 

100.0% 5

Email Address: 

 
80.0% 4

Phone Number: 

 
80.0% 4

  answered question 5

  skipped question 0
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3. What is your gender?

 
Response 

Percent

Response 

Count

Male 60.0% 3

Female 40.0% 2

  answered question 5

  skipped question 0

4. Are you a Morro Bay resident?

 
Response 

Percent

Response 

Count

Yes 40.0% 2

No 60.0% 3

  answered question 5

  skipped question 0
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5. What geographic area of Morro Bay do you represent?

 
Response 

Percent

Response 

Count

North Morro Bay   0.0% 0

Downtown   0.0% 0

Embarcadero 40.0% 2

North Residential   0.0% 0

South Residential   0.0% 0

Other (please specify) 
 

60.0% 3

  answered question 5

  skipped question 0

6. Which best describes your role? 

 
Response 

Percent

Response 

Count

Business Owner 80.0% 4

Salaried Worker   0.0% 0

Retired 20.0% 1

Other (please specify)   0.0% 0

  answered question 5

  skipped question 0
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7. Is the existing sign ordinance working for you? 

 
Response 

Percent

Response 

Count

Yes 40.0% 2

No 60.0% 3

  answered question 5

  skipped question 0

8. Are you happy with how the signs in Morro Bay look right now? 

 
Response 

Percent

Response 

Count

Yes 20.0% 1

No 80.0% 4

  answered question 5

  skipped question 0

9. Do you feel that you have enough signage?

 
Response 

Percent

Response 

Count

Yes 20.0% 1

No 80.0% 4

N/A   0.0% 0

  answered question 5

  skipped question 0
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10. Do you want uniformity in the appearance of signs and businesses throughout the 

community? 

 
Response 

Percent

Response 

Count

Yes 60.0% 3

No 40.0% 2

  answered question 5

  skipped question 0

11. Do you believe there should be different rules for different areas of the community? (No. 

Morro Bay – along Hwy 1, Downtown, Embarcadero, Residential) 

 
Response 

Percent

Response 

Count

Yes 60.0% 3

No 40.0% 2

  answered question 5

  skipped question 0



6 of 12

12. Which of the following types of signs should be allowed in the Downtown Area? (select 

all that apply) 

 
Response 

Percent

Response 

Count

Flag signs 60.0% 3

Banners 40.0% 2

Illuminated/Neon Signs 60.0% 3

A-Frame Signs 40.0% 2

Wall Signs 80.0% 4

Off -Premise Sign   0.0% 0

Pole/Monument Signs 40.0% 2

Changeable copy signs 80.0% 4

Awning Sign 80.0% 4

Pub/projecting signs 100.0% 5

Other (please specify)   0.0% 0

  answered question 5

  skipped question 0



7 of 12

13. Which of the following types of signs should be allowed in Embarcadero Area? (select 

all that apply) 

 
Response 

Percent

Response 

Count

Flag signs 60.0% 3

Banners 40.0% 2

Illuminated/Neon Signs 60.0% 3

A-Frame Signs   0.0% 0

Wall Signs 80.0% 4

Off -Premise Sign   0.0% 0

Pole/Monument Signs 40.0% 2

Changeable copy signs 40.0% 2

Awning Sign 80.0% 4

Pub/projecting signs 100.0% 5

Other (please specify) 

 
20.0% 1

  answered question 5

  skipped question 0
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14. Which of the following types of signs should be allowed in Highway-Oriented 

Commercial Areas? (select all that apply) 

 
Response 

Percent

Response 

Count

Flag signs 80.0% 4

Banners 60.0% 3

Illuminated/Neon Signs 80.0% 4

A-Frame Signs 20.0% 1

Wall Signs 80.0% 4

Off -Premise Sign 60.0% 3

Pole/Monument Signs 80.0% 4

Changeable copy signs 60.0% 3

Awning Sign 40.0% 2

Pub/projecting sign 100.0% 5

Other (please specify)   0.0% 0

  answered question 5

  skipped question 0
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15. Which of the following types of signs should be allowed in Residential Areas? (select all 

that apply) 

 
Response 

Percent

Response 

Count

Flag signs 20.0% 1

Banners   0.0% 0

Illuminated/Neon Signs 20.0% 1

A-Frame Signs 20.0% 1

Wall Signs 20.0% 1

Off -Premise Sign 40.0% 2

Pole/Monument Signs 20.0% 1

Changeable copy signs   0.0% 0

Awning Sign 60.0% 3

Pub/projecting signs 60.0% 3

No signs   0.0% 0

Other (please specify) 

 
20.0% 1

  answered question 5

  skipped question 0
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16. Should multiple types of signs be allowed without penalty? Current regulations apply a 

reduction in sign area of 50% if multiple sign types are uses; e.g. wall sign plus a monument 

sign. 

