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Dana Swanson

From: Kristen Headland 
Sent: Tuesday, May 26, 2020 11:57 AM
To: Dana Swanson; Scott Collins; Scot Graham; John Headding; Jeffrey Heller; Marlys McPherson; Robert 

Davis; Dawn Addis; Jennifer Callaway
Subject: Public Comment-CS-2 CONFERENCE WITH REAL PROPERTY NEGOTIATOR and AGENDA NO: B-1 

Panorama Drive to the City¹s SOI
Attachments: Chevron Property.Landslide Area Along Panorama Drive.png

Hello City Council and Staff, 
 
I would like to provide the Morro Bay City Council and staff my concerns regarding CS-
2-Closed Door Session - Conference with Real Property Negotiator and Agenda NO: 
B-1 - City Council Meeting-Initiation of a Sphere of Influence (SOI) Amendment to add 
5 lots above Panorama Drive to the City’s SOI.  
 
I understand the council is considering potential residential lots for Chevron along 
Panorama Drive. 
 
I am sending a map from the California State Department of Conservation that shows 
the area between the decommissioned jet fuel pumping station and Del Mar Park along 
Panorama Drive to be a high-risk landslide area with active and historic movements, 
as defined by the Department of Conservation.  
 
https://www.conservation.ca.gov/cgs/landslides#confidence 
 
 
Attached is a photo and a link to the California State Department of Conservation to 
view information regarding the Panorama Drive landslide map.   
 
https://maps.conservation.ca.gov/cgs/lsi/app/ 
 
 
Please take this into consideration when you make any determination regarding 
awarding Chevron buildable residential lots. 
 
 
 
Thank You, 
Donald and Kristen Headland 
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Dana Swanson

From:
Sent: Saturday, May 23, 2020 3:19 PM
To: Council
Subject: May 26, 2020 City Council Meeting, Agenda Item C-1

May 26, 2020 City Council Meeting 
 
Agenda Item C-1 
 
Honorable Mayor and City Council Members, 
 
Below are my questions and comments for Item C-1: 
 

1. Biological Opinion PCO’s 
 
PCO Numbers 39 and 59: Please have staff give a thorough explanation of the differences between two 
PCO’s including what issues they are addressing, how the costs were calculated and negotiated with the DB 
contractor. 
 
PCO 58: How will the program management team verify the project is paying the lowest available price for the 
frog fence (and all of the other cost additive PCO’s for that matter)? 
 
I agree with CFAC Member Homer Alexander’s comments about US Fish and Game. Federal bureaucrats 
sitting in their Washington D.C. silo are the cause for the additional cost to ratepayers. Having said that, I’m of 
a mind that it is what it is and we are where we are. I’m not happy with increasing the DB contractors total 
maximum price but the delay and contract provisions don’t leave the City other options. The project needs to 
move forward but I’d like assurance that ratepayers aren’t being taken total advantage of.   
 

2. All other cost additive PCO’s  
 
PCO Numbers 16, 32, 37, 40, 41, 44, 45, 46, 47, 50, 52, 55, 56, 57, 61, 67, 68, 69: A cynical person could say 
that these PCO’s are the result of deficiencies in the RFP requirements and subsequent evaluation, and that 
the DB contractor is exploiting said deficiencies. As I understand it, Joe Mueller will be the manager 
responsible for WRF operations and maintenance. I’m requesting that Mr. Mueller (not Mr. Caseras or Mr. 
Livick) provide detailed explanations of each of these PCO’s, including why they are necessary and justified 
from a cost and operational standpoint. Perhaps the remainder of the program management team (Mr. Collins, 
Livick and Caseras) could provide background and explain why these items were not included in the RFP 
process.   
 
The cost breakdown and final price for the above PCO’s includes FEE (4%) OVERHEAD (6%) and 
CONTINGENCY (5%). FEE and OVERHEAD are percentages of direct cost. I’m assuming CONTINGENCY 
covers cost overages in labor, design and materials. If the DB contractors direct costs are less, will this reduce 
the overall final price paid for the PCO’s including FEE, OVERHEAD and CONTINGENCY? Will the program 
manager audit 100% of all approved change orders and how will he do that?   
 
Reduced debt service cost is a beneficial coincidence of the current dismal economy and provides Council the 
opportunity to reduce water and sewer rates. Is there a way to estimate how much the amortized cost of the 
above listed PCO’s would lessen any such rate reduction?  
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Given the sentiment and scrutiny surrounding the WRF project, change order requests of this magnitude 
deserve a thorough public hearing with a lot of explanation and justification. I was not satisfied by staff’s 
presentations at CFAC and PWAB and wish to hear more from the program management team. If a thorough 
presentation and discussion is too much for the May 26 agenda, my recommendation is to pull Item C-1 and 
schedule a special meeting for this item. 
 
Respectfully, 
 
David Betonte 
Morro Bay Resident and Water and Sewer Ratepayer 
 
 
 

To help protect you r priv acy, Microsoft Office prevented 
auto matic downlo ad o f this picture from the Internet.