 
Response 

Percent

Response 

Count

Yes 40.0% 2

No 60.0% 3

  answered question 5

  skipped question 0

17. Do you consider murals to be signs? 

 
Response 

Percent

Response 

Count

Yes   0.0% 0

No 100.0% 5

  answered question 5

  skipped question 0

18. Should signage in residential areas be allowed for: (select all that apply) 

 
Response 

Percent

Response 

Count

Real Estate 80.0% 4

Vacation Rental 80.0% 4

Allowed home occupations 60.0% 3

Other (please specify) 

 
40.0% 2

  answered question 5

  skipped question 0
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19. Should businesses be guaranteed a minimum size sign regardless of frontage size? 

 
Response 

Percent

Response 

Count

Yes 80.0% 4

No 20.0% 1

  answered question 5

  skipped question 0

20. Should there be special allowances or exceptions? 

 
Response 

Percent

Response 

Count

Yes 80.0% 4

No 20.0% 1

  answered question 5

  skipped question 0

21. Are you satisfied with the current rules for reader or changeable message boards? 

Current code limits the language on such boards for hotel/motels to: a. Winter rate 

(excluding amount); b. Vacancy; c. Credit cards; d. TV; e. Pool; f. Air conditioning; g. 

Continental Breakfast; h. Any other information as approved by the Director. 

 
Response 

Percent

Response 

Count

Yes 80.0% 4

No 20.0% 1

  answered question 5

  skipped question 0
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22. Are sign materials important? 

 
Response 

Percent

Response 

Count

Yes 100.0% 5

No   0.0% 0

Why? 

 
5

  answered question 5

  skipped question 0

23. Please provide us any additional comments or provide explanation to a question as 

needed.

 
Response 

Count

  5

  answered question 5

  skipped question 0



Preliminary Sign Program  
 
Downtown Area 
 
General Sign Area Calculations: 2 square feet for each 1 foot of linear building frontage. This 
represents a 100% increase in signage allowed when utilizing multiple types of signage.   
A Frame Signs: Not Allowed. 
Awning Signs: Allowed. 
Banners as a Permanent Signage: Not Allowed. 
Dock Signs: Not Allowed. 
Flag: Not Allowed, see pub signs. 
Gateway Signs: Concept would be to allow a type of sign at the entrance at Morro Bay Blvd to 
announce the downtown area. 
Illuminated, Internally: Not Allowed. 
Illuminated, Externally: Allowed. 
Marquee Signs: Allowed for theatres, nightclubs, conference facilities. 
Monument Signs: Allowed, externally illuminated only. 
Off Premise Signs: Not Allowed, except for community business directory kiosks and City 
Directional Signs. 
Pole Signs: Not Allowed. 
Pub Signs: Allowed, non illuminated or externally illuminated. Can be utilized to note open or 
closed and capture visitor business. 
Wall Signs: Allowed Downtown with exterior illuminated (such as gooseneck or non-
illuminated) 
Window Signs: Allowed for relocating businesses with the permission of property owner for a 
period not to exceed 30 days. 
Time limits for nonconforming signs: Remove Section 17.68.155. 
 
 
Embarcadero Area 
 
General Sign Area Calculations: 2 square feet for each 1 foot of linear building frontage for 
single tenant buildings.  In addition to the 2 square feet allowed all Multi tenant buildings shall 
be allowed to have one 16 square foot in size sign facing the Embarcadero identifying the 
building such as "Marina Square".   
A Frame Signs: Not Allowed. 
Awning Signs: Allowed. 
Banners as a Permanent Signage: Not Allowed. 
Dock Signs: Entrances to dock facilities shall be allowed signage to advertise businesses being 
run from the dock such as commercial fishing and tourist cruises.  
Flag: Not Allowed, see pub signs. 
Gateway Signs: Concept would be to allow a type of sign at the entrance to the Embarcadero to 
identify the area. 
Illuminated, Internally: Not Allowed. 
Illuminated, Externally: Allowed. 
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Marquee Signs: Allowed for theatres, nightclubs, conference facilities. 
Monument Signs: Allowed externally illuminated, only. 
Off Premise Signs: Not Allowed except for community business directory kiosks and City 
Directional Signs. 
Pole Signs: Not Allowed. 
Pub Signs: Allowed, non illuminated or externally illuminated Can be utilized to note open or 
closed and capture visitor business. 
Wall Signs: Allowed Embarcadero with exterior illuminated (such as gooseneck or non-
illuminated). 
Window Signs: Allowed for relocating businesses with the permission of property owner for a 
period not to exceed 30 days. 
Time limits for nonconforming signs: Remove Section 17.68.155. 
 
North Morro Bay  
 
General Sign Area Calculations: 2 square feet for each 1 foot of linear building frontage. 
A Frame Signs: Not Allowed. 
Awning Signs: Allowed. 
Banners as a Permanent Signage: Not Allowed. 
Dock Signs: Not Allowed. 
Flag: Not Allowed, see pub signs. 
Gateway Signs: Concept would be to allow a gateway type of sign at the entrance to North 
Morro Bay.   
Illuminated, Internally: Allowed. 
Illuminated, Externally: Allowed. 
Marquee Signs: Allowed for theatres, nightclubs, conference facilities. 
Monument Signs: Allowed internally or externally illuminated. 
Off Premise Signs: Not Allowed except for community business directory kiosks and City 
Directional Signs. 
Pole Signs: Allowed. 
Pub Signs: Allowed, non illuminated or externally illuminated. Can be utilized to note open or 
closed and capture visitor business. 
Wall Signs: Allowed. 
Window Signs: Allowed for relocating businesses with the permission of property owner for a 
period not to exceed 30 days. 
Time limits for nonconforming signs: Remove Section 17.68.155. 
 
 
 
 
 



Morro Bay Sign Ordinance Workshop

Thursday
October 6, 2011
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Meeting Facilitator

Chuck Anders
Strategic Initiatives

Morro Bay Sign Ordinance Workshop



• Review results from first workshop

• Review and discuss preliminary sign ordinance 
concepts 

• Next steps

Morro Bay Sign Ordinance Workshop



Workshop Guidelines

• Be positive and respectful of others

• Listen – avoid side conversations

• Silence cell phones – take calls outside

• Stay on topic / Be concise

• Raise hand to speak

• Always “Us” (avoid judging others)



Who’s Here?



What is your gender?

5

61. Female

2. Male



Are you a Morro Bay resident?

6

91. Yes

2. No



Which best describes your role in this 
workshop?

0

1

0

141. Business Owner

2. Salaried Worker

3. Retired

4. Other



What geographic area of Morro Bay do you 
represent?

3

0

0

7

3

21. North Morro Bay

2. Downtown

3. Embarcadero

4. North Residential

5. South Residential

6. Other



Did you attend the first workshop on 
September 29th?

5

71. Yes

2. No



Is a distinction between internal or external 
illumination important?

1. Yes

2. No



To what extent to you support or oppose the 
preliminary sign ordinance for the

Downtown Area
(as presented in preliminary sign matrix)

1. Strongly Agree

2. Agree

3. Neutral

4. Disagree

5. Strongly Disagree



To what extent to you support or oppose the 
preliminary sign ordinance for the

Downtown Area
(allow sidewalk signs and no difference between internal & external illumination)

1. Strongly Agree

2. Agree

3. Neutral

4. Disagree

5. Strongly Disagree



To what extent to you support or oppose the 
preliminary sign ordinance for the

Embarcadero Area
(as presented in preliminary sign matrix)

1. Strongly Agree

2. Agree

3. Neutral

4. Disagree

5. Strongly Disagree



To what extent to you support or oppose the 
preliminary sign ordinance for the

Embarcadero Area
(allow internal illumination)

1. Strongly Agree

2. Agree

3. Neutral

4. Disagree

5. Strongly Disagree



To what extent to you support or oppose the 
preliminary sign ordinance for the

North Morro Bay Area
(as presented in preliminary sign matrix)

1. Strongly Agree

2. Agree

3. Neutral

4. Disagree

5. Strongly Disagree



To what extent to you support or oppose the 
preliminary sign ordinance for the

North Morro Bay Area
(allow flag, sidewalk and banner signs)

1. Strongly Agree

2. Agree

3. Neutral

4. Disagree

5. Strongly Disagree



How effective was this workshop to discuss 
alternative sign ordinance strategies?