 

Virus-free. www.avg.com  
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Dana Swanson

From: Mark Low 
Sent: Tuesday, May 26, 2020 5:49 AM
To: Dana Swanson; Scott Collins; Jennifer Callaway
Cc: citizensforaffordableliving; John Headding; Marlys McPherson; Robert Davis; Dawn Addis; Jeffrey 

Heller
Subject: May 26th, 2020 Morro Bay's City Council Meeting Agenda: Project & Budget Life
Attachments: Coastal Comm Nov 12 2010.PDF

Hello City Clerk Swanson,  
 
As the questions and comments below, along with the Coastal Comm November 12, 2010.PDF 
(attached) are on squarely on point regards to the "Rob Collins" Plan/WRF quarterly report contained 
in Tuesday's May 26th, 2020 Morro Bay's City Council Meeting Agenda, would you please post this 
email and Coastal Comm November 12, 2010.PDF (attached) on correspondence link? 
 
Doing so is transparent and will memorialize Paul Donnelly's thoughtful on point questions, comments 
and concerns, as well as mine. 
 
Your cooperation in getting the questions, comments and the attached Coastal Comm November 12, 
2010.PDF put onto the meeting correspondence will be most appreciated. 
 
 
Kind regards,  
 
Mark 
 

From: "Mark Low"  
To: "ecasares" <ecasares@carollo.com>, "Rob Livick" <rlivick@morrobayca.gov>, "scollins" 
<scollins@morrobayca.gov>, "jcallaway" <jcallaway@morrobayca.gov>, "Dana Swanson" 
<dswanson@morrobayca.gov> 
Cc: "citizensforaffordableliving" <citizensforaffordableliving@gmail.com>, "council" 
<council@morrobayca.gov>, "PWAB" <PWAB@morrobayca.gov>, "cfac" <cfac@morrobayca.gov>, 
"jmueller" <jmueller@morrobayca.gov>, "bspagnola" <bspagnola@morrobayca.gov> 
Sent: Friday, May 22, 2020 4:56:15 PM 
Subject: Project & Budget Life 
 
Re:  http://www.morro-bay.ca.us/ArchiveCenter/ViewFile/Item/5347 
Page 46 of 205 
"...it will not impact the existing water and sewer rates for Morro Bay residents and businesses" 
 
G'day Pmgr Casares,  
 
Whomsoever wrote; "...it will not impact the existing water and sewer rates for Morro Bay residents 
and businesses" did not specify the water and sewer rates for any length of time nor did it reference 
the Project Life.   
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"WIFIA loans may have a length of up to 35 years after substantial completion, allowing payment 
amounts to be smaller throughout the life of the loan."  
 
 
The B&V/Filanc LLC "build" has a 30 year "life" which by my reckoning that there most certainly "will 
impact the existing water and sewer rates for Morro Bay residents and businesses" before the loan to 
pay for the consulting and construction is paid in full.  This is a big problem. 
 

As you should be aware of the recent SLOCO Los Osos WWTP 218 protest vote which was 
"required" to support the Oxidation Ditch design less than 10 years after opening.  We understand 
that consulting engineers and builders are unconcerned about what actual costs of operation are 
required to support the designs they sell and build.  See the way too large Los Osos Ox-Ditch design 
Morro Bay used to ask the CCC for "permition" (Permit+Permission) on last page of Coastal Comm 
Nov 12 2010 attached.  It proves that huge waste of time and money benefit outfits like Carollo, as 
they provided the "design" nearly ten years ago.  This is another big problem.  Carollo's delay in 
testing the aquifer for storage residence time, while relying upon "modeling" years ago, is another act 
which, whether intentional, incompetence or by mismanagement, is another waste of time. 
  
Why is this link 404?:  http://morrobaywrf.com/about-the-project/wrf-project-facts/  
 
As the WRFCAC was summarily and without notice terminated after the 11-20-2020 meeting; 
"Water Reclamation Facility Citizen Advisory Committee Documents"  
Why is this link still up?:  https://www.morro-bay.ca.us/795/WRF-Citizen-Advisory-Committee-
WRFCAC  
 
Paul Donnelly's questions, concerns and comments made at the 11 20 19 Water Reclamation 
Facility Citizens Advisory Committee Meeting; 
Beginning @ 1:07:00 https://www.youtube.com/watch?v=_By8VaoAK2Y  
Eric, I sure hope that you are planning on addressing Paul Donnelly sometime during your 
appearance at the May 26 Morro Bay City Council Meeting.  
Failing that how about a written response?  
 
Respectfully,  
 
Mark Low 
Steadfast Concerned Citizen 
This "WRF" report is more about supporting a business model and is not concerned with costs that 
must be paid after the consulting and building is done, as evidenced by the operator of the 
"dashboard" making the increase in costs before the council votes.   
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Dana Swanson

From: betty winholtz 
Sent: Tuesday, May 26, 2020 11:05 AM
To: John Headding; Marlys McPherson; Robert Davis; Jeffrey Heller; Dawn Addis
Cc: Dana Swanson; Scott Collins
Subject: agenda item c-1

Dear City Council: 
 
1. Here is one of those "good faith" statements--not to exceed $126 million--repeated 
over and over again that now causes the community to question your believably. While 
it is wise that, "Despite the overall increase in the estimated total cost of the WRF project, it will not 
impact the existing water and sewer rates," ratepayers expect decreases in their bills from the low 
interest rate of the WIFIA loan, not the same maximum charge due to change orders that eat up cost 
savings meant for their pocketbook. 
 