1. Very Effective

2. Effective

3. Somewhat

4. Slightly

5. Not at all
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Staff 
Report 
 

TO:   Honorable Mayor and City Council    DATE:  December 6, 2011 

FROM: Andrea K. Lueker, City Manager 
   
SUBJECT: Request to Utilize $600,000 of the Affordable Housing In Lieu Funds for the 

Project Located at 555 Main Street 
 
 
RECOMMENDATION 
Staff recommends the City Council authorize utilization of $600,000 of the Affordable Housing In Lieu 
Funds for the project located at 555 Main Street.   
 
FISCAL IMPACT 
Up to $600,000 of Affordable Housing In Lieu Funds. 
 
BACKGROUND 
On December 13, 2010, this project was modified by the City Council to allow 18 senior restricted 
affordable units and eliminate the requirement for all commercial units. Upon approval of the modification, 
the applicant engaged his architect in designing the project, and during the design phase, it became 
apparent that additional units could be accommodated on this site. The project came back before the City 
Council on August 11, 2011, where the City Council conditionally approved an amendment to CUP/CDP 
to allow three additional deed-restricted senior affordable units, and authorized the submittal for HOME 
funds.  The City Council also discussed, at the August 2011 meeting, the use of $400,000 of the City’s 
Affordable Housing In Lieu funds for the project.   
 
DISCUSSION 
The City’s Affordable Housing In Lieu account balance is approximately $650,000.  Approximately 
$200,000 was allocated to a workforce housing project on Teresa Drive, and $400,000 allocated to the 
project at 555 Main Street.  Several months ago, the City was notified that the Teresa Drive project was 
not moving forward, and the applicant had released those previously dedicated funds.  Subsequently, staff 
has been contacted by the applicant for the 555 Main Street project about the possibility of allocating the 
disencumbered $200,000 to the project at 555 Main Street.  Staff has been informed that the applicant is 
interested in purchasing the property at 555Main Street, and is hoping to close escrow by the December 
31, 2011.  Should the City Council authorize the use of the $600,000, staff will enter into negotiation on 
the terms and conditions of the loan.  Attached is a letter from the applicant.   
u.w.council.staff report utilization of affordable housing in lieu fund for 555 main 

 
AGENDA NO:   D-1 
 
MEETING DATE:   December 13, 2011 

 
Prepared By:  ________   Dept Review:_____ 
 
City Manager Review:  ________         
 
City Attorney Review:  ________   
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December 6, 2011 
 
Andrea K. Lueker 
City Manager 
City of Morro Bay. 
 
Re: Proposal to acquire the site at 555 Main Street in Morro Bay from Coast National Bank. 
 
Pacific Southwest Community Development Corporation has an approved development plan to 
build 21 senior affordable apartments on the property at 555 Main Street in Morro Bay.  The 
City has committed to support the development of the site for this purpose with funding from 
your affordable housing in lieu fees.  The amount you have in your account for this purpose is 
about $600,000.  It is my understanding that a previous development proposal that was 
promised some of these funds has now withdrawn their application. 
 
Pacific Southwest Community Development Corporation is under contract to buy the site with a 
closing date of July 31, 2012 for $800,000.  The site was appraised at $1,050,000.00.  I sent you 
a copy of the appraisal separately. 
 
PSCDC was recently awarded a grant of $200,000 to help fund this property from the Federal 
Home Loans Bank through their Affordable Housing program.  Coast National Bank is the 
sponsor of the application. 
 
Coast National Bank has asked us to consider closing escrow in advance of the contracted date 
in order to meet certain requirements they need to meet with end of year audits and bank 
inspectors.  I am willing to work toward this end and help them achieve this goal. 
 
If the City is interested in advancing the funds for this purpose this would, in essence, be a 
down payment on the land acquisition so that the bank can make a conforming land loan to 
PSCDC for the balance of the purchase price.  An alternative approach will be for the City to 
purchase the site and give PSCDC an option to buy it once we are in a position to fund the 
development work. 
  
The bank is interested is seeing this project built as soon as possible and they are very 
interested in making PSCDC the loan to construct this project. We are intending to apply for tax 
credits in March of 2012 to fund construction of the property.  
 



 

 

The bank has indicated its strong desire to see this transaction closed before December 31 of 
this year so we do not have much time.  If the City is interested in this proposal I can commit to 
working diligently to achieve this goal. 
 
Sincerely, 
 
 
 
Robert W Laing 
President. 
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