2. The context of the change orders is not fully appreciated when the cost of the already approved 
first 1-15 change orders is not included, $1.5 million. Regardless of the fact that that amount was 
covered in contingency, the pattern here is that even without !00% plans, contingency funds have 
been breached, and this is only for one part of the total project, i.e. not the pipelines and lift stations, 
not the injection wells, not the demolition and clean up of the current plant site. Surely the old 
estimates of how much the other 3 contracts will be is outdated. Is the City Council and the citizens 
being taken for a ride?  
 
3. The City started with a financial reserve for this project of $9.5 million. This comes from the 
ratepayers $41 surcharge. Won't the new cost of $7.7 million over the guaranteed price have to come 
out of the $9.5 million reserve? Won't this leave only $1.8 million to cover the next change orders, 
which surely will occur since we are only 9 weeks into a 2-year construction project? It doesn't seem 
likely that there will be anything left to cover overruns/change orders in the pipelines and lift stations, 
injection wells, and demolition and clean up of the current plant site contracts. All estimates have 
been off since this started; is the City Council and the citizens being taken for a ride? 
 
4. The WIFIA loans are for $61.7 million, so that won't cover the cost of the plant construction. Since 
that money won't be arriving until November of this year, the City has been paying out of pocket $19.5 
million according to the last monthly report from Mr. Casares. The State money is not in the picture, 
and I am wondering if and when it will be due to the blow the pandemic has had on the State budget. 
I hope the City Council is shocked as to the burden that is being placed on its citizens at a time when 
the City is broke. 
 
5. Potential Change Order 59: 
October 23, 2018: contract is awarded and construction date must start within 12 months or pay extra 
October 23, 2019: last day to start construction without paying extra 
November 12, 2019: CDP officially issue when signed  by Mr. Livick for the City 
December 13, 2019: initiation of formal USFWS consultation, assisting the USEPA to get the loan 
approved 
In other words, the USFWS should not be blamed for the delay.   
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On a related side note, Special Condition 13 of the Permit from the CCC requires the City to notice 
the CCC Director of any changes to the project by any other authorizations, i.e. USFWS. In 
return, the CCC director is to get the City a Commission amendment. I do not see any amendment 
posted on the website. Is it just not posted, or is this an omitted action? If this is a misstep, isn't 
Carollo responsible, and should Carollo hold the City harmless since they agreed to the City's 
indemnification clause in their contract? 
 
6. What I took away from the PWAB meeting last week is that sometimes items are 
omitted in the original bid, knowing they will be added back later in the process. This is 
done in order to make the bid lower and win the contract. I believe that many of the 
change orders classified under Changing Conditions, Improved Operations, and 
Reliability and Redundancy are of this nature, and therefore, Black & Veatch should eat 
the costs. I believe this because Black & Veatch and Carollo have been building sewer 
plants for decades, over and over. They know what needs to be included. Is the City 
Council and the citizens being taken for a ride? 
 
On a related side note, does the City Council understand that the left 1/2 of the WRF 
site, if you look at the drawing, is for auxiliary buildings and are not the WRF itself? This 
is added cost. 
 
Sincerely, 
Betty Winholtz 
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Dana Swanson

From: betty winholtz 
Sent: Tuesday, May 26, 2020 11:20 AM
To: John Headding; Marlys McPherson; Robert Davis; Jeffrey Heller; Dawn Addis
Cc: Dana Swanson; Scott Collins
Subject: agenda item c-2

Dear City Council: 
 
There are red flags that occurred to me during the PWAB meeting last week: 
 
1. Contact with Quintana businesses is loosely defined. That is, leaving a pamphlet and 
walking away with not further follow up is not engaging in meaningful contact. Did you 
see the budget amount that went toward this effort? 
 
2. The residential neighborhoods in south Morro Bay will be contending not only with 
their inability to get in and out, but heavy, extra traffic for months. I assume this will 
include semi-trucks and public buses. What will be the extensive outreach? Who has 
contacted the RTA? 
 
3. I did not see, and maybe I overlooked, any contact with the 3 residential mobile 
home parks on Quintana. 
 
4. What outreach if any will be given to Los Osos? Half of Los Osos's commuter traffic 
uses Hwy 1 and S. Bay Blvd. I know this from having done research for the CCC CDP 
hearing last July. Will you depend on the County to contact, or will there be a more 
direct approach through the CSD? Signage? 
 
5. The WRF started construction without a Traffic Plan. I still haven't seen one. Will the 
contract for the pipelines and lift stations produce a timely traffic plan? 
 
Sincerely, 
Betty Winholtz 
 
  




